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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
quarterly report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this quarterly report.

This quarterly report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this quarterly report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this quarterly report misleading.
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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Sanbase Corporation Limited (the “Company”),
| hereby present you the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively the
“Group”) for the three months and the nine months ended 31
December 2020.

Heading into the new year, Hong Kong remains to be clouded
by the threat of the pandemic, followed by the fourth wave
further aggravating the operating environment across industries,
and a full economic recovery is still a long way round. To
minimize employees’ infection risk, large companies (especially
Grade A office tenants) have adopted work-from-home
arrangement, and have thus reduced the size of their offices.
According to a report from The Savills Hong Kong, the overall
Grade A office vacancy in Hong Kong rose from 4.7% at the
forecast of 2019 to 8.4% at the end of 2020. The institute also
forecast that a market recovery would rest upon whether Hong
Kong’s pandemic could be controlled, such that cross-border
traffic, and hence, the inflow of people and capital into the city,
can gradually recommence.

Despite the unclear macro-outlook, the Group believes that, the
demand for the Group’s fit-out services would be created when
companies are looking to reduce office size or new tenants
taking over from previously leased areas, such as the rezoning
of office partitions, change of use and improve office space
efficacy. The Group is also pleased to report that it has won a
number of large-scale fit-out projects during the current period,
and its core business in Hong Kong remains steady. In the third
quarter, the Group’s restacking business contributed HK$89.6
million in revenue. Counting with the revenue from completion
of various churn works, the decrease in revenue from the bare
shell fit-out segment could be fairly mitigated. As a result,
revenue for the current period decreased by 3.5% year-on-
year from HK$481.9 million to HK$465.0 million. Concurrently,
profit margins of certain projects have declined due to lowering
of tendering price in order to boost the mining rate during the
period, leading to the relatively notable decrease in gross profit
and net profit by 20% and 34% respectively.

CHAIRMAN'S STATEMENT
ETREHE

BAIRR
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CHAIRMAN'S STATEMENT
ETEHRE

Looking forward to the second half of the year, we remain
confident in maintaining the Group’s reputation in Hong Kong,
supported by its one-stop fit-out solutions and high-quality
services. Following the commencement of vaccination in Hong
Kong, there is the hope that economic activities would return to
normal, and the increasing number of returning China concepts
stocks to go listed in Hong Kong will also revitalize the market
demand of fit-out solutions of Grade A office buildings. In
addition, we perceive a slow but growing trend of companies
leasing Grade A offices as a result of decreasing rent rates.
This shows a healthy regulating mechanism where companies
can be attracted to expand their offices, or fulfil their leasing
demand when presented with reasonable rental adjustments,
essentially creating a bigger market for fit-out services.

In the long run, we remain prudently optimistic on the prospect
of fit-out services in both China and Hong Kong. Until market
uncertainties are lifted, the Group will continue to focus on
solidifying its core business, and exploring the possibility of
further collaborations among existing customers. Meanwhile,
the Group will also strengthen cost control measures,
particularly on sub-contractors sourcing, by optimizing its sub-
contractor portfolio with best-in-class services and competitive
price offerings, all in the hope to create a healthy and mutually-
beneficial industry environment. The Group will also leverage
its corporate virtue of “doing better” and strong brand equity
built over the years in order to generate greater synergies in the
future.

Lastly, | wish to take this opportunity to thank our business
partners, shareholders and stakeholders for their continued
trust and support, and to the directors and all employees for
their dedication, resilience, and perfect execution, which has
enabled the Group to gain steady foothold under difficult times.
The Group will strive to overcome future challenges and commit
to offering high-quality services to the industry as well as
delivering greater and sustainable returns to our shareholders.

Chairman of the Board
Wong Sai Chuen
Hong Kong, 5 February 2021
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FINANCIAL HIGHLIGHTS
BHEE

Unaudited
RIBER

Nine months ended Change in
31 December percentage
B ZE12A318 L9fE A B EE

2020 2019

20204 20194

HK$’000 HK$'000

FET FET
Revenue LN 465,012 481,905 -3.5%
Gross profit EH 36,739 45,703 -19.6%
Gross profit margin EFIE 7.9% 9.5% -1.6%
Profit before income tax FR 25 B A 13,355 19,599 -31.9%

Profit attributable to owners of KABHEER AER G F

the Company 8,810 10,225 -13.8%

HK cents HK cents

B JENL
Basic and diluted earnings per share & I E K & #58 & F 4.45 5.17 -13.9%

s

HoEmMAR 200FE=EEHRE 4



2020 THIRD QUARTERLY RESULTS
20208 FE=FTE X &

The Board of the Company is pleased to present the unaudited
condensed consolidated results of the Group for the three
months and nine months ended 31 December 2020, together
with the comparative figures for the corresponding period in
2019, are as follows:

KRR EETEMAREAEEEE2020F12H318 1k
318 A MOE B MR EEZEREE ¥4 ER2019F
RHAR L REFMT

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AREREHAGSEEREME2AKRER

FOR THE THREE MONTHS AND NINE MONTHS ENDED 31 DECEMBER 2020

220204 1231 H 1F318 8 X 91E A

Unaudited
RBER
Nine months ended
31 December

Three months ended
31 December

HZ12A31AL3MEA HZ12A31A LA A

2020 2019 2020 2019

20205 2019F 2020 2019F

Note HK$’000 HK$'000 HK$’000 HK$'000

g3 FET FHET FET FHET

Revenue W A . 163,438 134,511 465,012 481,905

Cost of sales HERA 5 (152,244) (117,853) (428,273) (436,202)

Gross profit EF 11,194 16,658 36,739 45,703

Other income Hi A 4 1,242 = 3,725 =

Administrative expenses TBRAY 5 (9,718) (9,621) (26,804) (24,063)
Impairment losses reversed/(recognised) 4 &2 & E M EEE

on financial assets BE/ (BR) 6 1,357 = (185) (1,931)
Operating profit RERF 4,075 7,037 13,475 19,709
Finance income BWA 21 137 920 168
Finance costs IR RA (74) (89) (210) (278)
Finance income/(costs) HBRA/ (FA)

- net — 58 7 (53) 54 (120) (110)
Profit before income tax BR B AR R 4,022 7,091 13,355 19,599
Income tax expense MR X 9 (633) (1,545) (3,411) (4,495)
Profit for the period HRER 3,389 5,546 9,944 15,104
Other comprehensive income, Hitt 2@k NBRFEH

net of income tax
ltem that may be subsequently HERENTEE

reclassified to profit or loss BatES:
- Exchange differences arising on —REBINEBEER
translation of foreign operation BHER 285 219 571 35
Total comprehensive income for Hh2EKRAE
the period 3,674 5,765 10,515 15,139
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2020 THIRD QUARTERLY RESULTS
20208 5= E¥E&

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

ARERERHGFEEEREMZEKER

FOR THE THREE MONTHS AND NINE MONTHS ENDED 31 DECEMBER 2020

B 22020412431 1318 A K 918 A

Unaudited
REER
Nine months ended
31 December

Three months ended
31 December

BZ12A31H81L3fEA BZ12A31H1L9fE A
2020 2019 2020 2019
20205 20196 20205 20194
Note HK$’000 HK$'000 HK$’000 HK$'000
it FET FHET FET FHET
Profit/(loss) for the period EESmaRs (BR):
attributable to:
Owners of the Company ARAEBEA 1,975 5,634 8,810 10,225
Non-controlling interests IR 1,414 (88) 1,134 4,879
3,389 5,546 9,944 15,104
Total comprehensive income EEHREZERREE:
for the period attributable to:
Owners of the Company ARAEBA 2,189 5,617 9,234 10,090
Non-controlling interests JEmE s 1,485 148 1,281 5,049
3,674 5,765 10,515 15,139
HK cents HK cents HK cents HK cents
Earnings per share attributable to ADREEAEWS
owners of the Company SREF
Basic and diluted ERREE 10 1.00 2.85 4.45 517

s
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UNAUDITED CONDENSED\ gQNSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEEREPRREERETH X
FOR THE NINE MONTHS ENDED 31 DECEMBER 2020
E F2020%12H31H 1F91E A

At 1 April 2019

Profit for the period

Other comprehensive (loss)/income

for the period:
Exchange differences arising on
translation of foreign operation

Total comprehensive (loss)/income
for the period
Dividends declared

At 31 December 2019

At 1 April 2020

Profit for the period
Other comprehensive income
for the period:
Exchange differences arising on
translation of foreign operation

Total comprehensive income
for the period

Dividends paid to non-controlling
interests

At 31 December 2020

1201954 A18

MR
HAAtEE
(BR) /ha:
BEBINEBELH
EXER

Bh2E (F8) /
REBE
EERKE

#2019F 124311

202054818

MR
MR A2 E R

BMEBNEBELN
EXER

HazERELR

BN T EHIER

3}

#2020F 124311

Unaudited
ARER
Attributable to owners of the Company

ARARE AR Unaudited

Shares AEEY
held under Non- Unaudited
Share Share share award Exchange Retained controlling REEZ
capital premium scheme reserve earnings Subtotal interests  Total equity

MR 47 52 B
HaT

B R EE Bk 5 ERRE REEF Mt FERER oy
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET FET FET FET
1,553 63,832 (2,998) (53) 69,524 131,858 4,946 136,804
= = = = 10,225 10,225 4,879 15,104
- - - (135) - (135) 170 35
- - - (185) 10,225 10,090 5,049 15,139
- (6,200) - - - (6,200) - (6,200)
1,553 57,632 (2,998) (188) 79,749 135,748 9,995 145,743
1,553 57,632 (2,998) (144) 85,748 141,791 10,414 152,205
- - - - 8,810 8,810 1,134 9,944
- - - 424 - 424 147 571
- - - 424 8,810 9,234 1,281 10,515
- - - = - - (3,992) (3,992)
1,553 57,632 (2,998) 280 94,558 151,025 7,703 158,728
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Law
Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman lIslands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the People’s Republic
of China (the “PRC”). The ultimate holding company of
the Company is Madison Square International Investment
Limited. The ultimate controlling party of the Group is
Mr. Wong Sai Chuen (“Mr. Wong” or the “Controlling
Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2020 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2020 has been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards
(the “HKFRSs”"), which is a collective term for all individual
HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirements of the Hong Kong Companies Ordinance
and the GEM Listing Rules. The unaudited condensed
consolidated financial information does not include all
information and disclosures as required in the annual
financial statements and should be read in conjunction
with the Company’s annual report for the year ended
31 March 2020.

FINANCIAL INFORMATION
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AREHR
HELEEQRIR2017F3A24B R EREH S X
B ZE22F (R RIE) (1963F ER AR &ir A
KIEE]) RASHEFMKIRERREEBERA
Al o AN N B sE i EEE b ik A4th Floor, Harbour
Place, 103 South Church Street, P.O.Box 10240,
Grand Cayman KY1-1002, Cayman Islands ° &£
CEEMB RB B EEHBEP267-275 L AE
1618 -

ARRAB—RKREEBRATAREMBARMNE
EXBANBAERPEARKANE ([HE])RE
HERAKEBRTR - ARANKKERAA A
WEBARAR -AEENRKERST ST HEFL
EEREDKERRRER]) -

ARARRRG (TRB]) B2018F1 A48 R B
L FHTGEM ETe

H £2020F12A31H IE318 B X9 B v & & &
HERASAYBENERARABEREZES ([&
BREEE])EN HASARRZHAMENLE
*ZO

B EE

#H ZE2020F12A31H L3 A RoE A 2 K& =&
HERRATBERNRRESCHMASHE
HmZHEBRESMBERELEDN ([ERAMKR
HER]) (LWHAREMEERE SN REE
Al - BB ER([BEBETER RZRE)N
FEBQABIEHARGEM ETRAZEAFER
ERE ZEACEZEHEAUBERTRE
REEVERRREZHMEERREEW /AR
KABEE2020F3A31B ILFE 2 FH— 6157

==

F=

s

%

sgEaE 2020EsE=5EHs 11



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBERERGEESYHER M T

2. BASIS OF PREPARATION (continued) 2. MEEEH)

The unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2020 have been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000") in this unaudited condensed consolidated
financial information unless otherwise stated.

Application of new and amendments to
HKFRSs
In the current period, the Group has applied, for the first
time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for
the annual period beginning on or after 1 January 2020 for
the preparation of the Group’s condensed consolidated
financial statements:
Amendments to Definition of Material
HKAS 1 and HKAS 8
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 7,
HKFRS 9 and HKAS 39

Interest Rate Benchmark Reform

Amendments to HKFRS 16 Covid-19 - Related Rent
Concessions

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The Group’s accounting policy in relation to government
grant is as follows:

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the group will comply with all
attached conditions.

] 2 SANBASE CORPORATION LIMITED  THIRD QUARTERLY REPORT 2020
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

BASIS OF PREPARATION (continued)
Application of new and amendments to
HKFRSs (Continued)

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Saved for the above, the significant accounting policies
that have been used in the preparation of the unaudited
condensed consolidated financial information for the
three months and nine months ended 31 December 2020
are consistent with those followed in the preparation of
the Group’s consolidated financial statements for the
year ended 31 March 2020 included in the 2020 Annual
Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.

REVENUE AND SEGMENT

INFORMATION

Bare shell fit-out EREEE
Restacking R
Reinstatement RBIR
Design &3

Churn works SHTE
Maintenance and others REREA

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and nine months ended 31 December 2020 and 2019.

FINANCIAL INFORMATION

KRECERGS M HEER W

2. MEEE #)

FERFMREBITERMBREER (&)

B B AN BT /8 B 19 & 1S & R (8 B A P
HHHIERIE Y IR s TR o

Br ot & 4h - 4R B & £2020F 12 A31H 1E31@ A
FOBERZ REEZEREEMBERNHEEN
BASHEE BREZ2020FFMAHAEEE
Z2020F3A31A L FEMNEE T FREAMER
H—He

A6 [ 3 B AR A AN B R R R AR 2 AR AT HT AT
MEEIERBMBmELER -

3. WARZHEFR

Unaudited
RISE

Nine months ended
31 December

Three months ended
31 December

HZ12A31BL3EA HZ12A31B8L9EA
2020 2019 2020 2019
20205 20195 20205 20195
HK$’000 HK$'000 HK$’000 HK$'000
FAET FEr FHET FET
54,117 112,143 247,877 407,099
89,581 10,387 186,509 40,088
11,805 3,799 12,106 16,938
102 1,366 1,022 5,127
7,675 6,566 16,445 11,387
158 250 1,053 1,266
163,438 134,511 465,012 481,905

7N E H £20204F K2019F12A31 8 1E31E A &
IEARMBAEBE BIREZTARERRAIRNG
O N

s
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

R

RECEAGS M B ERWE

REVENUE AND SEGMENT
INFORMATION (Continued)

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on provision of interior fit-out solutions in Hong Kong and
the PRC for the three months and nine months ended
31 December 2020 and 2019. Information reported to

WARDHER (&)

HITESEHEREAEBRNETELEREE
(EELERKE]) AEEEAEENRNITR
O UAFERBRDEER 8 £2020% k2019
F12A31B LA ARIEAR AEBEZEFTRESR
ERPEREZEAREBRBASTR -ARESHAL
EENEBRAE KL BIHEEMES
FHER MR ERIEEARRTEME ME

the CODM, for the purpose of resources allocation and PRERAREERHERUWERNRE B EE
performance assessment, focuses on the operating WEZE - AEBFENFBLEEEIL H2018
results of the Group as a whole as the Directors regard FEREFREMAREB -RERPRHEFPHKA
the Group’s business as a single operating segment and MERHERNEERATREHE REZ2HitE
review consolidated financial information accordingly. The DEERTRAT

Group primarily operates in Hong Kong and started its

business in the PRC in May 2018. Revenue generated

from customers in the PRC is also related to the provision

of interior fit-out solutions and the reported geographical

segment information is presented as below:

o 32 E R
EPMMBEMEDERIRERENMLE - NEE
CRERANETEMUREBRFTE - TR#H A
SEEBIEEFHWRADHT

Geographical information

The geographical location of customers is based on the
location at which the services provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

Unaudited
REBER
Nine months ended

31 December
HZ12A31H 1L9E A

Three months ended
31 December
HZ12A31H1L3@ A

2020 2019 2020 2019

20204 20195 20204 20194

HK$’000 HK$'000 HK$’000 HK$'000

FHET FET FHET FET

Hong Kong &5 161,174 125,801 457,473 444,106
The PRC H 2,264 8,710 7,539 37,799
163,438 134,511 465,012 481,905
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

REVENUE AND SEGMENT

INFORMATION (Continued)

Information about major customers

Revenue from customers contributing over 10% of the
Group’s total revenue are set out below.

Customer A ZEA
Customer B 2FEB
Customer C ®FC

Note: The corresponding revenue did not contribute over 10% of
the Group’s total revenue.

OTHER INCOME

BRIFHEE (H1at)

Government subsidies (Note)

Note: The HKSAR Government has launched the “Employment
Support Scheme” to provide time-limited financial support
to eligible employers to retain their employees due to the
adverse situation of COVID-19 in Hong Kong.

FINANCIAL INFORMATION

KRECERGS M HEER W

3. WAKRDEER (#)

TEFEFEH
KAGEASEBWABIBI0% TP KA
FIEAR o

Unaudited
RIBER
Nine months ended

31 December
HZ12831B 1L9fE A

2020 2019
20204 20194
HK$’000 HK$’000
FET FET
109,162 N/A (Note)
NEA (M)
100,997 N/A (Note)
@B (Mat)
N/A (Note) 57,463
THERA ()
Biat: HMERATBBRNERRIKAZ10%
4. Hfg A
Unaudited
RBER

Nine months ended
31 December

Three months ended
31 December

HZ12H3181L3EA HZ12H318 L9EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
1,242 = 3,725 =

it BEABHNTHREBFEHL RMEIFE @A
EERBETREENROMBSE  UBEREHAE
ERHE019BREEROBERTZ L P EER
RES-

tseEEAR 2020FE=5EHRs 15
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBERERGEESYHER M T

EHEE X

NEEH £20204F F2019F12A31 8 1E31E A &
A AR EFILHMBRATHERRARITHASE
AT

5. EXPENSES BY NATURE 5.
The Group’s profits for the three months and nine months
ended 31 December 2020 and 2019 are stated after
charging the following cost of sales and administrative
expenses:

Unaudited
RIEEX

Three months ended
31 December

Nine months ended
31 December

BZ12H31H L3 B B Z12H31H 1L9f8 B

2020 2019 2020 2019

20204 20194 20204 20194

HK$’000 HK$ 000 HK$’000 HK$'000

FET TFET FET THET

Subcontracting charges DEER 144,268 107,314 398,360 406,383

Staff costs (Note 8) BIKA (4i8) 11,037 11,977 32,842 31,298

Cleaning expenses BRER 660 1,976 5,595 6,908

Insurance expenses RERF X 496 1,282 3,145 2,863

Security expenses REFRL 3 351 310 361

Operating lease payments KERENK 3 37 9 70

Auditor’s remuneration 2B Bl 331 62 1,149 893

Depreciation on right-of-use assets ~ FREEEZHE 778 646 2,244 1,929
Depreciation on property, mE - -BERSBZTE

plant and equipment 275 305 835 872

Amortisation of intangible assets B EESH 44 48 131 169

Legal and professional fees FERBEEER 2,929 909 6,740 3,951

Other expenses HiFx 1,138 2,567 3,717 4,568
Total cost of sales and HERARITHA AR

administrative expenses 161,962 127,474 455,077 460,265
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

" _FINANCIAL INFORMATION
ARBECERAGEUBERME

IMPAIRMENT LOSSES REVERSED/ 6. THEEREBBRRE (ER)
(RECOGNISED) ON FINANCIAL ASSETS
Unaudited
RREX
Three months ended Nine months ended
31 December 31 December
BZ12A310 3@ A BHZ12A31R LA A
2020 2019 2020 2019
20204 20194 20204 20197
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Impairment losses reversed/ FRATRERE
(recognised) in respect of: (BR)ZREERE:
— Trade receivables - B 5 EKK 1,343 = (455) (1,931)
— Contract assets —EHNEE 14 = 270 =
1,357 - (185) (1,931)
FINANCE INCOME/(COSTS) - NET 7. BMBBA (KEX) —FE
Unaudited
ABEX
Three months ended Nine months ended
31 December 31 December
B Z12H31H L3 B B Z12H31H1L9f8 B
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
FAET T FAET T
Interest income from bank deposits 17T 7 Fl B A 21 137 90 168
Bank interest expense on RITEFRZRIT
bank borrowings FERX - 6) = (49)
Interest expense on lease liabilities ~ AEEEZHMERAX (74) 77) (210) (229)
(53) 54 (120) (110)

HesEman 2020F8=3ERs 17



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBERERGEESYHER M T

8. STAFF COSTS, INCLUDING 8. EIRA(BEEEMS)
DIRECTORS’ EMOLUMENTS
Unaudited
KRB
Three months ended Nine months ended
31 December 31 December
EZ12A31B L3BA EZ12A31BL9AA
2020 2019 2020 2019
2020 20194 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
FAET FET FAET FET
Salaries, bonuses and allowances e e MERE 10,659 11,472 31,739 30,139
Retirement benefits contributions RRAE R 3R 378 505 1,103 1,159
11,037 11,977 32,842 31,298
9. INCOME TAX EXPENSE 9. FISBiRAX
Unaudited
RBEX
Three months ended Nine months ended
31 December 31 December
EZ=12A31B L3AA EZ=12A31BL9AA
2020 2019 2020 2019
20204 2019F 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
FET FEr FET FEr
Current income tax BIEA P15 Bt
- Hong Kong profits tax —BEMNEH 736 951 3,426 3,451
- PRC enterprise income tax —FBRPEMESH (61) 516 41 1,429
Deferred tax BRI (42) 78 (56) (385)
633 1,545 3,411 4,495
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tired profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazette on the following day. Pursuant to the
two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will
be taxed at 8.25%, and assessable profits above HK$2
million will be taxed at 16.5%. The assessable profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of
16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (“EIT”)
and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% (2019: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.

FINANCIAL INFORMATION

ERERAGRS P BERME

REBMX 2

R2018F3A21H  BE LA E BB (2017F
B UER]) (BT BKAER) ([KRAER]) -
S| AR F B HB B R B E - 55 E R M20184F3
A28 R ERAER TRNBRANNZER-RIF
MAEFERREREE AEREEEBHNE2A
B8 TR T H M 5 328.25% M T R T - T R
BOE B T FE R B % A B4R 16.5% MY B R
R-AFEMBIEHERENEERNEET TR
ZIERBORR IS E N FF16.5% B — B REF -

Wk AR BAL A R A 7 2 EEFIE R
fés 5 B8 3R 0% ) ) B2 8 8 7T BAB.25% Y Bi 2K
S HRIBOT 88 5T f 5 A SR B FIR16.5%
BB R -

BIBEFERCEMGSHRE([CERESHR|)RDE
SR AEMIEH  PEK B AR 2 =X AB25%
(20194 : 25% ) °

AEERAHMEEEMADEER YL BERGER
Bia A - BUEBLHE fth RDAME R MY FT IS A th B 48

s

%
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBERERGEESYHER M T

10. EARNINGS PER SHARE 10. BRR &R
(a) Basic (a) EXR
Basic earnings per share is calculated by dividing the BRERARNTIZE E20205F k2019512
profit attributable to owners of the Company by the H31H IL3E A ROE AR A A AR
weighted average number of ordinary shares in issue i K BR DA B 217 3 8 AR &9 0 4 - 15 BUR AR
less the total number of shares held under share M E TR BEETHE -

award scheme during the three months and nine
months ended 31 December 2020 and 2019.

Unaudited
RBER
Three months ended Nine months ended
31 December 31 December
HZ12A31A L3EA HZ12A31AL9EA
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
FET FHET FET FEr
Profit attributable to owners of RAFHEE AR
the Company i 7 1,975 5,634 8,810 10,225
Weighted average number of BRITLTARS
ordinary shares in issue less T ER
shares held under share R ERETEIT
award scheme ('000) Frisin (FAR) 197,944 197,944 197,944 197,944
Basic earnings per ordinary BREBRER
share (HK cents) BRI (EM) 1.00 2.85 4.45 517
(b) Diluted (b) #8
There were no outstanding share options as at 20204 K2019FE12 A31 8 » & 5 K 1T
31 December 2020 and 2019 and have no potential PreERERTED BT 2EEE#HE L
dilutive ordinary share in issue. Accordingly, diluted BR AL SREBESTAHANBERELRRZF
earnings per share is equal to basic earnings per ZiEIEI
share.
11. DIVIDEND 11. K&
The Directors do not recommend the payment of an EETEEREE20209F k2019512 H31H L3
interim dividend for the three months and nine months & A R ofE AR R BRI R 8 -

ended 31 December 2020 and 2019.
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12.

13.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

RELATED PARTIES TRANSACTIONS

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the three months
and nine months ended 31 December 2020 and 2019.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Ee A (AW S35
RRAB R

Salaries, bonuses and allowances
Retirement benefits contributions

CONTINGENT LIABILITIES
The Group had the following contingent liabilities not
provided:

Surety bonds B4R '

As at 31 December 2020, the Group provided guarantees
of surety bonds in respect of 4 (31 March 2020: 4)
construction contracts of the Group in its ordinary
course of business. The surety bonds are expected to be
released in accordance with the terms of the respective
construction contracts.

FINANCIAL INFORMATION
EREREEMBEERKE

12. BB AR S
T ST Al AN SR () B H R B 5 B =20204F K&2019
F12A31B L3 A ROE R E B EEKBIER
EITHERR S

TEEBASEHM
TEEBABBREAREITHAE -SLEB RS
ENHENEEEEABNFMUTAR:

Unaudited
RBER
Nine months ended
31 December

Three months ended
31 December

BZ12H318 L3fE B HZ12H318 L9fE B
2020 2019 2020 2019
20204 20194 20204 20194
HK$’000 HK$'000 HK$’000 HK$'000
F#ET FEr F#ET FET
2,010 1,410 6,030 4,230
18 14 54 41
2,028 1,424 6,084 4,271

13. EERE
AEBRELBENREEERT

Unaudited Audited
REEZ rEZ

As at As at

31 December 31 March
2020 2020
20205 #2020
12A81H 3H31H
HK$’000 HK$’'000
FET FHEIT

5,966 7,084

R2020F12A31H  AEBEHAEB BB ED
BRI (202053 A31H M) (B EA 41R
HREHNRBER ZSBORZBABRESE
EE W IERERRR o

s
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different trades for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out corresponding project
management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
having basic flooring and plastered walls; (ii) restacking which
involve upgrading and re-planning and providing modification
work to the existing interior structure of the premise; (iii)
reinstatement which involves demolishing any additional
moveable structure that were installed by the existing tenant;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the nine months ended 31 December 2020 (the
“Current Period”), the Group recorded a slight decrease in
revenue of 3.5% to HK$465.0 million from HK$481.9 million
for the nine months ended 31 December 2019 (the “Previous
Period”). The decrease was mainly attributable to the revenue
contributed from restacking and churn works were able to
mostly offset the decrease in revenue from the business of bare
shell fit-out. The Group’s gross profit decreased to HK$36.7
million for the Current Period from HK$45.7 million for the
Previous Period, representing a decrease of 19.6%, which was
mainly due to the fact that the Group intentionally boosted its
winning chance with a lower tendering price, and therefore,
profit margins of certain projects have declined.

The Group’s profit attributable to owners of the Company
decreased by 13.8% to HK$8.8 million for the Current Period
from HK$10.2 million for the Previous Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Heading into 2021, the disruption brought by COVID-19 still
lingers, but with the rollout of the mass vaccination programme,
there is the hope that the pandemic could be brought under
control, and the Hong Kong economy could soon achieve a
gradual recovery. The Savills Hong Kong stated in its recent
report that cross-border traffic could recommence progressively
by mid-2021 if the pandemic could be put under control for a
sustained period, and that would in turn, stimulate a rebound
in Grade A offices rent rates as a result of the drop of the
vacancy rate, as well as the demand for bare shell fit-out
services. Furthermore, the Group’s fit-out services have proved
to be essential to different kinds of interior fit-out needs such
as reducing office area, rezoning, changing use and rescaling
of office partitions and interior minor works. Such inelastic
demand should be able to provide a downside protection to the
Group’s business.

It is also worth noting that various multinational enterprises
have already seized the opportunity from rental adjustment and
undertook more or bigger Grade A offices, which implies that
the current rent rates have decreased to an attractive level.
After observing such development, the Group believes that
there will be an increasing number of companies to rent the
Grade A offices, further bolstering the Group’s business growth.

Until the macro uncertainties are lifted, the Group will continue
to place a strong emphasis on solidifying its core businesses,
while exploring suitable opportunities which will lay the
foundation to increase its market share once the economy
begins to recover. The Group will look to strengthen the
collaboration with existing clients, provide more interior fit-
out related services to commercial properties, and explore
the opportunity of working with the property management
companies and other real estate developers to boost organic
growth. Meanwhile, the Group will endeavour to optimize the
current selection of sub-contractors, by optimizing its sub-
contractor portfolio with best-in-class services and competitive
price offerings, all in the hope to create a healthy and mutually-
beneficial industry environment.

In view of the continuing pandemic and various market
risk factors, the Group is proactively considering the future
development of its recently acquired financing business, while
making suitable adjustments based on both internal and macro
factors. In the long run, fit-out services will stand as the crucial
pillar of the Group, and we endeavour to drive improvement
across our business portfolio in order to create a prosperous
return for our shareholders.

EEREBNWE DN

‘e

BA2021F - B ARBHEENREDNATE
THREZREIEE R REXIEH BELEA
EHEEX -F-AFBAEHTNBTESEL ROKS
FEXE BRERBRPESFHRE ERFREF
BxEXKeREABESKFELERN RIMELE
KEXBFER-ME BAITWELEEBERMRER
B ABHEEEE AERAE RRAERENEN AR
NEETERNNRTR BEMEHAKERERS
MBS HESENEGAEE —ElTIE-

BERBEENE CHEKEBEECRICEHESARD
e AEEZFLERFE EREHZCKEEER
SIKF-HERARBAXRSEESZLEBEAERTR
BrE wHEEBRREBER-

ELZBTHERFZHERZA AKESEER NEL
BOER MEEZHE BRELHEERERZE
BREERNMEHE-ARESEBAEFAISEX
BFEE REZERAMERHEEXERBENRS
ARRRAEMYEEERRARERANAFERES
E—FRENERR AR NEEQHETE XK
HEEe EEFRIEENEETERRERRNE
AT WEeEEEEBF N RAH R 75 E IR K
7R iy B4 1)

ERFRBOBEXER EXEBRBHBEARZA
MERABRRR AKELEBRSERIENT R
TERABLREZBERARERELAR - REMST K
ERBDARAEBENBRREL RAPEEZERA
EBNEERE ARRAEFEENER-
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

FINANCE REVIEW

Revenue

The Group’s revenue is principally generated from (i) bare shell
fit-out; (i) restacking; (iii) reinstatement; (iv) design; (v) churn
works; and (vi) maintenance and others. During the Current
Period, the Group’s revenue slightly decreased by 3.5% to
HK$465.0 million (Previous Period: HK$481.9 million). The
decrease was mainly attributable to the revenue contributed
from restacking and churn works were able to mostly offset the
decrease in revenue from the business of bare shell fit-out.

The following table sets forth a breakdown of the Group’s
revenue by project types for the nine months ended
31 December 2020 and 2019:

B 75 [ R

KA

AEEBMNBRAETEZRE()ELERE: () EE: (i) B
B(v)Ret: (VVERIRE: RV)RERBREAM DAL
M- ANE B AW AT %3.5% E465.08 &8 7T (£
TR 4819BEBET) ZRIETEEEAREER
THRIREBNBRALTEE2RELEEENRAR
DRI

TR AEBEHZE2020%F K2019F12 8318 1F91E
RizE B BARE 5 U A PR 4E :

Unaudited
REER
Nine months ended 31 December
HZ12831H1L9E B

2020 2019
20204 20194

HK$’000 % HK$'000 %
FET =04 FET Bt

Project type HEER
Bare shell fit-out ERERE 247,877 53.3 407,099 84.5
Restacking R 186,509 40.1 40,088 8.3
Reinstatement 2R 12,106 2.6 16,938 3.5
Design & 1,022 0.2 5,127 1.1
Churn works SHTHE 16,445 3.6 11,387 2.4
Maintenance and others REREA 1,053 0.2 1,266 0.2
Total @E 465,012 100.0 481,905 100.0

As shown in above table, our bare shell fit-out contributed to
53.3% and 84.5% of the Group’s total revenue for the nine
months ended 31 December 2020 and 2019 respectively.
Revenue from bare shell fit-out decreased to HK$247.9
million for the Current Period from HK$407.1 million for the
Previous Period, representing a decrease of 39.1%. Meanwhile,
revenue from restacking increased to HK$186.5 million for the
Current Period from HK$40.1 million for the Previous Period,
representing an increase of 3.65 times.

From 1 April 2020 and up to the date of this quarterly report,
we were newly awarded a total of 24 bare shell fit-out projects
with a total project sum of HK$176.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCE REVIEW (continued)

Cost of sales and Direct margin

The Group’s cost of sales mainly comprised subcontracting
charges and staff costs. The decrease in cost of sales from
HK$436.2 million for the Previous Period to HK$428.3 million
for the Current Period, representing a decrease of 1.8%.

Defined as revenue less subcontracting costs, cleaning
expenses, insurance expenses and security expenses, direct
margin of the Group indicates the overall project profitability
before taking into account of other fixed costs. The following
table sets forth the breakdown of the Group’s direct margin by
project types for the nine months ended 31 December 2020
and 2019:

EEREBNWE DN

Bt EE (&)

HERAREZFNME
AEENHERATIEREIBERRE TRA -5
ERAHREFREM436.2F &8 TR 1.8% = A H
428 3B & BT °

AEBEEMBEEABBRARSBRA-BRER -
RBAZRRLZHAT  JTIRFT R EME TR ARA S
HERBAEBER - TREY| A& B H E20205F K2019F
12A31B Lo AZIE B A S M EE A EAA :

Unaudited
REER
Nine months ended 31 December
HZ12831H1L9E AR

2020 2019
20204 20194

% of % of
HK$’000 revenue HK$ 000 revenue
KA A
FET BE FEr BT

Project type BHEER
Bare shell fit-out ERERE 30,974 12,5 49,350 12.1
Restacking E 23,792 12.8 5,328 13.3
Reinstatement ZR 74 0.6 981 5.8
Design #®E 858 84.0 3,480 67.9
Churn works THITE 2,187 13.3 5,125 45.0
Maintenance and others RENHEA 143 13.6 967 76.4
Total Mt 58,028 12.5 65,231 13.5

The Group’s overall direct margin decreased to HK$58.0 million
for the Current Period from HK$65.2 million for the Previous
Period. Such decrease in the direct margin was primarily due to
the increase of direct margin for restacking to HK$23.8 million
offset by the decrease of bare shell fit-out, design and churn
works for the Current Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

FINANCE REVIEW (Continued)

Other income

The Group’s other income amounted to HK$3.7 million for
the Current Period (Previous Period: Nil) as a result of the
government subsidies received from the HKSAR government
under the “Employment Support Scheme” that provides time-
limited financial support to eligible employers to retain their
employees due to the adverse situation of COVID-19 in Hong
Kong.

Administrative expenses

The Group’s administrative expenses amounted to HK$26.8
million for the Current Period, representing an increase of
HK$2.7 million or 11.4% as compared to that of HK$24.1
million for the Previous Period. Such increase was primarily
attributable to an increase in staff cost and legal and
professional fee.

Finance costs

The Group’s finance costs for the Current Period mainly
comprise interest on the lease liabilities after the coming into
effect of HKFRS 16. Finance costs decreased to HK$0.2 million
for the Current Period from HK$0.3 million for the Previous
Period.

Income tax expense

The Group’s income tax expense for the Current Period was
HK$3.4 million, representing a decrease of HK$1.1 million, as
compared to HK$4.5 million for the Previous Period.

Profit for the period

The Group’s profit for the period decreased to HK$9.9 million
for the Current Period from HK$15.1 million for the Previous
Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company amounted to
HK$8.8 million for the Current Period, representing a decrease
of HK$1.4 million, as compared with HK$10.2 million for the
Previous Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation
by its internal resources. As at 31 December 2020, the Group
had net current assets of HK$134.7 million (31 March 2020:
HK$128.2 million), including cash and cash equivalents
balances of HK$111.2 million (31 March 2020: HK$120.3
million) mainly denominated in Hong Kong dollars.

The current ratio, being the ratio of current assets to current
liabilities, was 1.7 times as at 31 December 2020 (31 March
2020: 1.6 times). The gearing ratio of the Group as at
31 December 2020 was zero (31 March 2020: zero). The
gearing ratio is calculated as total debt divided by total equity
as at the respective period end.

There has been no change in capital structure of the Company
as at 31 December 2020. The equity attributable to owners of
the Company amounted to HK$151.0 million as at 31 December
2020 (31 March 2020: HK$141.8 million).

The Group does not have any exposure to fluctuations in
exchange rates and any related hedges.

PLEDGE OF ASSETS

As at 31 December 2020 and 31 March 2020, the Group had
not pledged any assets to secure bank facilities or finance lease
obligation.

CAPITAL COMMITMENTS
As at 31 December 2020 and 31 March 2020, the Group had
no capital commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

On 14 February 2020, a wholly-owned subsidiary of the
Company entered into an agreement in relation to the
acquisition (“Acquisition”) of the entire issued share capital of
Yu Rong Capital Limited, a company incorporated in Hong Kong
having a license under the Money Lenders Ordinance (Cap 163
of the Laws of Hong Kong), for a consideration of HK$2.55
million and the Acquisition was completed on 1 June 2020. For
details, please refer to the announcements of the Company
dated 14 February 2020 and 1 June 2020 respectively.

Save for those disclosed in this report, there was no significant
investment held by the Group, nor was there other material
acquisition or disposal of subsidiaries by the Group during the
nine months ended 31 December 2020.

CONTINGENT LIABILITIES

As at 31 December 2020, the Group provided guarantees of
surety bonds of HK$6.0 million (31 March 2020: HK$7.1 million)
in respect of 4 (31 March 2020: 4) construction contracts of the
Group in its ordinary course of business. The surety bonds are
expected to be released in accordance with the terms of the
respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 31 December 2020, the Group had a total of 88
(31 March 2020: 94) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonus is offered to
eligible employees by reference to the Group’s results and
individual performance.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2020, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which would have to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required to be
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to rules 5.46 to 5.68 of the
GEM Listing Rules relating to the securities transactions by the
directors were as follows:

(A) Long Position in the Company’s Shares

Capacity/
nature of interest

Name of Directors/
chief executive

TRERRHAMER

EERESTRAEREAQFHEMA
BEERG HEROREZNEZER

NP
RE

R2020F12A31H  ARBIEZERESITHRAEBRA
ARElEFMAHEEE (EERBBEMFESTER
FRHEGRN ([BHERBEHFRG]) EXVI) HKRG -
HERORESFPHEEREBEESFRBPEKHEXV I
BTN PEME AR IR ER AR (B
BREZHFRBEKRINEBEXESHEBREE
BEMRERAR)  RIRIEFEF M E K0 E3521%
BELHARBGFEE 2 ECMARER MR KIRE
FHETETESFRRIHGEM EWRBIFE5.46E5.68
BEREAITNEARARFRBIATNER LA &0
T

REATRBHOER

Number of issued
shares held/
interested in

(A)

Percentage
of the issued
share capital

i HMAEESEW HE &7
ES BEETHAEHS B EatE ERITRHOHE BRAET D
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FTHFLEE R EER (Krat1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
FEflrt e (8 7 2 (Kratz)
Mr. Wong Kin Kei Interest in a controlled 37,500,000 (Note 3) 18.75%

corporation

mEESAE RELEER
Notes:
1. Shares in which Mr. Wong Sai Chuen is interested in

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under the SFO.

2. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in the 112,500,000
Shares held by him, through his controlled incorporation,
Madison Square International Investment Limited, pursuant
to the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist
of 37,500,000 Shares held by J&J Partner Investment
Group Limited, a company wholly owned by him, in which
Mr. Wong Kin Kei is deemed to be interested under the
SFO.

(H1#23)
Hiat -

1. FTHEFEEEBEAEEZAORMEIEHEERAR (—
REIAERERBNRR BREEHFRBER
Bl THELEEHESAREFBEEER)BFEMN
112,500,000 B 17

2. BEFLHELHBEEHN HFEELE (ZTHEELEE
MNEB)WEARTIAEBRESEEIEANES R
(R A BB EI112,500,0000% D R B s o

3. ERELEHEAERZNROEEBEERAR (—
RAEERELEZEHREENAR REZHF K
EGRY EREEEWBANRERHEE#ER)F
A #37,500,0000% A% 17 °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHAMER

(B) Long Position in the Shares of associated
corporations

(B) RMEB EERGONER

Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
fis,/
BERERN
B8
ES/BRTBABHE HEEE AR B/ REHE RH#E EREDKL
Mr. Wong Sai Chuen Madison Square International Investment  Beneficial owner 37,500 100%
Limited (Note 2)
FHEFLEE e FRAR (M:22) EREAA
Ms. Hui Man Yee, Maggie (Note 1)  Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)
FeRLL (M) e FR DA (Hiz2) EES
Mr. Wong Kin Kei J&J Partner Investment Group Beneficial owner 12,500 100%
Limited (Note 3)
BRELE TBGEARRA (H7#3) EREBA
Notes: B -

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen'’s
interest in Madison Square International Investment Limited,
pursuant to the SFO.

2. Under the SFO, a holding company of listed corporation is
regarded as an “associated corporation”. Madison Square
International Investment Limited held 56.25% of our issued
share capital and thus was our associated corporation.

3 Under the SFO, a holding company of listed corporation
is regarded as an “associated corporation”. J&J Partner
Investment Group Limited held 18.75% of our issued share
capital and thus was our associated corporation.

Save as disclosed above, as at 31 December 2020, none of the
Directors and chief executive of the Company nor their close
associates had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations as defined in the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2020, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept
pursuant to section 336 of the SFO were as follows:

Long Position in the Company’s Shares

TRERRHAMER

FTERRREMALTREARRHG RKHE
ERONERR KR

R2020F12A31H - BEEMA REESF B EK
%3361k F E R E M AT EER XN Q R B &\
BB D5% A L RARBER AL (RARRE
ERHEHTHRABRINFEOT :

REXTRGBGFR

Number of issued

Capacity/ shares held/ Percentage of

Name of Shareholders nature of interest interested in shareholding

¥ BEEREN

IRER A B EEMtE ERITRHAHE BRE D

Madison Square International Beneficial owner 112,500,000 56.25%

Investment Limited (Note 1)

t2HRAA (#it1) EmlA A

Mr. Wong Sai Chuen (Note 1) Interest in a controlled 112,500,000 56.25%

corporation

FIFLEE (Hat1) R EEER

Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%

2l t (Ka2) e (5 7 &

J&J Partner Investment Group Beneficial owner 37,500,000 18.75%

Limited (Note 3)

BEHEBRAT (H:iE3) EmlA A

Mr. Wong Kin Kei (Note 3) Interest in a controlled 37,500,000 18.75%

corporation

EREELE (H773) RELAEER

Ms. Ho Sin Ying (Note 4) Interest of spouse 37,500,000 18.75%

&+ (Kat4) Pic (8 7 2

Notes: Bt -

1. Shares in which Mr. Wong Sai Chuen is interested in consist 1. FTHEFEAEHEEFZARNDEELESEARAF(—K
of 112,500,000 Shares held by Madison Square International MEEEEEHRBENRAR BBREESHFRBAEGKRN £ 1
Investment Limited, a company wholly owned by him, in which FhREHRAREREEER)FHEM112,500,0008%
Mr. Wong Sai Chuen is deemed to be interested under the SFO. AR o

Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai Chuen, is
deemed to be interested in the 112,500,000 Shares held by him,
through his controlled corporation, Madison Square International
Investment Limited, pursuant to the SFO.

Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under the SFO.

Ms. Ho Sin Ying, the spouse of Mr. Wong Kin Kei, is deemed to
be interested in the 37,500,000 Shares held by him, through his
controlled corporation, J&J Partner Investment Group Limited,
pursuant to the SFO.

2. BEBEHEREEH HFetbt (TtHEFELENERSB)
WEBRILAESBESELIBHEARAAFAEN
112,500,0000% B& 17 AR #E B #E 25 o

3. ERELLEFAEZIAROCEBREBH#ERAR(—FR
HMEREAAE2EBANAG REZSHRBEEN
ERESAERANEFHEAEZ)FEM37,500,000
AR AD ©

4, WREEBHRBEED AELLL (BREEENERB)
WEEBREREALEFBEZITLIBBLEAR R
A ’937,500,000% A% 1 Fh #E B 25
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHAMER

Save as disclosed above, as at 31 December 2020, the
Company had not been notified by any persons (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this quarterly report, at no time during the
nine months ended 31 December 2020 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save for the purchase of Shares by the trustee through
on-market transactions at prevailing market price as stipulated
under the Share Award Scheme (as defined hereinafter), neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Current Period.

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
quarterly report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iiij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV of the prospectus of the Company dated
18 December 2017.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHAMER

No share options have been granted under the Share Option
Scheme since its adoption and up to the date of this quarterly
report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.08% of the total issued share capital of the Company as at
the date of this quarterly report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.

No shares have been granted under the Share Award Scheme
since its adoption and up to the date of this quarterly report.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the code of conduct for securities
transactions by Directors on terms equivalent to the Rules 5.48
to 5.67 of the GEM Listing Rules (the “Model Code”). Having
made specific enquiry, all Directors have confirmed that they
have fully complied with the required standards set out in the
Model Code throughout the nine months ended 31 December
2020.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The company has complied throughout the nine months ended
31 December 2020 with all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15
of the GEM Listing Rules, except the following deviation:

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, holds
both positions. Mr. Wong has been primarily responsible
for overseeing the Group’s management and business
development and formulating business strategies and policies
of the Group since 2009. As the Board meets regularly to
consider matters relating to business operations of the Group,
the Board is of the view that the above arrangement will not
impair the balance of power and authority of the Board and the
executive management. The effectiveness of corporate planning
and implementation of corporate strategies and decisions will
generally not be undermined.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the nine months ended 31 December 2020 and
2019.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the reporting period
that requires disclosure.

INTEREST OF COMPLIANCE ADVISER

With effect from 1 July 2020, the Company and Messis Capital
Limited (“Messis Capital”) have mutually agreed to terminate
the compliance adviser agreement entered into between the
Company and Messis Capital dated 30 April 2019 (the “CA
Agreement”). Since the date of listing of the Company on GEM
of the Stock Exchange on 4 January 2018, the Company had
appointed compliance adviser throughout the two full financial
years commencing on the date of its initial listing (being the
financial years ended 31 March 2019 and 2020).

As notified by Messis Capital, except for the CA Agreement,
neither Messis Capital nor its directors, employees or close
associates (as defined under the GEM Listing Rules) had any
interest in the Company or any member of the Group which is
required to be notified to the Company pursuant to Rule 6A.32
of the GEM Listing Rules as at 30 June 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than
those set out in the CG Code and Corporate Governance
Report contained in Appendix 15 of the GEM Listing Rules.
Currently, the Audit Committee comprises three independent
non-executive Directors namely Mr. Cheung Chi Man, Dennis,
Mr. Chan Chi Kwong, Dickson and Mr. Pang Chun Fai,
Benny, and chaired by Mr. Cheung Chi Man, Dennis, who
has appropriate professional qualifications and experience as
required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the nine months
ended 31 December 2020, which is of the opinion that
such information have been prepared in accordance with all
applicable accounting standards, the requirements under the
Hong Kong Companies Ordinance and the GEM Listing Rules.

PUBLICATION OF 2020 THIRD QUARTERLY

REPORT

The 2020 third quarterly report of the Company containing
all the information required by GEM Listing Rules will be
dispatched to Shareholders and will also be published on the
websites of HKEXnews (www.hkexnews.hk) as well as the
website of the Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 5 February 2021

As at the date of this quarterly report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Mr. Wong Kin Kei (Chief Operating Officer), Ms. Hui Man
Yee Maggie and Dr. Sung Tak Wing Leo being the executive
Directors; and Mr. Cheung Chi Man Dennis, Mr. Chan Chi
Kwong Dickson and Mr. Pang Chung Fai Benny being the
independent non-executive Directors.
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