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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
interim report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this interim report.

This interim report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained
in this interim report is accurate and complete in all material
respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this interim report misleading.
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Dear shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Sanbase Corporation Limited (the “Company”),
| present you the unaudited condensed consolidated results of
the Company and its subsidiaries (collectively the “Group”) for
the three months and six months ended 30 September 2019.

2019 marks the first anniversary of our successful listing on the
GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Since the listing, the Company has committed to
strengthen its leading position in the fit-out industry in Hong
Kong. Thanks to the unremitting effort from our fellow directors
and staff, we were able to efficiently expend the proceeds
from listing and in return, securing more and larger contracts.
Overall, there were 112 projects undertaken for the six months
ended 30 September 2019, representing a decrease of 5.1% as
compared to 118 projects of the same period in 2018. However,
the revenue increased 57.4% to HK$347.4 million due to the
increase of contract sum of projects. Such achievements not
only reflect our enhanced capabilities in project management,
but more importantly, showcase our growing brand recognition
and market share in the highly-competitive fit-out market.

In addition to organic growth, we also recorded satisfactory
on the acquisition front. The two acquisitions completed in
Hong Kong and China respectively last year have allowed us
to expand our business coverage to the previously untapped
China market, while the newly-added design component also
enabled us to enrich our service portfolio and deliver one-stop
fit-out solutions to our clients, yielding higher customer loyalty
and better financial performance. Specifically, for the six months
ended 30 September 2019, the two acquisitions in Hong Kong
and China contributed, respectively, revenues of HK$153.0
million and HK$29.1 million, which represent year-on-year
increases of 56.8% and 151.2% and account for 44.0% and
8.4% of the Group’s total revenue. We see this is a good start,
as we have demonstrated our ability to identify, execute, and
integrate acquisition targets with proven financial results. This
should set us up well for other potential project opportunities
in Hong Kong, China, and potentially Asia in the future, as we
attempt to further expand our business coverage, geographical
coverage and client base.

CHAIRMAN'S STATEMENT
ETREHRE
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CHAIRMAN'S STATEMENT
ETREHE

Looking forward to 2019/20, we remain positive in the
commercial fit-out services market in both Hong Kong and
China. We believe the short-term uncertainties will eventually
fade, and in the longer term, favorable policies such as “Moving
out of Central” and “Green Office” in Hong Kong, as well as
the blueprints of developing new central business districts in
the Guangdong-Hong Kong-Macau Greater Bay Area, should
provide further impetus to the market. Specifically in China, as it
continues its rapid urban development, we see unprecedented
opportunities to work hand-in-hand with quality subcontractors
and real estate developers in regional markets. Such bright
prospect, along with the fact that we were able to maintain
a double-digit revenue growth and a strong project pipeline
despite challenging circumstances, give us encouragement and
comfort.

While we continue to expand our business, we will also pay
specific attention to cost and efficiency, by means such
as securing better deals in contract renewal with existing
subcontractors, expanding our subcontractor portfolio, and
streamlining our operations, in order to maintain a lean cost
structure. We believe the cost pressure will be brief, and it will
become more stable in long-run as the market slowly reaches
its equilibrium. Boosted by the strong revenue growth, we have
the utmost confidence that the Group’s financial performance is
likely to improve further when the business sentiment recovers.

Difficult times call for dedication and unity. Without your
unequivocal support and commitment, we will never become
who we are. | wish to take this opportunity to thank my fellow
directors and all staff for your insight and dedication, and to
thank our business partners, shareholders and stakeholders for
your trust and patience. The Group will strive to overcome future
challenges and commit to offer high-quality fit-out services to
the industry as well as deliver greater and sustainable returns to
our shareholders.

Chairman of the Board
Wong Sai Chuen
Hong Kong, 8 November 2019
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B 2 A \ANAA AN TED
ANAV A A

Unaudited
REEX Change in
Six months ended 30 September percentage
EH Z9A30H 1t6{E A BOLLEH
2019 2018
20194 20184
HK$’000 HK$’000
FET FET
Revenue e A 347,394 220,721 +57.4%
Gross profit E F 29,045 25,087 +15.8%
Gross profit margin EFIE 8.4% 11.4%
Profit before income tax % i AR 12,508 13,219 -5.4%
Profit attributable to owners of the KRR AGER AEAG & A
Company 4,591 7,777 -41.0%
HK cents HK cents
Basic and diluted earnings per share & I% £ 7% [ # 58 & F 2.32 3.89
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2019 INTERIM RESULTS

2019 F I &A

The Board of the Company is pleased to present the unaudited
condensed consolidated results of the Group for the three
months and six months ended 30 September 2019, together

with the comparative figures for the corresponding period in

2018, are as follows:

AAREEEMARSAEEAE2019F9A308 1k
318 A K618 A 0 K M i M5 & %4 - B F2018
FREHEBERFZHT :

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
ARECEHGEESEREMEZEKRER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2019
# Z20194€9 730 H 1318 7 X616 A

Unaudited
REX

Three months ended
30 September
B Z9H30RBIL3EA

Six months ended
30 September
B Z9H30H L6fE A

2019 2018 2019 2018
20194 20184 20194 20184
Note HK$’000 HK$’000 HK$’000 HK$’000
ol FET FE T FET FET
Revenue A 6 167,856 121,547 347,394 220,721
Cost of sales iH & K A 7 (153,626) (110,628) (318,349) (195,634)
Gross Profit ER 14,230 10,919 29,045 25,087
Administrative expenses TH R X 7 (7,779) (6,279) (14,442) (11,918)
Impairment losses on financial & gt & & 18
assets 18 (1,931) — (1,931) —
Operating profit mEER 4,520 4,640 12,672 13,169
Finance income B 75 A 23 45 31 50
Finance costs U N (80) = (195) =
Finance (costs)/ g (pA)
income — net WA — F5 8 (57) 45 (164) 50
Profit before income tax B Bt A% A 4,463 4,685 12,508 13,219
Income tax expense FIBHAX 10 (1,140) (915) (2,950) (2,750)
Profit for the period H AR F 3,323 3,770 9,558 10,469
Other comprehensive loss, Ht2HEEE -
net of income tax HNBRFEBH
Item that may be subsequently £ & a] & 7 7 48 2
reclassified to profit or loss: Bz AIEA:
— Exchange differences — BERINER
arising on translation of EANENRZER
foreign operation (123) (21) (184) (135)
Total comprehensive HAZEWREEE
income for the period 3,200 3,749 9,374 10,334
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2019 INTERIM RESULTS
2019 F I &E

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AREBECEAGEASERAMEZERER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2019
# Z20199F9 A30H 1318 7 X616 A

Unaudited

REER

Three months ended

30 September

HZ9H30R LL31E A

Six months ended

30 September

HZ9H30H 1L61E B

2019 2018 2019 2018
20194 20184 2019%F 20184
Note HK$°000 HK$’000 HK$°000 HK$’000
k2 FET FET FE T FET
Profit for the period P HERER
attributable to:
Owners of the Company ZAN/NECTE? ¥ = I/N 1,078 2,861 4,591 7,777
Non-controlling interests FE 1 AR B = 2,245 909 4,967 2,692
3,323 3,770 9,558 10,469
Total comprehensive EABrE2Emks
income for the period A
attributable to:
Owners of the Company PiN/NECTE = IUN 1,014 2,847 4,473 7,684
Non-controlling interests IR B = 2,186 902 4,901 2,650
3,200 3,749 9,374 10,334
HK Cents HK Cents HK Cents HK Cents
A JEA B JEAY
Earnings per share KAREE ANES
attributable to owners FsRERN
of the Company
Basic and diluted ERR#EE 11 0.54 1.43 2.32 3.89

.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREBREREGES P HMRR R

AS AT 30 SEPTEMBER 2019

R2019F9H30H
Unaudited Audited
RIEER LEZ
30 September 2019 31 March 2019
20199 H30H 201943 A31H
Note HK$’000 HK$’000
b 7 FE T FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment #) % - # 22 & & & 15 2,580 2,783
Right-of-use assets ERAREEE 3(a) 5,826 —
Intangible assets EREE 16 9,806 9,927
Financial asset at fair value NARBEFAEBRZ
through profit or loss TREE 5.2 7,831 7,831
Deposits and prepayments e REMNR 1,266 1,400
Deferred tax assets BEEFTSMEE 716 5115
28,025 22,456
Current assets RBEE
Trade and retention B 5 MRE S B
receivables 18 104,586 122,136
Contract assets BREE 129,747 119,842
Deposits, other receivables %4 - Hib E &
and prepayments SRR 10,431 11,645
Cash and cash equivalents RWERBESEEY 99,729 106,009
344,493 359,632
Total assets BEE 372,518 382,088
EQUITY =
Equity attributable to the A QAT EHE AEHER
owners of the Company
Share capital B& K 20 1,553 1,553
Shares held under share R 1n 82 B at 2 T A I
award scheme (2,998) (2,998)
Share premium R% 15 % (8 57,632 63,832
Exchange reserve b 5 (&% B (171) (63)
Retained earnings 1R & F 74,115 69,524
130,131 131,858
Non-controlling interests IE 7= IR #E 2 9,847 4,946
Total equity MR 139,978 136,804
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AREBEGEHRAZS Y HMRR X

AS AT 30 SEPTEMBER 2019

201949 H30H
Unaudited Audited
R ER 18T %

30 September 2019 31 March 2019

20199 H30H 201943 H31H
Note HK$°000 HK$’000
oA FETT FET
LIABILITIES a&
Non-current liabilities kRBEE
Deferred tax liabilities BB ARG 43 66
Lease liabilities HEaE 3(a) 3,455 —
3,498 66
Current liabilities RBEE
Trade payables =Y EN 19 171,274 203,641
Accruals and other payables  f& &t & H fih JE - X 19 9,728 6,638
Contract liabilities aHa’E 40,265 18,729
Bank borrowings R 1T 18 3K 21 972 12,800
Lease liabilities HERE 3(a) 2,419 -
Current income tax liabilities  BVHApT S & (& 4,384 3,410
229,042 245,218
Total liabilities BwEE 232,540 245,284
Total equity and liabilities #EZBEE 372,518 382,088

N
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARBRERAGERZZH X

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2201994308 1L618 A
Unaudited
REER
Attributable to owners of the Company
KAREBAEL Unaudited
Shares REER
held under Non-  Unaudited
Share Share share award  Exchange Retained controlling K BB
capital premium scheme reserve earnings Subtotal interests Total equity
B % B
HIED FER
B& B %E & R & EXGEE REBA et Bi BEs
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$000
FE% FE% FE% FE% FE% FE% FE% FE%
At 31 March 2018 20183 A31H 1,563 08,632 = = 41,660 111,845 - 111,845
Impact of adopting EREANBERE
HKFRS 9 RAEH T2 - - - - (262) (262) - (262)
At 1 April 2018 (restated) 72018F4A18
(BET) 1,553 08,632 - - 41,408 111,593 - 111,593
Profit for the period ~ # A& 7l = - - - 7,777 7,777 2,692 10,469
Other comprehensive ~ HIAHEMZEEFE
loss for the period:
Exchange differences REBNEBE
arising on translation ENERZE
of foreign operation - - - (93) - (93) (42) (135)
Total comprehensive ~ IR 2[E (FE)/
(loss)/income forthe A%
period — — — (93) 1,777 7,684 2,650 10,334
Non-controlling interests 4 8 i & 72 &1 &1
on acquisition of FRRER
subsidiaries - - - - - - 2,182 2,182
Dividends declared BERRE = (4,800) = = = (4,800) = (4,800)
At 30 September 2018 1220189 A30H 1,553 63,832 = (93) 49,185 114,477 4,832 119,309
At 1 April 2019 #2019F4A1R 1,553 63,832 (2,998) (53) 69,524 131,858 4,946 136,804
Profit for the period HREF - - - - 4,591 4,591 4,967 9,558
Other comprehensive B EM2EE#E
loss for the period
Exchange differences BEBNEBE
arising on translation EMENEE
of foreign operation - - - (118) - (118) (66) (184)
Total comprehensive ~ B2 E () /
(loss)fincome forthe W5
period - - - (118) 4,591 4,473 4,901 9,374
Dividends declared BEERERE = (6,200) = = = (6,200) = (6,200)
At 30 September 2019 122019F9 A30H 1,553 57,632 (2,998) (17) 74,115 130,131 9,847 139,978
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
AREBRERAGERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

2 FZ2019F930H 1-61E A
Unaudited
RISER
Six months ended 30 September
B Z9H30H LL6ME A
2019 2018
20195 20184
HK$°000 HK$'000
FET FET
Cash flows from operating RETHZRERE
activities
Cash generated from operations EEELECHSE 13,928 14,611
Interest received B UF B 31 47
Income tax paid B FER (2,196) (72)
Net cash inflow from operating RETHZ2FRER
activities 11,763 14,586
Cash flows from investing activities REFEB 2R HRE
Payment for the contingent XRRAEERAKE
consideration for acquisition of a {SpENGT!
subsidiary (4,008) -
Payment for acquisitions of S EEH B A A - Bk
subsidiaries, net of cash acquired B FHE& - 4,262
Payments for purchase of property, TNBEYE - #HS
plant and equipment B (366) (637)
Net cash (outflow)/inflow from REFBZ2FRE(FRE)/
investing activities RA (4,374) 3,725
Cash flows from financing activities REFB 2R R E
Interest paid EATFE (196) -
Lease liabilities paid ENHEEAE (1,387) -
Proceeds from bank borrowings WITEEMBR 10,539 =
Repayment of bank borrowings BERTEE (22,367) —
Net cash outflow from financing METBZERER
activities (13,411) —
Net (decrease)/increase in cash BeRBESEEBYOED)
and cash equivalents # 0 (6,022) 18,311
Effects of exchange rate changes ExnEHRe kRS
on cash and cash equivalents BYMzE & (258) 52
Cash and cash equivalents at R4A1BBEE R
1 April ReEEEY 106,009 58,763
Cash and cash equivalents at MNOA30HEER
30 September ReEEY 99,729 77,126
HegEAR 2019FhmKs 13




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

RELEAGS M BERME

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Law
Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the People’s Republic
of China (the “PRC”). The ultimate holding company of
the Company is Madison Square International Investment
Limited. The ultimate controlling party of the Group is
Mr. Wong Sai Chuen (“Mr. Wong” or the “Controlling
Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2019 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the three months and six months ended 30
September 2019 has been prepared in accordance with
Hong Kong Accounting Standards (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirements of the Hong Kong Companies Ordinance
and the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”). The
unaudited condensed consolidated financial information
does not include all information and disclosures as
required in the annual financial statements and should be
read in conjunction with the Company’s annual report for
the year ended 31 March 2019.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

2. BASIS OF PREPARATION (Continued) 2. ﬁﬁﬂgi@g({%)

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2019 has been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000”) in this unaudited condensed consolidated
financial information unless otherwise stated.

The accounting policies adopted for this unaudited
condensed consolidated financial information are
consistent with those of the previous financial year, except
for the adoption of new and amended standards as set out
below.

New and amended standards adopted by the
Group

A number of new or amended standards became
applicable for the current reporting period, and the Group
had to change its accounting policies as a result of
adopting Hong Kong Financial Reporting Standard (the
“HKFRS”) 16 “Leases”.

The impact of the adoption of the leasing standard and the
new accounting policies are disclosed in note 3 below. The
other standards did not have any impact on the Group’s
accounting policies.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period. There
are no other standards that are not yet effective and
that would be expected to have a material impact on the
Group in the current or future reporting periods and on
foreseeable future transactions.

CHANGES IN ACCOUNTING POLICIES
This note explains the impact of the adoption of HKFRS
16 “Leases” on the Group’s unaudited condensed
consolidated financial information and discloses the new
accounting policies that have been applied from 1 April
2019 in note 3(b) below.

The Group has adopted HKFRS 16 “Leases” from 1 April
2019, but has not restated comparatives for 31 March
2019 reporting period, as permitted under the specific
transitional provisions in the standard. The reclassifications
and the adjustments arising from the new leasing rules
are therefore recognised in the opening consolidated
statement of financial position on 1 April 2019.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
AEEBELERAGS T B ERME

3. CHANGES IN ACCOUNTING POLICIES

(Continued)

(a) Adjustments recognised on adoption of
HKFRS 16 “Leases”
On adoption of HKFRS 16 “Leases”, the Group
recognised lease liabilities in relation to leases which
had previously been classified as “operating leases”
under the principles of HKAS 17 “Leases”. Lease
liabilities were measured at the present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate at 4.3% per
annum as of 1 April 2019.

The measurement principles of HKFRS 16 are
only applied after that date. The lease liabilities as
at 1 April 2019 reconciled to the operating lease
commitments as at 31 March 2019 are as follows:

3. BitHE®E &)

(a)

ERMEBMBEHREERE16%KHE
RRERANAR

RERE BB REELF1657HE
B AEBERAEABEBEE S ENE
17RIBEINRAUSEAICEHEIN
HeErRHieaE 2SHEaEUF7 %
HAENZNREFE  ITEAABAEHE
2019F 4 A1 H W IE 2 ERFF E4.3%# 1T
BEIR o

EAVEBREENFEI6HNAERBEL
ZBHZEEMR - N2019F481BMHEE
BEEMR2019F3 AT AL LT E & IE
HERWTR

HK$’000
FETT
Operating lease commitments disclosed MR2019FE3 A3THF E MK &
as at 31 March 2019 T EAE 5,573
Discounted using the lessee’s incremental R ERBERERAEEER
borrowing rate of at the date of initial application M REITELIR 4,353
Less: short-term leases recognised on a straight- & : MER LR AER 2
line basis as expense HEHE (57)
Add: adjustments as a result of a different o FAEEEEREN
treatment of extension options ETTIRERER AR 2,869
Lease liabilities recognised as at 1 April 2019 H2019F4A1B A ZHEEE 7,165
of which are: H
Current lease liabilities REBEEARE 2,295
Non-current lease liabilities mEEaE 4,870
7,165

The associated right-of-use assets for property
leases were measured at the amount equal to
the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to that
lease recognised in the consolidated statement of
financial position as at 31 March 2019. There were no
onerous lease contracts that would have required an
adjustment to the right-of-use assets at the date of
initial application.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

3. CHANGES IN ACCOUNTING POLICIES 3.

(Continued)
(a) Adjustments recognised on adoption of

SHBEEE (&)

(a) FMERBUBREEAE165HE

HKFRS 16 “Leases” (Continued)
The recognised right-of-use assets relate to the
following types of assets:

Properties S
Equipment B
Total right-of-use-assets BERREEE

Except for the above lease liabilities and right-of-
use assets recognised in the consolidated statement
of financial position as at 1 April 2019, there are no
impact to other items of the consolidated statement
of financial position and retained earnings of the
Group as at 1 April 2019.

The carrying amounts of the Group’s right-of-use
assets and lease liabilities and the movements during
the six months ended 30 September 2019 are as

RERNARE)
ERRBNEREEERNTEESER M

EZNE

At 30 September 2019

At 1 April 2019

R201959A30H R20195F4 /11
HK$’000 HK$'000

FET TAET

5,670 6,948

156 217

5,826 7,165

B bt R2019F4 A1 B LA B EIR R
FTHREANHEEERFEABREEIN BIE
HAEBN2019F4A1HEE A TR
KPP EMBERREENEZE -

AEBEZEREEERHERENREE
EHBE2019F9H30H L6 ANz &
mT

follows:

At 1 April 2019
Additions

Depreciation (Note 7) WeEHz7)
Interest expense BRI X
Lease payments HERK
Exchange difference M 5 =5
At 30 September 2019 HR2019F9A30H
Analysed for reporting EsR & B gz o
purpose as:
Non-current ERE
Current B

R2019%F 4 A1 H
NE

Right-of-use assets

Lease liabilities

FEREEE HEAE
HK$’000 HK$'000
FET FET
7,165 7,165
(1,283) —

— 152

— (1,387)

(56) (56)
5,826 5,874
5,826 3,455

— 2,419

5,826 5,874
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

X &

EREAGSYBERMNE

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(a)

(b)

Adjustments recognised on adoption of
HKFRS 16 “Leases” (Continued)

The Group recognised rental expenses from short-
term leases of HK$33,000 during the six months
ended 30 September 2019.

In applying HKFRS 16 “Leases” for the first time, the
Group has used the following practical expedients
permitted by the standard:

° the use of a single discount rate to a portfolio of
leases with reasonably similar characteristics;

° reliance on previous assessments on whether
leases are onerous;

° the accounting for operating leases with a
remaining lease term of less than 12 months as
at 1 April 2019 as short-term leases;

° the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

° the use of hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of
initial application. Instead, for contracts entered
into before the transition date, the Group relied on
its assessment made applying HKAS 17 “Leases”
and HK (IFRIC)-Int 4 “Determining whether an
Arrangement contains a Lease”.

The Group’s leasing activities and how
these are accounted for

The Group leases various offices, warehouses, and
equipment. Rental contracts are typically made for
fixed periods of one to four years but some may
have extension options as described in (i) below.
Lease terms are negotiated on an individual basis
and contain a wide range of different terms and
conditions. The lease agreements do not impose any
covenants.
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3. BitHE®E &)

(a)

(b)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

3. CHANGES IN ACCOUNTING POLICIES

(Continued)
(b) The Group’s leasing activities and how

3. BitHE®E &)

(b) AEENWHEEZTHREIKRL E(E)

these are accounted for (Continued)

Until the year ended 31 March 2019, leases of
property, plant and equipment were classified as
operating leases. Payments made under operating
leases (net of any incentives received from the lessor)
were charged to profit or loss on a straight-line basis
over the period of the leases.

From 1 April 2019, leases are recognised as a right-
of-use asset and a corresponding lease liability at the
date at which the leased asset is available for use by
the Group. Each lease payment is allocated between
the lease liability and finance cost. The finance cost
is charged to profit or loss over the lease period so
as to produce a constant periodic rate of interest on
the remaining balance of the lease liability for each
period. The right-of-use asset is depreciated over the
asset’s lease period on a straight-line basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities include the net present value of the fixed
lease payments (including in-substance fixed lease
payments), less any lease incentives receivable.

The lease payments are discounted using the
lessee’s incremental borrowing rate, being the rate
that the lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value
in a similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost comprising
the amount of the initial measurement of lease
liability.

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12
months or less.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AKRBELEAGSTBER MW

3. CHANGES IN ACCOUNTING POLICIES 3. BfBREER

(Continued)

(b) The Group’s leasing activities and how (b) XEENHEZTHREIRS E(E)

these are accounted for (Continued)

() Extension and termination options () TEHRALEERE
Extension and termination options are included AEEMNETYEHEBSTEHRK
in a number of property leases across the IFEERE ZFBRADAREERS
Group. These terms are used to maximise ATEHEZERAKLEEETT -FIFE
operational flexibility in terms of managing MARBHOLERRKLIEEZEEA AR
contracts. The majority of extension and AREETHE ENSHEBALEEATT
termination options held are exercisable only by fif o

the Group and not by the respective lessor.

4. CRITICAL ACCOUNTING JUDGMENTS 4., BRESFHENGFTIERELENEE

AND KEY SOURCES OF ESTIMATION IR

UNCERTAINTY

The preparation of interim condensed consolidated RRPHEBASASEENEREEEHTE
financial information requires management to make EABENERMABSEEMABEARKE
judgements, estimates and assumptions that affect HERMBEELHE  FHHARR BERER
the application of accounting policies and the reported RN EMHFTR .

amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated ARBEHETPHEPSEAVEERE  T1EE
financial information, the critical judgments made by the MERAEE ST HERELNE XA E MG
management in applying the Group’s accounting policies AT EMAEREARR - 22019F3A31HIEF
and the key sources of estimation uncertainty were the B2 FEUERERERNER -

same as those applied in the preparation of the Group’s
annual financial statements for the year ended 31 March
2019.

5. FINANCIAL RISK MANAGEMENT AND 5. MBEBEEREMIA
FINANCIAL INSTRUMENTS

5.1 Financial risk factors 51 BI¥RAKBEZ
The Group’s activities expose it to a variety of AEEMNTEEEZEMBRR : mHE
financial risks: market risk (including currency risk, b (BIENERR  BEREFERR K
cash flow interest rate risk and price risk), credit risk BRERKR) FEEERREREERR -

and liquidity risk.

The interim condensed consolidated financial AHHERARENBERNT RBEFEH
information does not include all financial risk BWMEMRENTB T BEREEREEM
management information and disclosures required BER - WEEAEEE £2019F3H31H
in the annual financial statements and should be IEFEBHRE —GIE -

read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2019.

There have been no changes in the risk management BB E R R 6201943 A31 B ARt &

;5

policies since 31 March 2019. 2y e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

5. FINANCIAL RISK MANAGEMENT AND 5. BXERBREEREMIAH)
FINANCIAL INSTRUMENTS (continued)

5.2 Fair value estimation 52 AAEBEME
The following financial instruments that carried at fair UTHUAABEFENeRNIEETY
value are categorised based on the level of inputs to BB BEEAABEHESY B AGER
valuation techniques within a fair value hierarchy. The DHRBEE - TRAERAHMERWT :

different levels have been defined as follows:

e Quoted prices (unadjusted) in active markets for e HAEEAEXEBBEEBRMSHME
identical assets or liabilities (level 1). (RERAB)(FE—E) -

e Inputs other than quoted prices included within s BRITFE—EMBEMAREN ZEE
level 1 that are observable for the asset or MEBEENAEBERNEMEA AR
liability, either directly (that is, as prices) or B (AFI (B ) skl (AR B EE)
indirectly (that is, derived from prices) (level 2). (FZRE) -

e Inputs for the asset or liability that are not e EBENBEWIIEKERNBEMSHIE
based on observable market data (that is, WA (BRI EBREGA)(E=E) -

unobservable inputs) (level 3).

The table presents the Group’s financial assets TR RAEEBER2019F9 A30H %2019
measured and recognised at fair value at 30 F3AIHEAAEFERERNERME
September 2019 and 31 March 2019: E
Level 1 Level 2 Level 3 Total
£—IE E_E E=E Hat
At 30 September 2019 "®2019%F9H30H
(Unaudited) (CREERK)
Financial asset at fair value LARBEFABERZ

through profit or loss TREE(UNAR

(“FVPL”) EFFABH])

— Unlisted debt investment —ELEMEKKE - - 7,831 7,831
At 31 March 2019 #2019 3H31H

(Audited) (EER)

Financial asset at FVPL URAREFABRZ
%ﬂﬁ? \

— Unlisted debt investment —FLETMEBERE — — 7,831 7,831
There were no transfers into or out of level 3. MECHNEHEERNE_BRNE AEDL -
The fair value of financial assets and financial BEER AT ENEREEMNAENRR
liabilities measured at amortised cost approximate BHEEEmMEMES
their carrying amounts.

There are no other financial instruments that were R2019F 9 HA30RH K2019F3A31H * #
measured at fair value as at 30 September 2019 and mEMEB T AN ANEITE -

31 March 2019.

There were no changes in valuation techniques for HE2019F9A30H IF61E A @ HERTTH
the six months ended 30 September 2019. mEE) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

6.

RELEAGS M BERME

REVENUE AND SEGMENT
INFORMATION

Bare shell fit-out EREHEE

Restacking g
Reinstatement EIR
Design B

Churn works TETE
Maintenance and others RERHEAM

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and six months ended 30 September 2019 and 2018.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on provision of interior fit-out solutions in Hong Kong
and the PRC for the three months and six months ended
30 September 2019 and 2018. Information reported to
the CODM, for the purpose of resources allocation and
performance assessment, focuses on the operating
results of the Group as a whole as the Directors regard
the Group’s business as a single operating segment and
review consolidated financial information accordingly.
The Group primarily operates in Hong Kong and started
its business in the PRC in May 2018. Revenue generated
from customers in the PRC is also related to the provision
of interior fit-out solutions and the reported geographical
segment information is presented as below:
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6. WARTHMEHR

Unaudited
RIEE R

Three months ended

B Z9H30R 3@ A

Six months ended
30 September
B Z9H30H LL61E B

30 September

2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$'000  HK$’000 HK$’000
FET FA&ET FET FAET
141,391 115,900 294,956 194,285
14,142 486 29,701 7,843
8,025 1,765 13,139 7,580
1,387 309 3,761 4,007
2,656 2,660 4,821 5,410
255 427 1,016 1,596
167,856 121,547 347,394 220,721

ANEEE E20194F 20189 A30R 1E31A A &
6EAMBAETEAREZTANEEMHRAFTEZME
B UL A o

HITESCHERSASENTIELLERRE
(EEEERKE]) AEENASENAE
BE UFBRARDEER - B1E2019F &
2018F9 AB30R IE3A A KR6MAA » REBEF IR
EEBRTEREREARERATR -ARNE
SHAKRENEGARE - KED ML HER
BGEaMBEN SRERSEMRRRFMGEM
FORAIERLERREZRNERAENREE
BHNERBELEXE -ASETENTELER
B B2018F5 AR EMRER - RKERTH
EFHMRATMERHRENRERROIERH
REZHMEDHBERII RMOT



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

S

REVENUE AND SEGMENT

INFORMATION (Continued)

Geographical information

The geographical location of customers is based on the
location at which the service was provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

Hong Kong B
The PRC =8

FINANCIAL INFORMATION
REZERAGS B ERME

6. WARDEHER &)

EPMMBUENDERREHRERBENLE - A&
BeRERANETEZMNREFTLERPE - TRH
JIRSKERBINBEFHWRADH -

Unaudited
RBEZX
Three months ended Six months ended
30 September 30 September
HZ9H30R ILL31@ A B Z9H30H lLL6{@ B
2019 2018 2019 2018
20194 20184 20194 20184

HK$'000  HK$'000  HK$000  HK$'000
TET T FET FET

161,092 111,743 318,305 209,141
6,764 9,804 29,089 11,580

167,856 121,547 347,394 220,721

Information about major customers FTEEFER
Revenue from customers contributing over 10% of the REMAEBEARABBIONN T WA S
Group’s total revenue are set out below. R o
Unaudited
REX
Three months ended Six months ended
30 September 30 September
B Z9A30H LL3E A B Z9A30H k618 A
2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$’000 HK$°000 HK$’000
FE T FAET FET FET
Customer A Z2FE A 22,199 N/A (Note) 57,104 N/A (Note)
TEA M) N (M)
Customer B ZF B 22,383 N/A (Note) 39,029 N/A (Note)
TER (K 57) TR (M)
Customer C BFC N/A (Note) 23,415 N/A (Note) 30,267
TBERA (M) TEA M)
Customer D EFD N/A (Note) 28,787 N/A (Note) 29,010
TER M) TEA M)
Customer E Z2FE N/A (Note) 18,314 N/A (Note) 25,749
A (H ) NER M)
Customer F Z2FF N/A (Note) 9,902 N/A (Note) 23,004
TERA(HaE) TERME)

Note: The corresponding revenue did not contribute over 10% of
the Group’s total revenue.

et HMERATBEREBRBKAZ10% -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AKRBELEAGSTBER MW

7. EXPENSES BY NATURE 7. EMEEIHNEX
The Group’s profits for the three months and six months ANEBE £2019F K2018F 9 H30H 1F31@ A &
ended 30 September 2019 and 2018 are stated after 6fE A & & F AR ATHER AN RITHAX
charging the following cost of sales and administrative % - HImE -
expenses:
Unaudited
RBEX
Three months ended Six months ended
30 September 30 September
B Z9A30R L3fEA B £9A30H LL6fE A
2019 2018 2019 2018
20194 20184 20194 20184

HK$'000  HK$'000  HK$000  HK$'000
TET R FET TET

Subcontracting charges o E R 144,863 101,587 299,069 178,931
Staff costs (Note 9) 8 IR (Ha29) 9,774 8,497 19,321 16,739
Cleaning expenses HRE R 1,889 2,274 4,932 3,818
Insurance expenses R 614 860 1,581 931
Security expenses RZ X 4 120 10 608
Operating lease payments KE T E 21 536 33 1,021
Auditor’s remuneration % £ BN Fr B 711 230 831 345
Depreciation on right-of-use TREEEZTE

assets (Note 3(a)) (H15%3(a)) 639 — 1,283 =
Depreciation on property, plant ME BENEHBZ

and equipment (Note 15) WE(Hi7F15) 280 220 567 414
Amortisation of intangible assets & & &= # 8 (K177 16)

(Note 16) 39 666 121 1,225
Legal and professional fees FENEEER 1,428 675 3,042 2,138
Other expenses Bt 2 1,143 1,242 2,001 1,382
Total cost of sales and HERARITHEAX

administrative expenses Rk 161,405 116,907 332,791 207,552

8. FINANCE (COSTS)/INCOME — NET 8. BM#BKAE) WA oo
Unaudited
RIRER
Three months ended Six months ended
30 September 30 September
HZEZ9H30HI3EA B Z9H30H LL61E B
2019 2018 2019 2018
20194 20184 2019%F 20184
HK$’000 HK$’000 HK$’°000 HK$’000
FET FETT FET FET
Interest income from bank IRITHFRF B WA

deposits 23 45 31 50
Bank interest expense on WITER 2RI

bank borrowings MEHAZ (4) = (43) -
Interest expense on lease HEaBZMERX

liabilities (76) - (152) -

(57) 45 (164) 50
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

9. STAFF COSTS, INCLUDING
DIRECTORS’ EMOLUMENTS

9. EINAEX(BREEMS)

Unaudited
RIEE R

Three months ended
30 September

Six months ended
30 September

HZEZ9H30H L3 A EZ9H30H 1618 A
2019 2018 2019 2018
20195 20184 20194 20184
HK$°000 HK$’000 HK$°000 HK$’000
FET FET FET FEIT
Salaries, bonuses and allowances ¥ % - £ 4T & 284 9,452 8,253 18,667 16,279
Retirement benefits contributions & {K 18 | ft 2% 322 244 654 460
9,774 8,497 19,321 16,739
10. INCOME TAX EXPENSE 10. FTBHBE X
Unaudited
RIGEEZ

Three months ended
30 September
HZEZ9H30HI3EA

Six months ended
30 September
B Z9H30H LL61E B

2019 2018 2019 2018
20194 20184 20194 20184
HK$’°000 HK$’000 HK$°000 HK$’000
FE T FAET FE T FET

Current income tax BN HA PR 15 %t
— Hong Kong profits tax — BAENEH 893 1,019 2,500 2,625
— PRC enterprise income tax — R ENEMEH 693 (104) 913 125
Deferred tax IR E B8 (446) = (463) —
1,140 915 2,950 2,750

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tired profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazette on the following day. Pursuant to the
two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will be
taxed at 8.25%, and assessable profits above HK$2 million
will be taxed at 16.5%. The assessable profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

M2018F3A218  F LA G BBC017FH
BUERD) (BT GO ER)(THRBHER]) - 5
AMBFERB LS E o EHERR201853 A
28HEER ALE THREHAZEFR - RIE
MAFEHRRESNE  AERESEEREMNE2A
BB TTERFOEF 15128.25% M L REF - mid
Bo2EH BB TH ERBOEF R 16.5%H B & &4
R-THAMANEHREXHEERNERE
BERHEFAGEELF16.5%MHE— R
i o

tsemAT 2019FhHgs 25
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

10.

11.

REZEHRES B E RN
INCOME TAX EXPENSE(C()minued)

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at the
rate of 16.5% on the estimated assessable profits above
HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (“EIT”)
and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiary is 25% (2018: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.

EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by
the weighted average number of ordinary shares
in issue less the total number of shares held under
share award scheme during the three months and six
months ended 30 September 2019 and 2018.

Profit attributable to owners of Zx A A% & A FE1h

the Company i )

Weighted average number of 2 % 77 & 38 & 19 hn #
ordinary shares in issue less ¥ 805 IR 15 52 B
shares held under share s8I T AT AR (D
award scheme (’000) (F4z)

FRERRERET
CEN)

Basic earnings per ordinary
share (HK cents)
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10. FTEFHBE X (&)

11.

Bt AHEBANEERAR 2FEMNBHRT
B ERR B A 8y 528 & 8 7T LA8.25% K X
REHE - BE2EBE A T A ERNE AR

16.5%M B R E o

BRIEFBECEMBRE(TCERSH D RLE
FrSRUEERIZH - AREMB AR ZHEA25%
(20184F : 25%) °

AEERAHEEEMADEER Y BERGER
e A - O BLE A AR R RO PS4 B
o

BREF

(a) BEX
FRERZNTHIZEE2019F k20184F
9H30R LE31E A Mef@l A A~ #HEHE AR
HaABRIAE FEITEBROMEFIER
IR EREETEI TR EBHETE -

Unaudited
RGEX

Three months ended

HZ9H30H LL31@ A

Six months ended
30 September
B Z9H30H LL61E B

30 September

2019 2018 2019 2018
20194 20184 20194 20184
HK$’000 HK$'000  HK$’000 HK$’000
FETT FE T FE T FAET
1,078 2,861 4,591 7,777
197,944 200,000 197,944 200,000
0.54 1.43 2.32 3.89




11.

12.

13.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
REZERAGS B ERME

S

EARNINGS PER SHARE(C()minued)

(b) Diluted
There were no outstanding share options as at 30
September 2019 and 2018 and has no potential
dilutive ordinary share in issue. Accordingly, diluted
earnings per share is equal to basic earnings per
share.

DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the three months and six months
ended 30 September 2019 and 2018.

RELATED PARTIES TRANSACTIONS

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business during the three months and
six months ended 30 September 2019 and 2018.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Salaries, bonuses and allowances ¥ & - & 4T & 284
Retirement benefits contributions & /K 1& | 4t 2

11. SRER (&)

(b) #58

20194 K2018F9 H30H « L & K 1T
FrERERTEE BT ZBEATSEY
Bl Al ERESAENETRELRR
FFER

12. RE

EETEEREE2019F N2018F9A30H 1E3
18 A K 6{& Ak~ HAR% 8. o

13. BB AR S
T AN E BB 5 A 220194 KX 2018
FOA30AI3EAKGEAALER XK BRPE
THEARS -

FTEEBEAEFM

TREEABBRRAKETRAR -SLEER
BENKENEIREEAENFMU TR :

Unaudited
RICEZ

Three months ended
30 September

Six months ended
30 September

HZ9HA30H 3@ A HZE9H30H LL61E B
2019 2018 2019 2018
20194 20184 20194 20184
HK$°000 HK$'000  HK$’000 HK$’000
FET FET FET FET
1,423 2,037 2,820 4,278
13 14 27 30
1,436 2,051 2,847 4,308

¥

+

=
=

eEAT 2010FhmRs 27



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

RELEAGS M BERME

14. CONTINGENT LIABILITIES

15.

The Group had the following contingent liabilities not
provided:

Surety bonds FE#I1R &

As at 30 September 2019, the Group provided guarantees
of surety bonds in respect of 1 (831 March 2019: 3)
construction contract(s) of the Group in its ordinary course
of business. No deposit was made in relation to the
guarantees of surety bonds in respect of the construction
contracts as at 30 September 2019 and 31 March
2019. The surety bonds are expected to be released in
accordance with the terms of the respective construction
contracts.

PROPERTY, PLANT AND EQUIPMENT

At 31 March 2019 R20194F3A31H
Cost XA

Accumulated depreciation Z2HTE
Net book amount EEFE
Six months ended 30 September 2019 £ Z201959A30H -6/8 A

At 1 April 2019 R2019F4 A1 H
Additions NE

Depreciation charge (Note 7) WEERMZ7)
Exchange difference BRESE
At 30 September 2019 R201959A30H

28 SANBASE CORPORATION LIMITED  INTERIM REPORT 2019

14. L BEEE

AEBRELBERHENXBFRENT :

Unaudited Audited
RBER BEZ

As at As at

30 September 31 March
2019 2019
M201969H30H 20193 A31H
HK$’°000 HK$’000

FE T FET

3,648 8,809

M2019F9A30R ' AEBEEHAEB A EEK

BT — (20193831 H

P D) READ

RHBYHRBEMR - K2019F9 8308 k2019
F3A81H WERSERBEESNIERNEY
RBEERBYE ZAEBRORTHEABBESZ

EBNE RN -

15. WX  HERRHE

Furniture and Leasehold Motor

equipment improvements vehicle Total
BRRRE HEXE BHH &t
HK$’000 HK$’000 HK$’000 HK$000
FET FET FET FET

1,323 2,463 475 4,261

(621) (847) (10) (1,478)

702 1,616 465 2,783

702 1,616 465 2,783

185 181 - 366
(209) (298) (60) (567)
@ = = (2)

676 1,499 405 2,580




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AEBGEAGSTBER M

15. PROPERTY, PLANT AND EQUIPMENT

Furniture and Leasehold Motor
equipment improvements vehicle Total
BRREE HERE HE &t
HK$'000 HK$'000 HK$°000 HK$’000
FET FET FET FET
At 30 September 2019 R2019F9A30H
Cost B 7K 1,506 2,644 475 4,625
Accumulated depreciation ZEiE (830) (1,145) (70) (2,045)
Net book amount FEEE 676 1,499 405 2,580
16. INTANGIBLE ASSETS 16. B EE
Customer
relationship
Goodwill and contracts Total
HE EFEEAREN &5t
HK$’000 HK$’000 HK$’000
FET FET FET
At 31 March 2019 R2019F3 A31H
Cost %N 9,544 2,870 12,414
Accumulated amortisation Eg g & — (2,487) (2,487)
Net book amount REFEE 9,544 383 9,927
Six months ended B Z£2019F9H30H L-

30 September 2019 618 A
At 1 April 2019 R2019F 4 H1H 9,544 383 9,927
Amortisation charge BHEERKE7)

(Note 7) - (121) (121)
At 30 September 2019 M2019F9H30H 9,544 262 9,806
At 30 September 2019 #2019 9H30H
Cost AX 7N 9,544 2,870 12,414
Accumulated amortisation 2=t - (2,608) (2,608)
Net book amount BREFE 9,544 262 9,806

HegEAn 2019Fhmgs 29
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

&

EREAGSYBERMNE

17. BUSINESS COMBINATIONS

(a)

(b)

Acquisition of the Core Group Holding
Limited

On 12 April 2018, the Group acquired 60% equity
interests in Core Group Holding Limited. Details of
this business combination were disclosed in note
28(a) of the Group’s annual financial statements for
the year ended 31 March 2019.

Acquisition of Siwu Architectural
(Guangzhou) Limited

On 8 May 2018, the Group acquired 65% equity
interests in Siwu Architectural (Guangzhou) Limited.
Details of this business combination were disclosed

17. £ & 6
(a) Y EECore Group Holding Limited

M®2018F4H12H + REE U ECore Group
Holding Limited 60%M A& # - 72 £ 75 & 6
TR AEEEE201943A318 2 FE B
EIRKR M Eo8(a) ¥ M E -

(b) WIEBEEMBTREERTERRD T
R2018F5H8H » AEE WIEEMNHT A2

HRETER A RIS IEAE - ZEK A G
AR EBEE2019F3831B 2 FE 0

in note 28(b) of the Group’s annual financial
statements for the year ended 31 March 2019.

18. TRADE AND RETENTION RECEIVABLES

Trade receivables 2 5 EWGE
Less: provision for impairment B BB REWRIERE
of trade receivables B

Trade receivables — net B REMFIE — FE

Retention receivables IR [E & FE W IR
Less: provision for impairment
of retention receivables

B

Retention receivables — net

B 5 R AR E & K
HE—FE

Trade and retention
receivables — net

Trade and retention receivables balances are categorised
as “financial assets measured at amortised cost”. The
carrying amounts of trade and retention receivables
approximate their fair values.
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B R B e U R IR R (E

R E % B YR — 8

B KR M E28(b)F MK E -

18. EZ RRE € EKRIE
Unaudited Audited
REERX KT
As at As at
30 September 31 March
2019 2019
720199 H30H M201943A31H
HK$’000 HK$’000
FETT FET
103,600 118,139
(4,116) (2,194)
99,484 115,945
5,102 6,191
5,102 6,191
104,586 122,136

B 5 KR E & B WK ER BRI 0 88 [ 5 3 5 A AR
AENERMEE| BZRREESEBERZEE

BNVRERAERE -



18. TRADE AND RETENTION RECEIVABLES 18.

(Continued)

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
BEREHGES B ERME

The credit terms granted to its customers were generally
30 days from the invoice date except for the amount
relating to retention money which is payable 1 year after
the date of completion of the works. As at 30 September
2019 and 31 March 2019, the ageing analysis of the trade

receivables based on the invoice date is as follows:

ESRREELENRIE &)

AEEETHES ]

H—RraEEAHE
T30 THEEIREKXBBHERIFZEMNRE
& 7RI o R2019F9 A30H &2019F3A31H -
REZAHZINEBEZIRIBRZERSTHOT ¢

Within 30 days 30BN

31 to 60 days 31260H
61 to 90 days 61%90H
91 to 180 days 91%180H
Over 180 days 180H M £

Impairment assessment on financial assets
subject to expected credit loss model

Impairment losses recognised in gt A T Z B R
respect of: WEEE
— Trade receivables — B 5 e WA
— Contract assets — ABHNEE

The basis of determining the inputs and assumptions
and the estimation techniques used in this unaudited
condensed consolidated financial statements for the six
months ended 30 September 2019 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2019.

Unaudited Audited
RBERZ BEZ

As at As at

30 September 31 March
2019 2019
R20195F9 A 30H 720193 A31H
HK$°000 HK$’000
FAETT FET

64,258 79,950

4,477 17,781

20,990 4,821

7,531 9,326

6,344 6,261

103,600 118,139

REAHGEFBAE XU SRMEEET?
B R B FE 1k
Unaudited
RIEE R
Six months ended 30 September
#H Z9A30R 1t61E A

2019 2018
2019 20184
HK$’000 HK$°000
FETT FAET
1,922 —

9 —

1,931 —

B E£2019F9 A30 R LE61E A &) K& T &% A AR
EMBHRTAIANBEEH ABBUARKRER
Bt AN EERFRANEEEE201943 A31
BLEFEEZFEMBERERMBELERLR -

HEEBRAR 2019FFRH®RE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AKRBELEAGSTBER MW

18. TRADE AND RETENTION RECEIVABLES 18. EZ R RE € B W E (&)

(Continued)

During the current interim period, the Group provided RAFHERE - NEEE 5 E A T8 H K ARG
HK$1,922,000 and HK$9,000 impairment allowance to ENTREEIZVESRRRERASNEERME
trade receivable and contract assets respectively, were B & D Bl &1,922,00078 7T % 9,000/ 7T °
classified as “financial assets measured at amortised
cost”.
19. TRADE AND OTHER PAYABLES 19. ES R EMENSKIE
Unaudited Audited
REER BT
As at As at
30 September 31 March
2019 2019
M201969H30H 201943 A31H
HK$°000 HK$’000
FE T FET
Trade payables =Y ANk 171,274 203,641
Dividend payables & - A% B, 6,200 —
Contingent consideration for Wk — M B AR 2 A
acquisition of a subsidiary KB - 4,008
Accruals and other payables FE T K E b fE A R IE 3,528 2,630
181,002 210,279
An ageing analysis of the trade payables, based on the RBEZRHEINNE HEMNRIBZRE DA
invoice date was as follows: s €
Unaudited Audited
REEX LEZ
As at As at
30 September 31 March
2019 2019
M201959H30H 20193 H31H
HK$°000 HK$’000
FE T FET
Within 30 days 30H K 126,816 151,250
31 to 60 days 31260H 6,397 6,060
61 to 90 days 61£90H 9,997 9,682
91 to 180 days 912 180H 5,664 18,299
Over 180 days 180H M £ 22,400 18,350
171,274 203,641
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

S

20. SHARE CAPITAL

21.

Ordinary shares, issued and fully Z@EA% » 22T MER -
paid:

At 1 April 2018, 30 September M2018F4 /18 -

2018, 1 April 2019 and 201849 H30H -
30 September 2019 2019F4A1H &
20199 H30H
BANK BORROWINGS
Bank borrowing — unsecured RITER—EIEA

The effective interest rate per annum at reporting date
was 4.4% per annum and repayable within one year
(2018: Nil). As at 30 September 2019, the carrying amount
of bank borrowing approximated its fair value and was
denominated in Hong Kong dollars.

FINANCIAL INFORMATION

REVEAGRE M E R MEE
20. R &
Unaudited
RABRER
Number of shares Share Capital
@& A [N
(’000) HK$’000
(FH) FET
200,000 1,553
21. |RITER
Unaudited Audited
RBEX REXZ
As at As at
30 September 31 March
2019 2019
201959 H30H R2019F3A31H
HK$°000 HK$’000
FETT FET
972 12,800
RBEBRZERNERIA%E AN FRNER
(2018: #&) - N 20199 A30R * RITIERMER
EEEEQAARBEEE  WABTFE -

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE DA

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different trades for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out corresponding project
management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
having basic flooring and plastered walls; (ii) restacking which
involve upgrading and re-planning and providing modification
work to the existing interior structure of the premise; (iii)
reinstatement which involves demolishing any additional
moveable structure that were installed by the existing tenant;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the six months ended 30 September 2019 (the “Current
Period”), the Group achieved an increase in revenue of 57.4%
to HK$347.4 million from HK$220.7 million for the six months
ended 30 September 2018 (the “Previous Period”). The growth
was mainly attributable to the increase in revenue from the
business of bare shell fit-out and restacking. The Group’s gross
profit increased to HK$29.0 million for the Current Period from
the HK$25.1 million for the Previous Period, representing an
increase of 15.5%.

The Group’s profit attributable to owners of the Company
decreased by 41.0% to HK$4.6 million for the Current Period
from HK$7.8 million for the Previous Period.

34 SANBASE CORPORATION UMITED  INTERIM REPORT 2019

R EE
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EUNEELRTPEPFRASFENEP MRS - M
EZFRARBTFNACYTMNBBERATRITEND
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(V)RE R EAM - B RE/R/ N GERHEPORAR
BET—REBETAREIE  FRAREZFY
RS HBEEERBARER BEHREE(THEM
EAREBFEARE -

NEBRW AREZE2018F9A30H 16 A ([ £ &
EH]) 2207 B & TIE IN57.4% =& =201949 A
30H 1E61EA ([AHM ) M347.45EHB T - ZIG M E
TEANEAREREREREHBNOWALN - XEH
MEMBEFRBN25.1H BB LIE IN15.5%F A Hf
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ARBBAEAEEAEBZANBHEFRANTSES
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The International Monetary Fund published their view on world
economic outlook recently. After slowing sharply in the last three
quarters of 2018, the pace of global economic activity remains
weak. Momentum in manufacturing activity, in particular, has
weakened substantially, to levels not seen since the global
financial crisis. Rising trade and geopolitical tensions have
increased uncertainty about the future of the global trading
system and international cooperation more generally, taking
a toll on business confidence, investment decisions, and
global trade. A notable shift toward increased monetary policy
accommodation — through both action and communication —
has cushioned the impact of these tensions on financial market
sentiment and activity, while a generally resilient service sector
has supported employment growth. That said, the outlook
remains precarious.

Although uncertainty and volatility were escalated in the first half
of 2019, we remain positive about the prospects of the interior
fit-out market and will continue to focus on our core business.
In order to maximise the long term returns of shareholders
of the Company (the “Shareholders”), the Group will devote
more resources towards the development of our interior fit-
out business for commercial premises and pursue strategic
partnership with or investment in peer interior fit-out solution
providers or other industry players to enhance our market share.

FINANCE REVIEW

Revenue

The Group’s revenue is principally generated from (i) bare shell
fit-out; (ii) restacking; (i) reinstatement; (iv) design; (v) churn
works; and (vi) maintenance and others. During the Current
Period, the Group’s revenue increased by 57.4% to HK$347.4
million (Previous Period: HK$220.7 million). The increase was
mainly attributable to the increase in revenue from the provisions
of bare shell fit-out and restacking services.

B E 5w B D AT

RE
ERERECEBRROIERTHEHHERLENSNE
A H018F RE=ZMBEFESBINER - 2IREEE
FHTHINMAKS - LEHRRERXBINGHEAK
B EEHEBMEEAREREBZKF - TH £
FHE M EBORERBE MBIBESRY A
SREAMBBRAERROTEE.  HBEEL K
BRENMEREZHERERX - BBRBMTHNER -

FAEMEERREERINBEBEERTERREY
ERMMENTE  MERLLEFIENRBRLF

THRER - EH  AIKRDATRE -

BETEEEMREMEL2019F EFFNBET - FKM
HERKAMSWAIRRELE  YHEETINR
M LER - REARRRR(TRR]) R HEEK

BAL  AEESEAEZEREREAVENENRN
RERER USREARTEARERRTRHRERHL

HTE2RERREBRMEAERERE  UES
&R o

=5

Bt %% B B

A

AEBEMBAETERBOELEEE  (HEEK : (i)E
B (v)&REt  WEBRIR 0 RVIVRB R EM o pAAES

B AREEHWRAEINGTA%EIM7T AT EB T (EF
BEH :2207EBBT) c ZENEZRANEHREL
EREENEERBSHKRALEN -

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWED N

FINANCE REVIEW (Continued)

Revenue (Continued)

The following table sets forth a breakdown of the Group’s
revenue by project types for the six months ended 30
September 2019 and 2018:

Project type EHEER
Bare shell fit-out ERXRFEEE
Restacking qE
Reinstatement EIR

Design B

Churn works T IR
Maintenance and others REREAM
Total @t

As shown in above table, our bare shell fit-out contributed
to 84.9% and 88.0% of the Group’s total revenue for the six
months ended 30 September 2019 and 2018 respectively.
Revenue from bare shell fit-out increased to HK$295.0 million
for the Current Period from HK$194.3 million for the Previous
Period, representing an increase of 51.8%. The increase in
revenue from bare shell fit-out was mainly driven by 9 major
bare shell fit-out, each accounted for revenue over HK$10.0
million, for the Current Period.

From 1 April 2019 and up to the date of this interim report, we
were newly awarded a total of 29 bare shell fit-out projects with
a total project sum of HK$234.7 million.

Cost of sales and Direct margin

The Group’s cost of sales mainly comprised subcontracting
charges and staff costs. The increase in cost of sales from
HK$195.6 million for the Previous Period to HK$318.3 million for
the Current Period, representing an increase of 62.7%.
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B EREE)

WA E)

TREHAEEE E20194 K 2018F9 A 308 1E61E
AZREREANE DI ARBA :

Unaudited
REER
Six months ended 30 September
B Z9H30H LL6ME A

2019 2018
20194 20184

HK$’000 % HK$’000 %
FE T % FET %
294,956 84.9 194,285 88.0
29,701 8.5 7,843 3.6
13,139 3.8 7,580 3.4
3,761 1.1 4,007 1.8
4,821 1.4 5,410 2.5
1,016 0.3 1,596 0.7
347,394 100 220,721 100

WmERR B E2019F &20184F 9 A30H IE61E
A BN ELREEEEROKAD G EREE BRI
AKI84.9%88.0% - EREREELENVAREF
B HIAY104.3 8 &8 T 1151.8%E AN HfH £9295.08
BAT RAHE EXEREEENKRAENEE
BEOROEAEAERLERE  SEEEEEHKAR
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCE REVIEW (Continued)

Cost of sales and Direct margin (Continued)

Defined as revenue less subcontracting costs, cleaning
expenses, insurance expenses and security expenses, direct
margin of the Group indicates the overall project profitability
before taking into account of other fixed costs. The following
table sets forth the breakdown of the Group’s direct margin by
project types for the six months ended 30 September 2019 and
2018:

Project type HEER
Bare shell fit-out EXRFERE
Restacking q2E
Reinstatement EIR

Design B

Churn works THETE
Maintenance and others RERHEAM
Total #Et

The Group’s overall direct margin increased to HK$42.0 million
for the Current Period from HK$36.6 million for the Previous
Period. Such increase in the direct margin was primarily
attributable to the increase of direct margin for bare shell fit-
out to HK$31.3 million for the Current Period (Previous Period:
HK$25.9 million). The increase in direct margin for bare shell fit-
out was mainly driven by the larger scale of projects awarded
during the Current Period.

Administrative Expenses

The Group’s administrative expenses amounted to HK$14.4
million for the Current Period, representing an increase of
HK$2.4 million or 20.0% as compared to that of HK$12.0 million
for the Previous Period. Such increase was primarily attributable
to (i) an increase of HK$1.0 million in staff costs due to the
general pay rise; and (i) an increase of HK$1.4 million in total for
audit remuneration and legal and professional fees.

EEENWE DN

B EREE)

HERARBEZRBE)
AREFEEFNETEEABRARIBRA - FE2EM -
REBREXRREMAY IR REMEFEK A EE
HEBABR - TREI A% E R =20194F %2018
FOAZ0R LA AZEREAS M EZTEAMA :

Unaudited
Six months ended 30 September
B Z9H30H 618 B

2019 2018

20194 20184
% of % of
HK$’000 revenue HK$’000 revenue
FETT 1R A % FET 154 A %
31,340 10.6 25,931 S
3,508 11.8 2,818 35.9
807 6.1 2,553 33.7
3,481 92.6 3,758 93.8
1,928 40.0 713 13.2
985 96.9 835 52.3
42,049 12.1 36,608 16.6

AEBEMBEEEEN BREXFREMN36.68 BB L
MEXRHARMLOEES T HEEFBZEMNEER
HREAEEENAHHMEEOEEFBEEMNES1.3
BBEAET(EFRAY 250888 T) - EXLEFEEE
EMEEMNBENEZERRARMESHIEE RE
#n e

THEX

AEBRABENITHRAS A1448EBB T REF
B Ef12.0B8 & B THLIEN2.48 B L520.0% ° 7%
ENEFZHRONIELE EAREE TRAEMNI.0F
BB RIVZEMEFMAMEERIXEERAMY AR
BIMMA4EBEBT -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE DA

FINANCE REVIEW (Continued)

Income tax expense

Income tax expense of the Group for the Current Period was
HK$3.0 million, representing an increase of HK$0.2million, as
compared to HK$2.8 million for the Previous Period.

Profit for the period
Profit for the Group decreased to HK$9.6 million for the Current
Period from HK$10.5 million for the Previous Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company amounted to
HK$4.6 million for the Current Period, representing a decrease
of HK$3.2 million, as compared with HK$7.8 million for the
Previous Period.

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation
by its internal resources and granted bank facility. As at 30
September 2019, the Group had net current assets of HK$115.5
million (31 March 2019: HK$114.4 million), including cash and
cash equivalents balances of HK$99.7 million (31 March 2019:
HK$106.0 million) mainly denominated in Hong Kong dollars.
As at 30 September 2019, the Group had an unutilised bank
facility of HK$65.4 million (31 March 2019: HK$48.4 million). The
granted bank facility was secured by corporate guarantee of the
Group.

The current ratio, being the ratio of current assets to current
liabilities, was 1.5 times as at 30 September 2019 (31 March
2019: 1.5 times). The gearing ratio of the Group as at 30
September 2019 was 0.7% (31 March 2019: 9.4%) as the Group
utilised the granted bank facility to finance the cost of projects.
The gearing ratio is calculated as total debt divided by total
equity as at the respective period end.

There has been no change in capital structure of the Company
as at 30 September 2019. The equity attributable to owners
of the Company amounted to HK$130.1 million as at 30
September 2019 (31 March 2019: HK$131.9 million).

The Group does not have any exposure to fluctuations in
exchange rates and any related hedges.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 30 September 2019 and 31 March 2019, the Group had
not pledged any assets to secure bank facilities or finance lease
obligations.

CAPITAL COMMITMENTS
As at 30 September 2019 and 31 March 2019, the Group had
no capital commitment.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

During the six months ended 30 September 2019, the Group
did not have any significant investment, material acquisition or
disposal.

CONTINGENT LIABILITIES

As at 30 September 2019, the Group provided guarantees of
surety bonds of HK$3.6 million (31 March 2019: HK$8.8 million)
in respect of 1 (31 March 2019: 3) construction contract(s) of
the Group in its ordinary course of business. The surety bonds
are expected to be released in accordance with the terms of the
respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 30 September 2019, the Group had a total of 88 (31
March 2019: 80) employees. To ensure that the Group is able to
attract and retain staff capable of attaining the best performance
levels, remuneration packages are reviewed on a regular basis.
In addition, discretionary bonus is offered to eligible employees
by reference to the Group’s results and individual performance.

EEENWE DN

EEEH
MR2019F9HA30H K2019F3A31H » A& E W &K
HEMEENEREITME S E RS &IE -

B AREE
R2019F9H30H K2019F3A31H  AEBE W EE
ARAEHE o

EXARE EANEBERLEEHE QR KRB
B 7

B ZE2019F9A30R Ik6A AR - NEE W EEAE
AERE BEBAUBHLEER -

REAE

MR2019F9A30H ' AEBRASEHE XK AR
) — (2019 3A31H : Z)MEEASLIRHE36EE
BT (2019F3A31H :88E BB L) MBLHREE
R-ZEBYVWRBEABRESELRSVNIERE
g@ o

ANERER

MR2019F 9 A30H » A& & #*588(20194 3 A 31
H:80)%ZBI -ABHRALEHFENKS KR
REFHET BMTHRI TS -t - &M
NMB2EAEENEERBAARERNEGEKEEEME
BIEA -

TEe
=

¥

e@AT 2010F+hmEE 39



MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWED N

COMPARISON OF BUSINESS OBJECTIVES

WITH ACTUAL BUSINESS PROGRESS

Details of business objectives are set out in the section headed
“Business — Business Strategies” of the prospectus dated 18

December 2017 of the Company (the “Prospectus”).

Business objectives

E AR

Further strengthen our market
leading position in the fit-
out industry in Hong Kong

E-—FEERMETERET
FH 5 R LM

Business objectives as stated
in the Prospectus

BERETPHAZEBKER

° By taking on more and larger-
size projects in the Grade A office
premises.

e FBRAEEZARAHAENTRE
FEEFIERB -
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ERXEEREREBEELR

¥BKEBEEFEBEHARARHE A2017F12818H 1
BRE(BREDIES — (5K —6 -

Actual business progress up to
30 September 2019
BZE2019F9A30A 2 EREKEE

The Group has been pitching for projects

continuously. The Group was awarded
(i) three bare shell fit-out projects with
a contract sum of HK$38.1 million,
HK$83.8 million, HK$44.8 million; (i) a
bare shell fit-out project with a contract
sum of HK$95.8 million; and (iii) a bare
shell fit-out project with a contract sum
of HK$53.4 million as disclosed in the
announcements dated 27 July 2018, 20
September 2018 and 14 January 2019,
respectively.

AEE-ERFEHEFEEE - BWAHS 5

A20185F7A27H ~ 2018 9AH20H &

2019F 1 A4 A EMEE A& H
ERFO)AEHELEA38IHEET - 83.8
BEET MEEEBTHZEATALE
EEIER (VA28 ABEEE LY
—EEREFEEER : k(i) 56HESEA
53A4EBABTN —EEXLFHREZEREE -



COMPARISON OF BUSINESS OBJECTIVES

MANAGEMENT DISCUSSION AND ANALYSIS

WITH ACTUAL BUSINESS PROGRESS

(Continued)

Business objectives

E AR

Expand our project
management and client
care teams

BAERMNIEREEREFR
7% 13 B

Business objectives as stated
in the Prospectus

BEREPHAZEBKER

By recruiting additional manpower
with project management
experience to form a designated
client servicing team which serves
as a direct and regular liaison point
for our new and recurring clients;
RESABRBEELROEIIA
FORI-—XEEEFPRBEEK
FAERMFETFPHOERT L
2

By expanding our project and
construction management

teams to enhance our execution
capabilities in light of our upcoming
project pipeline;
ERAKIRNIEEEEILR @ 1&
FEEREREEREEK  URESH
I 117 B2

By recruiting additional project
managers, site supervisors, site
managers, quantity surveyors and
MEP specialists to expand our
project execution capacity; and
BMEEZNHEERE TR
B OMBREEAS  IHASMR
MEP ERUAIR®IE B #ITRE S
)54

By recruiting extra experienced
safety and quality control
consultants.
BEBKB L RmBEEHIE
M e

X% HE

B E 5w B D AT

FHEREBEEL R ®)

Actual business progress up to
30 September 2019
BZE2019F9A30A 2 EREKEE

The Group has recruited thirty-nine
employees in their capacity as project
manager, project supervisor, project
coordinator, project executive, site
manager, site supervisor, registered
safety supervisor, registered safety
officer, quantity surveyor and surveying
officer.

AEECHEORESRTEB LR 18
ExX%E  HEHRE EEHE HMEH
B oMEEE ZfMxc2Ed dfte
2BEE  TRAER -  ITHASXEFE-

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EERBNWED N

COMPARISON OF BUSINESS OBJECTIVES

WITH ACTUAL BUSINESS PROGRESS

(Continued)

Business objectives

E AR

Continue to enhance our
project implementation
system and develop new
management system and
technology

BEESEBRMNEEERER
gt WHEZFNEERS
Kl

Pursue suitable acquisition,
partnership and investment
opportunities

SREANKE  SERKRE
e

Business objectives as stated
in the Prospectus

BEREPHAZEBKER

° By improving our existing
standardised project management
and execution system to enhance
its usability and intuitiveness.

e NEZRMBEEERELCEBEERER
BITER  URSETAERES
M o

By selectively invest in or enter into
strategic partnerships with other
industry players, such as other peer
interior fit-out solution providers in
the Grade A office market, to further
broaden our collective expertise and
resources.

BEUREREAMITEREE (NPR
BrEMmBPHEMRITEANRER
ARATRBER)BEIRBEERER -
E-—PHERMNEBERRER -
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FEERHEHEREREREL R #)

Actual business progress up to
30 September 2019
BZE2019F9A30A 2 EREKEE

The Group is in the progress of developing
the project management and execution
system with enhanced usability and
intuitiveness.

AEBFEREREATAERESRENIE
BERBRHAITESR -

The acquisition of Core Group Holding
Limited and Siwu Architectural
(Guangzhou) Limited have been
completed on 12 April 2018 and 8 May
2018 respectively.

g B Core Group Holding Limited & & M &7 &1
BERSABRRAE S R HK2018F4 A
12H %2018 5H8H T °



MANAGEMENT DISCUSSION AND ANALYSIS

USE OF PROCEEDS

The net proceeds from the listing of the Shares was HK$56.9
million. As at 30 September 2019, the net proceeds were
applied and utilised as follows:

Intended use

of the net
proceeds as
stated in the

EEENWE DN

FrEZAR
B FmATE R FEEAS6.98 B8 T ° R2019F9 A
30H ISR FRH2EBLEHABROT :

Intended use
of the net

Percentage  proceeds as Unutilised
of intended  stated in the Actual use of use of the net
use of the net  Prospectus net proceeds proceeds
proceeds as up to up to up to

stated in the 30 September 30 September 30 September

Proposed use of net proceeds FEREECRERE Prospectus  Prospectus 2019 2019 2019
B 220195
FEXEE  9A30AL HZE2019F HZE2019F
FEREE REREME FEXE 9A30ALE  9A30AL
RERERE 2RTERE RERE FERERE HEABAZ
ZRERE WEA 2HTERE 2ERRZR MSNERE
(HKS million) %  (HKSmilion)  (HKS milion)  (HKS millon)
AEET % AEAT EET AERT
(il For project execution and start-up costs for () B{EEE 2 BEHB R
projects BATHA 34.2 60.1% 34.2 34.2 =
(i) For recruiting high calibre and experienced (i) BFEESZEELRLEH
managers and supervisors for the expansion of ~ EEAEREBAELERE
our project teams and renting additional office AEGRE  RASEMIL
space =M 1.4 20.0% 7.7 7.7 -
(i)} For revamping our project managementand (i) AR KEER BB RRITES
execution system 40 7.0% 4.0 0.7 3.3
(iv) For implementation of ERP system (iv) B{EE EERPR 5 1.7 3.0% 1.7 1.7 -
(v) For additional working capital and other v BEEBENEBESREL—K
general corporate purpose tERR 56 9.9% 46 46 -
Total At 56.9 100.0% 52.2 48.9 3.3

The business objectives, future plans and intended use of the
proceeds as stated in the Prospectus were based on the best
estimation and assumption of future market conditions made
by the Group at the time of preparing the Prospectus while the
proceeds were applied based on the actual development of the
Group’s business and its industry.

During the period up to 30 September 2019, the reason for
the delay in the use of proceeds in the amount of HK$3.3
million is mainly due to the Group was still under negotiation
with the vendor in relation to the transfer of patent rights of
the conceptual framework of the project management and
executive system (the “Management System”) for the Group’s
operational use. In the event the Group fails to reach an
agreement with the vendor, the Group will take further measures
to source alternate service providers to resume the design and
implementation of the Management System. The Board is of the
view that the delay in the implementation of the Management
System will not have a material adverse impact on the operation
of the Group as a whole.

REBREMANEBER KRR ERBEERRTS
ENAEERNRBEARERERKMREL 2 HEMR
FARRBRE - MAGSHREBEZERBRDERANEBER
RETEZERZERBR

REZE2019F 98308 I8 €% A3.3B BB TH
RS EARENEER  NTEARKAEBNAERAN
SELEMTERRAA(BEERZAK M AEENE
FEEEEE HETEN - MAEEREESE HEK
HiE o AEEBERINE—SEE  SHENRREHE
B ANEFRRRTRETEERR - BEETRAE
HEBTEERAITEHAEENEEBERELST X
TR FE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREBREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION

As at 30 September 2019, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)), which would have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they are taken or deemed to have under such provisions
of the SFO) or which were required to be recorded in the register
maintained by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock Exchange
pursuant to rules 5.46 to 5.68 of the GEM Listing Rules relating
to the securities transactions by the directors.

EERKSITRABRAED T M AE B
FERG  HBERORESFNESZERAR

MR2019%F9A30H ' ARBIEERZSITHRABRK
AEREEMEEEIE(TERLEB AN EER
FREBEE(IREFRBEKG ) EXVI) KRG
HEBRDERESFHEEBREE S RS K EXVE
BTN HBEME RN RBITNERRAE (B
EREEHFLRPEKINEBBRIESERAREE
HENEERAR) R EFESFMBAEKRNEIS2{E
BAETHARBGFEEZECMANER AR KIRIE
EHEESHETESXHMGEM E TR BIF5.46E5.68
BEREARITHNEARAIRBIHMER AR

(A) Long Position in the Company’s Shares (A) REQFTROBER
Number of issued Percentage
Name of Directors/ Capacity/ shares held/ of the issued
chief executive nature of interest interested in share capital
i HEEEN hEe &7
EE EETBRABHS B REEME EERTROEHE BEBD L
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 Note 1) 56.25%
FERET B 48 8 2= 112,500,000 47)
Mr. Wong Kin Kei Interest in a controlled 37,500,000 (Note 2) 18.75%
corporation
EREASE R EE R 37,500,000 ##2)
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 3) 56.25%
corporation
F 77 & A& Ry EEER 112,500,000 (##3)
Notes: Hia -

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in the 112,500,000
Shares held by him, through his controlled incorporation,
Madison Square International Investment Limited, pursuant
to the SFO.

2. Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr.
Wong Kin Kei is deemed to be interested under the SFO.

3. Shares in which Mr. Wong Sai Chuen is interested in
consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under the SFO.
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2. EREAEFERZNBRMDEBEBEERRAA
(—REHERELAEZ2EBAENAR  REZEFH
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TtREAREMEHR

(B) Long Position in the Shares of associated (B) REHLIZERMNEE
corporations
Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in shareholding
Fi s
HEEEEMN
2817
EE BRETBRABHS HEEE 2B B REEHE gy @] BERESL
Ms. Hui Man Yee, Maggie ete ) Madison Square Interest of spouse 37,500 100%

International Investment
Limited ote 2)

2T 218 2 LW =2 F R A | iz Bic 48 2=
Mr. Wong Kin Kei J&J Partner Investment Beneficial owner 12,500 100%
Group Limited (Note 3)
HREELAE TEAE B R A B wiEs) Exn#EB A
Mr. Wong Sai Chuen vete 7) Madison Square Beneficial owner 37,500 100%
International Investment
Limited (Note 2)
T 17 S ) 2 F R A\ w2 EmBEAA
Notes: Hiat -
1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai 1. FEBLETDHIIHFEEENERE  BREZHFR
Chuen, is deemed to be interested in Mr. Wong Sai Chuen’s HEEN HREARFTHEFEENEE AR LD
interest in Madison Square International Investment Limited, T ES TR AREZ

pursuant to the SFO.

2. Under the SFO, a holding company of listed corporation is 2. REJFBHELBEKS  EWEBOERARE
regarded as an “associated corporation”. Madison Square BIETHEEEZE | - HEBARAAAFAARARAD
International Investment Limited held 56.25% of our issued TR ARARI56.25% @ W AR N B HEEEE -

share capital and thus was our associated corporation.

3. Under the SFO, a holding company of listed corporation 3. REFBHEBEKS  EWEBOERARE
is regarded as an “associated corporation”. J&J Partner BIEIHEEB ] - BEBRATRFAEARAAFTD
Investment Group Limited held 18.75% of our issued share BITIRAMA8.75% » AR R R HEE AR -

capital and thus was our associated corporation.

Save as disclosed above, as at 30 September 2019, none of the [ E XA E E SN - W2019F9H30H  # M AN 7
Directors and chief executive of the Company nor their close EERGEIITHRAERWE T BETHE ANRKA T L
associates had any interests or short positions in any shares, EHEFHEE ZEB(TEREZ S LRBASEM) B E R
underlying shares and debentures of the Company or any of its {9 - HHEAKR D R ELETEE TR EISAR -
associated corporations as defined in the SFO.

+
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREBREMER

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDINGS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 30 September 2019, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept
pursuant to section 336 of the SFO were as follows:

Long Position in the Company’s Shares

FERRREMALRERT RS RAEEH
RO ERE KR

MR2019F9A30H " BEZA - BREZFHFRHER
BIEE336IETFE M Z L MATE 8k A AN A R I {5 & 48
R D5%HIA LR RABHEERKA T (RARFE
ERRBITHRASBRINFERBOT ¢

RAERARGHEFR

Number of issued

Capacity/ shares held/ Percentage of
Name of Shareholders nature of interest interested in shareholding
i BERZHN
BRR & B REEME ERITROEE BRESHK
Madison Square International Investment Beneficial owner 112,500,000 56.25%
Limited (Note 7)
=2 B R QR EmlAA
Mr. Wong Sai Chuen Mote 1) Interest in a controlled 112,500,000 56.25%
corporation
F 17 A A man REEEER
Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%
s g L A2 48 28
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 3)
JBHE B BR R A (W) EnlEEA
Mr. Wong Kin Kei (Nete 3) Interest in a controlled 37,500,000 18.75%
corporation
| E kg was) Ry EEER
Ms. Ho Sin Ying (Note 4) Interest of spouse 37,500,000 18.75%

AT 5 8 27 oz

Fo B
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

1. Shares in which Mr. Wong Sai Chuen is interested in consist
of 112,500,000 Shares held by Madison Square International
Investment Limited, a company wholly owned by him, in which
Mr. Wong Sai Chuen is deemed to be interested under the SFO.

2. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai Chuen, is
deemed to be interested in the 112,500,000 Shares held by him,
through his controlled corporation, Madison Square International
Investment Limited, pursuant to the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under the SFO.

4. Ms. Ho Sin Ying, the spouse of Mr. Wong Kin Kei, is deemed to
be interested in the 37,500,000 Shares held by him, through his
controlled corporation, J&J Partner Investment Group Limited,
pursuant to the SFO.

Save as disclosed above, as at 30 September 2019, the
Company had not been notified by any persons (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this interim report, at no time during the
six months ended 30 September 2019 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any other
body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save for the purchase of Shares by the trustee through on-
market transactions at prevailing market price as stipulated
under the Share Award Scheme (as defined hereinafter), neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company'’s listed securities during the
Current Period.
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TREBREMER

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group or
have any other conflicts of interest with the Group nor are they
aware of any other conflicts of interest with the Group which any
such person has or may have with the Group during the Current
Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
interim report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (ii) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (i) the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has been
set out in the section headed “E. Share Option Scheme” in
Appendix IV of the Prospectus.

No share options have been granted under the Share Option
Scheme since its adoption and up to the date of this interim
report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.03% of the total issued share capital of the Company as at the
date of this interim report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.

No shares have been granted under the Share Award Scheme
since its adoption and up to the date of this interim report.
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PN VN

rPERERREMEN

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the code of conduct for securities
transactions by Directors on terms equivalent to the Rules 5.48
to 5.67 of the GEM Listing Rules (the “Model Code”). Having
made specific enquiry, all Directors have confirmed that they
have fully complied with the required standards set out in the
Model Code throughout the six months ended 30 September

2019.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of

Shareholders.

The company has complied throughout the six months ended 30
September 2019 with all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15 of

the GEM Listing Rules, except the following deviation:

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, holds
both positions. Mr. Wong has been primarily responsible for
overseeing the Group’s management and business development
and formulating business strategies and policies of the Group
since 2009. As the Board meets regularly to consider matters
relating to business operations of the Group, the Board is
of the view that the above arrangement will not impair the
balance of power and authority of the Board and the executive
management. The effectiveness of corporate planning and
implementation of corporate strategies and decisions will

generally not be undermined.

UPDATE ON DIRECTOR’S INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in details of Director’s information subsequent to the
date of the annual report of the Company for the year ended 31

March 2019 are set out below:

(i) Mr. Wu Kam On, Keith, obtained a Postgraduate
Certificate in Sustainable Value Chains, University of
Cambridge in May 2019. He was awarded the Chartered
Governance Professional qualification of The Institute of
Chartered Secretaries and Administrators and The Hong
Kong Institute of Chartered Secretaries in September

2018.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(i)~ Mr. Pang Chung Fai, Benny, currently as a partner of
F. Zimmern & Co. (in association with Grandall Legal
Group (Hong Kong). He continues to serve as the sole
proprietor of Benny Pang & Co. He was appointed as an
independent non-executive director of Janco Holdings
Limited, the shares of which are listed on the GEM of the
Stock Exchange (stock code: 8035) with effect from 27
September 2019.

(i)  Mr. Cheung Ting Pong has tendered his resignation as
non-executive director of the Company with effect from
22 October 2019 and has agreed to continue to serve the
Company as a business development consultant after his
resignation with effect from 22 October 2019.

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 17.50A(1) of the GEM Listing
Rules up to the date of this interim report.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2019 and
2018.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the reporting period
that requires disclosure.

INTEREST OF COMPLIANCE ADVISER

With effect from 1 May 2019, the Company and TC Capital
International Limited (“TC Capital”) have mutually agreed
to terminate the compliance adviser agreement entered into
between the Company and TC Capital dated 6 July 2017
(the “TC Capital Agreement”). The Company has appointed
Messis Capital Limited (“Messis Capital”) as the new
compliance adviser of the Company and signed a compliance
adviser agreement with Messis Capital (the “Messis Capital
Agreement”) with effect from 1 May 2019.

As notified by TC Capital and Messis Capital respectively, save
for the TC Capital Agreement and Messis Capital Agreement,
neither TC Capital nor Messis Capital, as the compliance adviser
of the Company during the respective periods, nor any of their
directors, employees or close associates (as defined under the
GEM Listing Rules) had any interest in the Group or in the share
capital of the Company or any member of the Group which is
required to be notified to the Company pursuant to Rule 6A.32
of the GEM Listing Rules as at 30 September 2019.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREBREMER

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than
those set out in the CG Code and Corporate Governance
Report contained in Appendix 15 of the GEM Listing Rules.
Currently, the Audit Committee comprises three independent
non-executive Directors namely Mr. Wu Kam On, Keith, Mr.
Fan Chun Wah, Andrew, J.P. and Mr. Pang Chung Fai, Benny,
and chaired by Mr. Wu Kam On, Keith, who has appropriate
professional qualifications and experience as required by the
GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the six months ended 30
September 2019, which is of the opinion that such information
have been prepared in accordance with all applicable
accounting standards, the requirements under the Hong Kong
Companies Ordinance and the GEM Listing Rules.

PUBLICATION OF 2019 INTERIM REPORT
The 2019 interim report of the Company containing all the
information required by GEM Listing Rules will be dispatched
to Shareholders and will also be published on the websites of
HKEXnews (www.hkexnews.hk) as well as the website of the
Company (www.sanbase.com.hk).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 8 November 2019

As at the date of this interim report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Mr. Wong Kin Kei (Chief Operating Officer) and Ms. Hui Man Yee
Maggie being the executive Directors; and Mr. Fan Chun Wah
Andrew, J.P., Mr. Wu Kam On Keith and Mr. Pang Chung Fai
Benny being the independent non-executive Directors.
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