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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
interim report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this interim report.

This interim report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this interim report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
Statement herein or this interim report misleading.
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Hong Kong
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(;HAIRMAN'S STATEMENT
FEWRSE

Dear shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Sanbase Corporation Limited (“Sanbase” or
the “Company”) and its subsidiaries (collectively the “Group”),
| hereby present you the unaudited condensed consolidated
results of the Group for the three months and six months ended
30 September 2021 (the “Period”).

During the Period, as the COVID-19 pandemic continued,
sporadic local cases were confirmed across Hong Kong and
the People’s Republic of China (the “PRC”). In Hong Kong,
although the government has introduced various measures
to revitalize the economy, market sentiment remained low,
and Hong Kong’s business environment continued to be
unpredictable. A report released by Jones Lang LaSalle shows
that the vacancy rate of Grade A office buildings in Hong Kong
rose to 9.8% in September 2021, representing an increase of
1.2% year-on-year (“YoY”), of which the vacancy rate of Grade
A office buildings in Kowloon East was even as high as 13.8%,
undoubtedly posing certain pressure on the fit-out industry of
Hong Kong.

In light of the foregoing, the Group also suffered a hit on the
revenue to a certain extent and unfortunately recorded losses
for the first time in the first quarter of this fiscal year. However,
we timely adjusted our tender strategies and strove to seize
opportunities in the churn works market, which is abundant
in quality. Meanwhile, we actively expanded the subcontractor
network so that we will be able to complete more and larger fit-
out orders while maintaining a certain level of margin when the
market eventually recovers. Even though the Group reported a
30.1% and 50.1% YoY drop in revenue and net profit during the
Period to HK$210.7 million and HK$3.3 million, respectively,
excluding the government subsidy of approximately HK$2.5
million of last year, our net profit for the Period only decreased
by approximately 19.6%. It serves as a proof to our efforts in
proactively expanding revenue streams and lowering operating
cost under such challenging environment, resulting in alleviation
of profit dropping. We remain confident that, the financial
performance will further improve once the bare shell fit-out
market recovers gradually.
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In the PRC market, economic activities began to return to
normal and the demand for premium fit-out solutions gradually
stabilized under the effective pandemic prevention and control
and implementation of national new economic policies (such
as internal circulation). During the Period, the Group’s revenue
from the PRC’s business increased by approximately 117.3%
YoY. Meanwhile, the gross profit increased by approximately
310.0% YoY benefited from our stringent cost control measures,
indicating that the overall business has been making a sound
progress.

Looking beyond the second half, the vacancy rate for Grade
A office buildings in Hong Kong is expected to reach its peak.
The economic and trade activities are gradually entering a new
normal, and we believe the market demand for one-stop fit-out
solutions will rebound steadily, which will facilitate large-scale
enterprises with good reputation to capture market shares. The
Group will constantly pay attention to the market trend and
leverage its close relationships with customers and partners to
explore more collaboration opportunities. We will also actively
enhance the service quality of our PRC team, further broaden
the subcontractor network and develop new customers to
promote the development of the PRC’s business. We believe
that as long as the Group has built its brand image in the
market, abundant room for development will come along with
our executive capability improved and service network further
expanded.

Last but not least, | would like to take this opportunity to
express my sincere gratitude to our shareholders, customers,
business partners and all employees of the Company for their
continued support of the Group. In particular, the Board and
all employees have been standing firm to make efforts when
the Company has confronted with the most difficult situation
as ever. Even though the industry is still experiencing a winter,
we strongly believe that the worst moment will gradually pass.
When the industry eventually meets the spring after passing
through the blizzard, by leveraging on the Group’s extensive
experience in the industry and outstanding executive capability,
we will seize market opportunities, recover the growth and
deliver satisfactory returns to shareholders.

Chairman of the Board
Wong Sai Chuen
Hong Kong, 8 November 2021
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FINANCIAL HIGHLIGHTS
BBEE

Revenue
Gross profit

Gross profit margin
Profit before income tax

Profit attributable to owners of
the Company

Basic and diluted earnings per share
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ZN/NCIEZ 2 DN A iRl
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Unaudited
RBER

Six months ended
30 September

B ZE9H30H LL6fE A
2021 2020
20214 20204
HK$’000 HK$'000
FET FETT
210,692 301,574
19,818 25,545
9.4% 8.5%
5,266 9,333
1,395 6,835
HK cents HK cents
B JEA
0.70 3.45

Change in
percentage
B HLEE

-30.1%
-22.4%

0.9%

-43.6%

-79.6%

-79.7%



The Board of the Company is pleased to present the unaudited
condensed consolidated results of the Group for the three
months and six months ended 30 September 2021, together

2021 INTERIM RESULTS

RIME L RBEFIT

with the comparative figures for the corresponding period in

2020, are as follows:

2021 HIXR A

ARBEEFEMAREAKEE E2021F9H30H 1E
318 A &6fE A 8 R EEZE AL A X8 ER2020%F

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

ARECEHAGCRAEREMEZEARER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2021
# F=20214F9H30H 1316 7 %616 A

Revenue
Cost of sales

Gross Profit

Other income

Administrative expenses

Impairment losses on financial
assets

Operating profit

Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit for the period

Other comprehensive income,

net of income tax
Item that may be subsequently
reclassified to profit or l0ss:

- Exchange differences arising

on translation of foreign
operation

Total comprehensive
income for the period

L ON
HERAK
e

R ON
THRAX
cREERR
BeRA

FHBWA
BB AR

HBRA—FE

BR B A0 4 A
FEHAX

HMAEF

Hit 2w
HBR BB

REAREETAEE

Rad)BE

—MEBINER
EEMELEH

MAZEKHEAR

Unaudited
REBER

Three months ended
30 September

Six months ended
30 September

HZ9H30H 1L31E A B Z9H30H 1L618 A

2021 2020 2021 2020

20214 20204 20214 20204
Note HK$’000 HK$'000 HK$’000 HK$'000
H it FHET FET F#ET FET
5 122,209 156,624 210,692 301,574
6 (109,576) (146,279) (190,874) (276,029)
12,633 10,345 19,818 25,545

7 = 2,483 = 2,483
6 (7,263) (10,477) (13,697) (17,086)
18 (269) (1,542) (821) (1,542)
5,101 809 5,300 9,400

33 10 74 69
(52) (70) (108) (136)
8 (19) (60) (34) (67)
5,082 749 5,266 9,333
10 (1,536) (704) (1,992) (2,778)
3,546 45 3,274 6,555

7 279 102 286

3,553 324 3,376 6,841

L
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2021 INTERIM RESULTS
2021 HAZE A&

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
AREBELERAFERERAMEARAER

FOR THE THREE MONTHS AND SIX MONTHS ENDED 30 SEPTEMBER 2021
# Z=20214F9H30H 1L318 7 X616 A

Unaudited
REER
Three months ended Six months ended
30 September 30 September
B Z9H30H 1L318 A B Z9H30H IL6f8 A
2021 2020 2021 2020
20214 2020%F 202145 2020F
Note HK$°000 HK$'000 HK$°000 HK$'000
it FET FHET FET FHET
Profit/(loss) for the period FEE B AR
attributable to: (B58) :
Owners of the Company ARRIHEARA 1,977 2,197 1,395 6,835
Non-controlling interests AR 1,569 (2,152) 1,879 (280)
3,546 45 3,274 6,555
Total comprehensive EiEHnzEkE
income/(loss) for the (BR)&a%:
period attributable to:
Owners of the Company ZN/NIETZ DN 1,981 2,402 1,461 7,045
Non-controlling interests R 1,572 (2,078) 1,915 (204)
3,553 324 3,376 6,841
HK Cents HK Cents HK Cents HK Cents
Bl gl B BN
Earnings per share KABHEE ARG
attributable to owners BRER
of the Company
Basic and diluted EXR#E 11 1.00 1.11 0.70 3.45
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERERES Y HMR K

AS AT 30 SEPTEMBER 2021
R2021F9H30H
Unaudited Audited
RBEX KEZ
30 September 2021 31 March 2021
2021§9H30H 2021%3H31H
Note HK$’000 HK$'000
ks FET FHET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment YIEE - R NKERE 15 1,254 1,910
Right-of-use assets FREEE 3,907 5,240
Intangible assets mEEE 16 11,965 11,965
Financial asset at fair value LARBEEABERZ
through profit or loss TREE 4.2 13,200 13,200
Deposits and prepayments Ze RIEMNK 604 607
Deferred tax assets ELEFMSHEE 1,091 926
ee......820021 33,848
Current assets REEE
Trade and retention receivables 25 LIRE R EWR 18 90,290 59,536
Contract assets BHEE 62,659 50,116
Deposits, other receivables and Ee HitbER K
prepayments AR 9,478 7,274
Income tax recoverable CIEqEE T E¢ 697 2,147
Cash and cash equivalents RekReFEY 115,918 112,488
__________ 279,042 231,561
Total assets WEE 311,063 265,409
EQUITY =
Equity attributable to the EATHEEAEGLRER
owners of the Company
Share capital f& 7R 20 1,553 1,553
Shares held under share award scheme &7 2B+ 3T AT A8 10 (2,998) (2,998)
Share premium I 15 % B 57,632 57,632
Exchange reserve bE 5 1 335 269
Retained earnings IRE8 & A 87,423 86,028
143,945 142,484
Non-controlling interests FEFE IR M == 8,636 6,721
Total equity R 152,581 149,205

+
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UNAUDITED CONDENSED CONSOLDATED STATEMENT OF FINANCIAL POSITION
AEBEZERARS Y HMRR R

AS AT 30 SEPTEMBER 2021

R2021F9H30H
Unaudited Audited
RBEX TEZ
30 September 2021 31 March 2021
202159H30H 202143 H31H
Note HK$’000 HK$'000
ok FET FHET
LIABILITIES =R
Non-current liabilities kRBERE
Lease liabilities HERE 1,042 2,451
Current liabilities REBAE
Trade payables 2 5B ® 19 134,983 102,215
Accruals and other payables JE &t R HL At JE 5 5K 19 1,308 2,262
Contract liabilities GHBE 18,031 6,246
Lease liabilities HEEE 3,118 3,030
__________ 157,440 118,758
Total liabilities wmesE 158,482 116,204
Total equity and liabilities HEZREE 311,063 265,409
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 April 2020

Profit/(loss) for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income/(loss)
for the period

Dividends paid to non-controlling
interests

At 30 September 2020

At 1 April 2021

Profit for the period
Other comprehensive income
for the period
Exchange differences arising on
translation of foreign operation

Total comprehensive income for
the period

At 30 September 2021

202054818

BRER/ (BR)
Mrt2EkE

REFHNEBES
MEXZE

BrzERE/
(BR)AE
BN FHREIEES
ke
1202069 A30H

202154818

M
Mr it 2ERE

RMEFHNEBES
MEXZE

HAzERBLE

2021494308

A

ERERAFRSREZH R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

2 22021F9H30H 1F616A
Unaudited
ARER
Attributable to owners of the Company

FRAERARE Unaudited

Shares REEZ
held under Non- Unaudited
Share Share share award Exchange Retained controlling REER
capital premium scheme reserve earnings Subtotal interests  Total equity

REAEE

STET FER
B R EE Fris R 6 BB REEN Mt £ BRARE
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
FET FET FET FET FET FET FET FET
1,553 57,632 (2,998) (144) 85,748 141,791 10,414 152,205
- - - - 6,835 6,835 (280) 6,555
- - - 210 - 210 76 286
- - - 210 6,835 7,045 (204) 6,841
_ _ _ - - - (3,992) (3,992)
1,653 57,632 (2,998) 66 92,583 148,836 6,218 155,054
1,553 57,632 (2,998) 269 86,028 142,484 6,721 149,205
- - - - 1,395 1,395 1,879 3,274
- - = 66 - 66 36 102
- - - 66 1,395 1,461 1,915 3,376
1,553 57,632 (2,998) 335 87,423 143,945 8,636 152,581

gegEAaT 021FtmEs 13



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
AREBERERGEESRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

#H 220219 H30H 16184

Cash flows from operating activities
Cash generated from/(used in) operations
Interest received

Income tax paid

Net cash inflow/(outflow) from
operating activities

Cash flows from investing activities

Payment for acquisition of a subsidiary,
net of cash acquired (note 17)

Payment for purchase of property,
plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities
Dividend paid to non-controlling interests
Interest paid

Lease liabilities paid

Net cash outflow from financing
activities

Net increase/(decrease) in cash and
cash equivalents

Effects of exchange rate changes on cash
and cash equivalents

Cash and cash equivalents at 1 April

Cash and cash equivalents at
30 September

RETHHETRE
X8/ (AR)EEZRE
2 KA B

EfFEHR

RETH2FRE
A (F)

REEBZHERE

SN KEHRE AR
N&EmSERE (Ha17)

SNBEME HEMRE

REFBHZFRER

MEEFB2HERE
ENTHFEHERREZRE
EENEIIPS,

ENEERE

MEETHZFHRER

RERBETEEY
&, (ORd)
EXRBEHRE R
ReEBNcrE
RAATARERRESEFEY

ROASHRERBEEEEY

]4 SANBASE CORPORATION LIMITED  INTERIM REPORT 2021

Unaudited
RBER
Six months ended 30 September
B Z9H30H LL61E B
2021 2020
20214 20204
HK$’000 HK$’000
FET FET
5,645 (10,9006)
74 69
(694) (1,149)
5,025 (11,986)
- (2,549)
(31) (146)
(31) (2,695)
- (3,992)
(108) (136)
(1,521) (1,610)
(1,629) (5,738)
3,365 (20,419)
65 178
112,488 120,321
115,918 100,080




NOTES TO THE UNAUDITED CONDENSED

&

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Law
Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman lIslands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the PRC. The ultimate
holding company of the Company is Madison Square
International Investment Limited. The ultimate controlling
party of the Group is Mr. Wong Sai Chuen (“Mr. Wong” or
the “Controlling Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2021 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

FINANCIAL INFORMATION
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NOTES TO THE UNAUDITED CONDENSED

FINANCIAL INFORMATION

N

2.

RECEAGS M B ERWE

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2021 has been prepared in accordance
with Hong Kong Accounting Standards (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants and the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the GEM Listing Rules. The unaudited
condensed consolidated financial information does not
include all information and disclosures as required in
the annual financial statements and should be read in
conjunction with the Company’s annual report for the year
ended 31 March 2021.

The unaudited condensed consolidated financial
information for the three months and six months ended
30 September 2021 has been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“"HK$’000") in this unaudited condensed consolidated
financial information unless otherwise stated.
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NOTES TO THE UNAUDITED CONDENSED

xR

BASIS OF PREPARATION (Continued)
Application of new and amendments to
HKFRSs

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The Group’s accounting policy in relation to government
grant is as follows:

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Saved for the above, the significant accounting policies
that have been used in the preparation of the unaudited
condensed consolidated financial information for the three
months and six months ended 30 September 2021 are
consistent with those followed in the preparation of the
Group’s consolidated financial statements for the year
ended 31 March 2021 included in the 2021 Annual Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.

FINANCIAL INFORMATION
BEREHES M E R M
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NOTES TO THE UNAUDITED CONDENSED

FINANCIAL INFORMATION

N

PR

REREHGESMBENME

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the critical judgments made by the management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
applied in the preparation of the Group’s annual financial
statements for the year ended 31 March 2021.

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS

4.1 Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2021.

There have been no changes in the risk management
policies since 31 March 2021.
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION
AEBEREPESUBERME

G

4. FINANCIAL RISK MANAGEMENT AND 4.

FINANCIAL INSTRUMENTS (continued)
4.2 Fair value estimation

EEREENESMIAE (&)
4.2 DPREEMGE

The following financial instruments that carried at fair
value are categorised based on the level of inputs to
valuation techniques within a fair value hierarchy. The
different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The table presents the Group’s financial assets
measured and recognised at fair value at
30 September 2021 and 31 March 2021:

At 30 September 2021 7"2021F9H30H
(Unaudited) (REER)
Financial asset at fair value ARARBEEAERZZ
through profit or loss EHMEE (LA R
(“FVPL") Bt ABHE])
— Unlisted debt investment - EMEBKIKE

At 31 March 2021 R20215$3H31H

(Audited) (BRER)
Financial asset at FVPL WAARBEAEBRZ
CREE
- Unlisted debt investment ~-ELEMEBERE

There were no transfers into or out of level 3.

The fair value of financial assets and financial
liabilities measured at amortised cost approximate
their carrying amounts.

There are no other financial instruments that were
measured at fair value as at 30 September 2021 and
31 March 2021.

There were no changes in valuation techniques for
the six months ended 30 September 2021.

IWTHU AR BEFENER T EETY
OB BEEAABEEBR @ AGER
TTHRFIETE - TRERMTRLT :

s HMHRAEEXBBEREEETHSHRE CK
RAE) (F—E)-

s BTIFE—EFMBRENREBIIN REE
MEBENABENELEA TAE
#Z (BNpIm(EHE) skf# (RRE B1%)
(FZE) -

s EENMBBYFKEBEABETSEE
WA (FEATBEEA) (F=E) -

TR RAEER2021949H30H F2021
FIASIBRAA B ELERNEME

=
Level 1 Level 2 Level 3 Total
£-EB E-E @ £-F it
HK$°000 HK$°000 HK$000 HK$’000
FAETT FET FAET FAET
- - 13,200 13,200
- - 13,200 13,200

METNEREENE=ZBRNBAREL -
RBHERAFENESREENRBENARET

MN2021F9A30H K2021E3A31H » i H fib
LRIANNRAREFE-

B £2021F9A30H 1E61H A - {418 5 17 # & &
B

HEEERT

2021 R s
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION \
AREBERERGEEUHER M T

5. REVENUE AND SEGMENT 5, WARDEHER

INFORMATION
Unaudited
REE®
Three months ended Six months ended
30 September 30 September
EHZ9HA30H LL3E A EZ9H30H 6@ A
2021 2020 2021 2020
202145 20204 20214 20204
HK$°000 HK$'000 HK$’000 HK$'000
FET FAET FAET FET
Bare shell fit-out EREEE 49,028 64,288 96,707 193,760
Restacking BE 58,158 89,367 83,251 96,928
Reinstatement BIR 3,329 85 6,419 301
Design B 91 403 3,008 920
Churn works THIR 10,177 2,007 19,866 8,770
Maintenance and others REREA 1,426 474 1,441 895
122,209 156,624 210,692 301,574

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and six months ended 30 September 2021 and 2020.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on provision of interior fit-out solutions in Hong Kong
and the PRC for the three months and six months ended
30 September 2021 and 2020. Information reported
to the CODM, for the purpose of resources allocation
and performance assessment, focuses on the operating
results of the Group as a whole as the Directors regard
the Group’s business as a single operating segment and
review consolidated financial information accordingly. The
Group primarily operates in Hong Kong and started its
business in the PRC in May 2018. Revenue generated
from customers in the PRC is also related to the provision
of interior fit-out solutions and the reported geographical
segment information is presented as below:
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REVENUE AND SEGMENT

INFORMATION (Continued)
Geographical information
The geographical location of customers is based on the
location at which the service was provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

Hong Kong
The PRC

NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION

K&

WARDHER &)
i I8 & R

ERERRS U B ERME

EPMMBEMEDERIRERBENULE - NEE
CRERANTEMUREBRFE - TR#H K
SEEBIIEEFHWRADHT

Information about major customers
Revenue from customers contributing over 10% of the
Group’s total revenue are set out below:

Customer A
Customer B
Customer C
Customer D

ZEEA
XFB
EFC
ZFD

Unaudited
KRB E%
Three months ended Six months ended
30 September 30 September
B Z9A30H IE3@ A HZ9A30H1L6MEA
2021 2020 2021 2020
20215 20204 20215 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FAETL FAET FET
i 116,284 152,766 199,227 296,299
H 5,925 3,858 11,465 5,275
122,209 156,624 210,692 301,574
FEEFEHR
RKEGEASERKABIBIONHEP W AR
R
Unaudited
REER

Three months ended
30 September

Six months ended
30 September

B Z9H30H 1L3E A B Z9H30H 1L6f8 A
2021 2020 2021 2020
20214 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
= 30,122 - 93,874
= 57,195 = 61,345
= 14,505 = 33,964
26,986 N/A (Note) 26,986 N/A (Note)

Note: The corresponding revenue did not contribute over 10% of
the Group’s total revenue.

TER (M)

TER (M)

it HMERATEBAEEBKRAZI0% °
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION \
AREBERERGEEUHER M T

6. EXPENSES BY NATURE
The Group’s profits for the three months and six months
ended 30 September 2021 and 2020 are stated after
charging the following cost of sales and administrative
expenses:

6. EHEESHREX
ANEEH E20214F ;202059 A308 1-318 A &6
BERAREAMEHMBRATHEHENRNRITHRMAX%
YT

Unaudited
REEX
Three months ended
30 September

Six months ended
30 September

B Z9A30H L3fEA B Z9A30H 68 A
2021 2020 2021 2020
20214 20204 20214 20204
HK$°000 HK$'000 HK$’000 HK$'000
FET FHET FET FHET
Subcontracting charges SBER 101,285 136,853 175,251 254,092
Staff costs (Note 9) BIRKA (H7t9) 10,230 10,973 20,530 21,805
Cleaning expenses BEREEH 1,353 2,180 1,770 4,935
Insurance expenses RBR T 593 1,787 1,187 2,649
Security expenses REHX 86 211 137 307
Operating lease payments CEHEENFK 53 6 83 6
Auditor's remuneration 2GR 711 818 711 818
Depreciation on right-of-use assets CREEEZTE 731 780 1,532 1,466
Depreciation on property, mE-BER&EZ
plant and equipment (Note 15) W& (Kit15) 330 271 687 560
Amortisation of intangible assets BREESH
(Note 16) (Kizt16) - 44 - 87
Legal and professional fees ERRBEEER 686 1,038 1,138 3,811
Other expenses HfA% 781 1,795 1,545 2,579
Total cost of sales and SHEMA R
administrative expenses THRX 8% 116,839 156,756 204,571 293,115
7. OTHER INCOME 7. HiA
Unaudited
RBERZ
Three months ended Six months ended
30 September 30 September
B Z9H30H IL318 A B Z9A30H LL6f@ B
2021 2020 2021 2020
20214 2020%F 202145 2020%F
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FEx FHET
Government subsidies BT 465 B - 2,483 - 2,483

% BB AR IR E B BT IR BUR H#E 9 TR 3L
EIGEFMBBAMA - B AEREKLZ
fRIFREMBXBEFTH ARE L EEZ SN EM
Hi AW BRFED -

The amount represents government grant in respect
of the Employment Support Scheme received from the
Government of the Hong Kong Special Administrative
Region. There are no unfulfilled conditions or other
contingencies attaching to the grant. The Group did
not benefit directly from any other forms of government
assistance.
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NOTES TO THE UNAUDITED CONDENSED
3 FINANCIAL INFORMATION
AKBELEAGESTBER M

8. FINANCE COSTS - NET 8. MBHRA—-—FE
Unaudited
RICE%
Three months ended Six months ended
30 September 30 September
HZ9H30H IL3AA B Z9H30H Lt6fE A
2021 2020 2021 2020
20214 2020%F 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FAET FAET FET
Interest income from bank deposits RITEHRMEIA 33 10 74 69
Interest expense on lease liabilities HEBBLMERX (52) (70) (108) (136)
(19) (60) (34) (67)
9. STAFF COSTS, INCLUDING 9. EIRA (BRESEHS)
DIRECTORS’ EMOLUMENTS
Unaudited
REERZ
Three months ended Six months ended
30 September 30 September
EZ9A30H L3EA HZE9H30H LL6E A
2021 2020 2021 2020
20214 2020%F 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FAETL FET FET
Salaries, bonuses and allowances T P A= 9,790 10,614 19,668 21,080
Retirement benefits contributions BB FHR 440 359 862 725
10,230 10,973 20,530 21,805
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NOTES TO THE UNAUDITED CONDENSED

FINANCIAL INFORMATION

N

10.

RECEAGS M B ERWE

INCOME TAX EXPENSE

Current income tax BIER AT 15 81

- Hong Kong profits tax - BENEH

- PRC enterprise income tax - HBI SR
Deferred tax EENIA

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tired profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazette on the following day. Pursuant to the
two-tiered profits tax rates regime, the first HK$2 million
of assessable profits of the qualifying group entity will
be taxed at 8.25%, and assessable profits above HK$2
million will be taxed at 16.5%. The assessable profits of
group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of
16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (the
“EIT”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiary is 25% (2020: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.
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10. FRIBHRA X

Unaudited
RICE%

Three months ended

Six months ended

30 September 30 September

B Z9A30H L3 A B ZE9A30H L6/ A
2021 2020 2021 2020
202145 20204 20215 20204
HK$’000 HK$'000 HK$’000 HK$ 000
FET FET FET FET
1,581 645 1,927 2,690
23 66 218 102
(68) (7) (153) (14)
1,536 704 1,992 2,778

R2018F3A218 BHE L Z2@BiE (2017F
UEET) (BB ER) ([KRBIER]) -
Sl BT 15 BB R S E AR B R R201843
A28 EEX AZEZE YREZAAEER - RIE
MAFESHRRENE AEREEERENE2E
BB TTIER T R T 8 128.25% By B R - M B
BOH B T A FE SR BRI BIR16.5% Y B R
R ATAHEMBANESHMEFNEERNEERER
CIERF RS EE L F16.5% M5 — T REF -

Wl ABRIMAEAR AR EARIER DR
fés 54 B8 3R L I ) B2 788 7T bA8.25% ) B 3K
SE B2 T A0 B SR B IR 16.5%
B R E o

BEFBRCEMSHRE(RERSHR)RDE
FrE R EEIEH P EH B AR ZH=EB25%
(20204F : 25% ) °

AR BN AN E A B AL RDA R I S R R
B A B E B E A BUE R AT S T E L B -



11. EARNINGS PER SHARE

12.

(a) Basic

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company by
the weighted average number of ordinary shares
in issue less the total number of shares held under

NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION

&

11. 81K

2

(a) EA&

share award scheme during the three months and six
months ended 30 September 2021 and 2020.

Unaudited
REERZ

ERERRS U B ERME

FRERZHNTHIZE £20214F k202099
AB0R IE318 A k6@ B AR Al #A AL
st A R DA B B 1T 3 8 AR &9 0 #E S 15 BUR IR
BT E TR FERMDBEETHE -

Three months ended
30 September

Six months ended

30 September

EZ9A30H L3fEA EZ9A30A L6fE A
2021 2020 2021 2020
20214 20204 20214 20204
Profit attributable to owners of RRBHEE AERL
the Company (HK$'000) wA (FET) 1,977 2,197 1,395 6,835
Weighted average number of BETLERNME
ordinary shares in issue less FHEUR R R E
shares held under share I TR
award scheme ('000) (F&R) 197,944 197,944 197,944 197,944
Basic earnings per ordinary BREBREREF
share (HK cents) (&) 1.00 1.11 0.70 3.45
(b) Diluted (b) #%
There were no outstanding share options as at 720214 &2020F9A30H & M KT 1E
30 September 2021 and 2020 and has no potential CERBERIBEBT 2 ETUEELSE
dilutive ordinary share in issue. Accordingly, diluted B FHitt - EREERFETRERNZTE
earnings per share is equal to basic earnings per [ °
share.
DIVIDEND 12. RE

The Directors do not recommend the payment of an
interim dividend for the three months and six months

ended 30 September 2021.
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION \
AREBERERGEEUHER M T

13. RELATED PARTIES TRANSACTIONS 13. Bt AR B
The following is a summary of the significant transactions T SRR A SR [ 2 E BE B U5 AL 220214F 2020
carried out between the Group and its related parties in FOHIOHISEA K6 AT R EEBBIEFHE
the ordinary course of business during the three months THEARR S -

and six months ended 30 September 2021 and 2020.

Compensation of key management FTEEBEAEHFMH
Key management includes executives of the Group. The FTZEEAEBBEAEBRITRAB REERE
compensation paid or payable to key management for ENSENEEERBASNHFMHNO TR

employee services is shown below:

Unaudited
RICE %
Three months ended Six months ended
30 September 30 September
B Z9A30H L3 A B ZE9A30H IL618 A

2021 2020 2021 2020
20214 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET

Salaries, bonuses and allowances e AR 2,010 2,010 4,020 4,020
Retirement benefits contributions RRAE R M58 18 18 36 36
2,028 2,028 4,056 4,056
14. CONTINGENT LIABILITIES 14. A EEE
The Group had the following contingent liabilities not REBREFHBEENNBFARHOT
provided:
Unaudited Audited
REEEZ B
As at As at
30 September 31 March
2021 2021
7202159 H30H 202163 H31H
HK$’000 HK$’000
FET FET
Surety bonds B AR 6,055 16,242
As at 30 September 2021, the Group provided guarantees M2021F9H30B " AEBERAEERBFTER
of surety bonds in respect of 3 (31 March 2021: 5) BIRFH = (2021F3A31H  A)HEEES NI
construction contract(s) of the Group in its ordinary HEOREER ZEROREBABRESE
course of business. The surety bonds are expected to be EE M EFRERRR o

released in accordance with the terms of the respective
construction contracts.
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NOTES TO THE UNAUDITED CONDENSED
3 FINANCIAL INFORMATION
AKBELEAGESTBER M

15. PROPERTY, PLANT AND EQUIPMENT 15. % BMERRKRHE

Furniture and Leasehold Motor
equipment improvements vehicle Total
BRRRE HEHE HH &t
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET FAET FHET FET
At 31 March 2021 20214 3H31H
Cost XA 2,996 2,463 475 5,934
Accumulated depreciation RiE (1,747) (2,029) (248) (4,024)
Net book amount REFE 1,249 434 227 1,910
Six months ended 30 September 2021 & Z£2021F9H30H 1L6/8 B
At 1 April 2021 2021464 F1H 1,249 434 227 1,910
Additions NE 31 - - 31
Depreciation charge (Note 6) WEER (Ki6) (335) (292) (60) (687)
At 30 September 2021 R2021E9A30AR 945 142 167 1,254
At 30 September 2021 RW2021E9A30A
Cost XA 3,027 2,463 475 5,965
Accumulated depreciation 2itHE (2,082) (2,321) (308) (4,711)
Net book amount RmFE 945 142 167 1,254

+
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NOTES TO THE UNAUDITED CONDENSED

FINANCIAL INFORMATION

N

16. INTANGIBLE ASSETS

RECEAGS M B ERWE

At 31 March 2021
Cost
Accumulated amortisation

Net book amount

Six months ended
30 September 2021
At 1 April 2021
Amortisation charge (Note 6)

At 30 September 2021

At 30 September 2021
Cost
Accumulated amortisation

Net book amount

R202143H31H

Y A

B

FEFE

H 22021598308
k618 B

2021464 A1H

BIEER (Nit6)

RW2021E9A30A

R2021E9A30A

XA

B

REFE
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16. B EE

Customer Money

relationship lenders
Goodwill and contracts licence Total
HE EFBAREYN HEAER it
HK$ 000 HK$ 000 HK$ 000 HK$ 000
FET FET FHET FHET
9,544 2,870 2,421 14,835
- 2,870 - (2,870)
9,544 - 2,421 11,965
9,544 - 2,421 11,965
9,544 - 2,421 11,965
9,544 2,870 2,421 14,835
- 2,870 - (2,870)
9,544 - 2,421 11,965




NOTES TO THE UNAUDITED CONDENSED
3 FINANCIAL INFORMATION
AKBELEAGESTBER M

17. BUSINESS COMBINATIONS 17. £ &6
Acquisition of Yu Rong Capital Limited KBERBERRAT
On 1 June 2020, Morrice Company Limited, a wholly- R2020F6A1H AR EEKB QA
owned subsidiary of the Company, acquired the Morrice Company Limited WEZB L EFR R
entire interest of Yu Rong Capital Limited, a company Al(A—HBMREBXRIHAG) N2 HERE K
incorporated in Hong Kong, at a consideration of 18 752,550,000/ T - s% W EIETE 5T A (2 & &
HK$2,550,000. The acquisition is expected to diversify the MIRBEBZTIb-

Group’s existing business.

Details of the purchase consideration and the net assets BEREBELFWEBEEEFEFBOT
acquired are as follows:

HK$'000
FHET
Purchase consideration BERE
Cash paid BEfEE 2,550
The assets and liabilities recognized as a result of the HRETHREMERANEELRBENT:
acquisition are as follows:
Fair value
AREE
HK$'000
FET
Cash and cash equivalents RekReEEY 1
Property, plant and equipment M- WEREE 164
Intangible assets mEEE 2,421
Deposits, other receivables and prepayments 24 - E fth JiE U [z 78 1+ 3¢ 136
Accruals and other payables JE BT Ko E Ath JE A1 3R (172)
Net identifiable assets acquired BN BRI EE TR 2,550
Purchase consideration - net cash outflow BERE-HRAREFHE
HK$'000
FET
Outflow of cash to acquire subsidiary, WEEK B A /MIRe Rt
net of cash acquired FTENS MR & 55
Cash consideration ReERE 2,550
Less: Cash acquired B FTERIR S (1)
Net outflow of cash - investing activities ReRLFE-—REFD 2,549

+
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NOTES TO THE UNAUDITED CONDENSED
FINANCIAL INFORMATION \
AREBERERGEEUHER M T

18. TRADE AND RETENTION RECEIVABLES 18. E 5 RRE € E I

Unaudited Audited
REERZ KR IZ
As at As at
30 September 31 March
2021 2021
R202159H30H 20213 A31H
HK$’000 HK$'000
FE T FET
Trade receivables B 5k 80,384 61,256
Less: provision for impairment of J& : & 5 & Uk R (B 5B &
trade receivables (5,302) (4,573)
Trade receivables — net B RN F5E 75,082 56,683
Retention receivables ENE & 15,208 2,853
Less: provision for impairment of Ji : 1% & % F& Ut 7%
retention receivables BB - -
Retention receivables — net RE & UMK —F5 15,208 2,853
Trade and retention B RiRE®
receivables — net JEUW Tk —F 58 90,290 59,536

EHRREEERERBERD B/ RBEHKAR
AAEMNEREE] -BHRRESERAZER
ENEEAAERE-

Trade and retention receivables balances are categorised
as “financial assets measured at amortised cost”. The
carrying amounts of trade and retention receivables
approximate their fair values.

The credit terms granted to its customers were generally AEERTEEFPHNEER —RAEEEAH
30 days from the invoice date except for the amount MES0R - TEEIRTKBHEIF ZEMAR
relating to retention money which is payable 1 year after [E € 3K IE - 202149 A30H &202143H31H -
the date of completion of the works. As at 30 September REZAMEINNE BB ZRESTAT
2021 and 31 March 2021, the ageing analysis of the trade

receivables based on the invoice date is as follows:

Unaudited Audited

RIEEZ ez

As at As at

30 September 31 March

2021 2021

7"202159H30H 2021463H31H

HK$’000 HK$°000

FET FEIT

Within 30 days 30H A 34,530 32,144
31 to 60 days 31£60H 26,084 16,085
61 to 90 days 61£290H 606 4,591
91 to 180 days 91£2180H 13,769 3,849
Over 180 days 180H M £ 5,395 4,587
80,384 61,256
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NOTES TO THE UNAUDITED CONDENSED
3 FINANCIAL INFORMATION
AKBELEAGESTBER M

18. TRADE AND RETENTION RECEIVABLES 18. ESZ RRE BN (&)

(Continued)
Impairment assessment on financial assets RERHCEFEBEIHERNEEETE
subject to expected credit loss model EREFTE
Unaudited
REBEX
Six months ended 30 September
B Z9A30H L6 A
2021 2020
20214 20204
HK$’000 HK$'000
FET FET
Impairment losses recognised/(reversed) BT RIAHER
in respect of: (B@) 2 BEEAE:
— Trade receivables —B SR 727 1,798
— Contract assets —ERNEE 94 (256)
821 1,542
The basis of determining the inputs and assumptions B £2021F9A30H 1E3ME A &61E A # K& TE%
and the estimation techniques used in this unaudited BRGRAEMBEHRERTIANEETR ASEBEAR
condensed consolidated financial statements for the three B R A AR ELEEFRKEEH £2021
months and six months ended 30 September 2021 are the FAGIBIEFEFEVBHRRMAEERR -
same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March
2021.
During the current interim period, the Group provided RAFRBHAR  REBEY D8 A [HREEK AT
HK$727,000 and HK$94,000 impairment allowance to ENERMEEI 2EFRURARARENEERER
trade receivable and contract assets respectively, were 7 Bl /727,000 7T 294,000/ 7T °
classified as “financial assets measured at amortised
cost”.
19. TRADE AND OTHER PAYABLES 19. EZ R HAEA K
Unaudited Audited
REEEZ KEZ
As at As at
30 September 31 March
2021 2021
7202159 H30H 202163 H31H
HK$’000 HK$'000
FET FET
Trade payables =0 Y INEN 134,983 102,215
Accruals and other payables FET B B FE 1 3R 1,308 2,262
136,291 104,477

+
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NOTES TO THE UNAUDITED CONDENSED

FINANCIAL INFORMATION

AREBERERGEEUHER M T

19. TRADE AND OTHER PAYABLES (continued)

An ageing analysis of the trade payables, based on the

invoice date was as follows:

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

20. SHARE CAPITAL

Ordinary shares, issued and
fully paid:

At 1 April 2020, 30 September
2020, 1 April 2021 and
30 September 2021

1. EGZ REMENK &)
BREAMENMNESEN R EROROT

Unaudited Audited
REEEZ KEZ
As at As at
30 September 31 March
2021 2021
7"202169H30H 7202143 HA31H
HK$°000 HK$'000
F#ET FHET
30BN 108,683 78,899
31£60H 9,089 3,159
61£290H 2,258 6,660
91£180H 4,993 3,931
180H A £ 9,960 9,566
134,983 102,215
20. B
Unaudited
REEZX
Number of shares Share Capital
R4 & B [N
("000) HK$'000
(F&) FET
Tl 28T R
Bz
20204 /518 -
20209 H30H -
2021F4R81A &
20219 H30H 200,000 1,533
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MANAGEMENT DISCUSSION

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different trades for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out corresponding project
management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
having basic flooring and plastered walls; (ii) restacking which
involve upgrading and re-planning and providing modification
work to the existing interior structure of the premise; (iii)
reinstatement which involves demolishing any additional
moveable structure that were installed by the existing tenant;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the six months ended 30 September 2021 (the “Current
Period”), the Group recorded a decrease in revenue of 30.1%
to HK$210.7 million from HK$301.6 million for the six months
ended 30 September 2020 (the “Previous Period”). The
decrease was mainly attributable to the combined effect of
the facts that (i) the prolonged adverse effect on economy of
Hong Kong brought by the constant spread of COVID-19 virus
worldwide, in which certain project owners and/or customers
have suffered tight cashflow, leading to postponement and/or
slowdown in certain projects; and (ii) the fierce competitions in
the bare shell fit-out market resulted in a significant decrease
of revenue generated from bare shell fit-out. The Group’s gross
profit decreased to HK$19.8 million for the Current Period from
the HK$25.5 million for the Previous Period, representing a
decrease of 22.4%.

The Group’s profit attributable to owners of the Company
decreased by 79.6% to HK$1.4 million for the Current Period
from HK$6.8 million for the Previous Period.

ANALYSIS

EIEE T amEE o

E 3 JEI) -

AEBASERNAREMRTRHUER BI/NRAEE
ZURBERTEFRASFENTPIRERS - M
EZEREAEBTFNACTMBBERIRITEND
HEREERE RS NHERRBETERAREE
HALER WIRHEBEEREENARERNERE
BEHEERAH -

BPMBEEABADABATER: ) ELEFEE &
FEBAEHBUWRABEEHRNZEYEREANZEM
EIT(NBR - SEMEREAMBEROAL ENR
EILREAEIR: (NER PRFABKRBEAEFPLER
EEMRBEINAI B R AEHE : (v) RET: VBB IE R(v)
REREAM FRE/ N EGEEREEAP R ARE
ET—REXRTIARBEIE TR ARESWMR
B EBEERBEALEH EHOREBE([#H- -EXN
REE])BARS -

NEFR W A B E £2020F9A308 (6@ A ([ F
EH])®301.68 &8 LR 2°30.1% E&E £2021F9 A
30R IF6fE A ([AHBE)M210.7EEB L Zmd =
TEHRRUATEEZNEESFE  ()20195 8 ik iE
SRERNRPBERFETESNEBEERRANTF
VE BRETHEREER URFESHEERE
RORE BFEEN SMEFLEEEMNEE UK
(I EBEAEREMERBFHNERETLRRERA
RERL AEBHENHEFREMN5588F T
WA22.4% B AREBA19.8EEB T -

ARREBEARBEAEB ZN B EFRAANCSES
BILRAP79.6% EAHARMI.4BEETT -

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWHED N

OUTLOOK

By the end of 2021, Hong Kong’s economic activities continued
to be dragged down by the COVID-19 pandemic. It is still
uncertain when the Grade A office fitting-out service industry
will recover the prosperity to pre-pandemic level. A report
released by Jones Lang LaSalle shows that, the overall vacancy
rate of Grade A office buildings in Hong Kong has reached 9.8%
as of the end of September 2021, representing an increase of
approximately 1.2% YoY, reflecting sluggish market demand
for Grade A commercial buildings. However, the Group has
also noticed that the decline in rent level has gradually slowed
down following a long period of adjustment. We believe that
the industry will gradually recover its prosperity when pandemic
prevention measures and immigration controls are further
relaxed.

While the industry has not yet bottomed out, the Group will
continue to strive to consolidate its existing business. Apart
from strengthening contact with owners of Grade A commercial
buildings and securing orders in different areas, such as bare
shell fit-out, reinstatement, restacking and churn works, the
Group will also take initiatives to improve the portfolio of
subcontractors by introducing subcontractors with stronger
competitiveness in pricing and uncompromised service quality.
When the market rebounds in the future, the Group is able
to complete various orders with services teams with higher
capabilities so as to build better reputation.

In terms of the PRC’s business, the Group is actively looking for
more projects, hoping to diversify the geographical distribution
of its business. In the first half of this year, the revenue of the
Group’s PRC subsidiary has shown signs of recovery. As the
PRC’s economy continues to rebound, the Group expects that
the market demand for Grade A office fitting-out services will
gradually increase, and our business will maintain to develop
stably.

In the long run, the Group believes that Grade A office will
remain crucial to economic development. After the haze of
the epidemic gradually dissipates, the market’s demand for
fitting-out services will eventually pick up. By then, the Group's
business will definitely go back to its normal, even to rise
higher. In addition, the Group will strive to explore more and
different development opportunities, including evaluating the
feasibility of expanding the fitting-out business to areas other
than Grade A commercial buildings, and identifying the right
time to launch its financing business acquired earlier, in order to
create greater returns for shareholders.
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MANAGEMENT DISCUSSION

FINANCE REVIEW

Revenue

The Group’s revenue is principally generated from (i) bare shell
fit-out; (i) restacking; (iii) reinstatement; (iv) design; (v) churn
works; and (vi) maintenance and others. During the Current
Period, the Group’s revenue decreased by 30.1% to HK$210.7
million (Previous Period: HK$301.6 million). The decrease was
mainly attributable to the combined effect of the facts that
(i) the prolonged adverse effect on economy of Hong Kong
brought by the constant spread of COVID-19 virus worldwide,
in which certain project owners and/or customers have suffered
tight cashflow, leading to postponement and/or slowdown in
certain projects; and (i) the fierce competitions in the bare
shell fit-out market resulted in a significant decrease of revenue
generated from bare shell fit-out.

The following table sets forth a breakdown of the Group’s
revenue by project types for the six months ended
30 September 2021 and 2020:

ANALYSIS

EIEE T amEE o

Bt 7 [ R

KA

AEENBRAETERBH)ELERE: ()EE: (i) B
B (iv):Rat: WWEBELIR: RVI)ERE R EAM - AAH
M AEESHY AR A301% E210.7TE BB T (4
BHE:301.6BE8FT) ZRALPEFEEHRRUTE
EMRATE: (01U BERBSREZENES
BREYEENEEERNRANTHEE BRETHE
BEHEER RUBRFEIBERBERNRE BFELT
BN/ AHERLEEEMNEET  UARMBEEELAFE
B BB HNERERAREFTRAKNEBRD -

TR A EEE E2021F %2020F9 A30H |E61H
AiZEEERE SR AR :

Unaudited
ARER
Six months ended 30 September
E Z9H30H k6fE A
2021 2020
20214 20204
HK$’000 % HK$'000 %
FET B FET =N
Project type HEER
Bare shell fit-out EHREEE 96,707 45.9 193,760 64.3
Restacking g 83,251 39.5 96,928 32.1
Reinstatement 2R 6,419 3.0 301 0.1
Design B 3,008 1.4 920 0.3
Churn works THIE 19,866 9.5 8,770 2.9
Maintenance and others REREAM 1,441 0.7 895 0.3
Total @t 210,692 100.0 301,574 100.0

As shown in above table, our bare shell fit-out contributed
to 45.9% and 64.3% of the Group’s total revenue for the six
months ended 30 September 2021 and 2020 respectively.
Revenue from bare shell fit-out decreased to HK$96.7 million
for the Current Period from HK$193.8 million for the Previous
Period, representing a decrease of 50.1%.

From 1 April 2021 and up to the date of this interim report, we
were newly awarded a total of 13 bare shell fit-out projects with
a total project sum of HK$69.0 million.

RPN B E20214F K2020F9H30R 1E61E A -
RPN EREEZERMOBRAD G AEBRAKAL
45.9% N&64.3% - EHXRFEEFEEANKAREFRE
M193.8F BB LM 250.1% E A BREM6.7H 85
i

HB2021F4A1E EEEATHHRERH HALER
13EFMENRFEREIEBR - HE LT RCIOBEHE T

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWHED N

FINANCE REVIEW (continued)

Cost of sales and Direct margin

The Group’s cost of sales mainly comprised subcontracting
charges and staff costs. The decrease in cost of sales from
HK$276.0 million for the Previous Period to HK$190.9 million
for the Current Period, representing a decrease of 30.9%.

Defined as revenue less subcontracting costs, cleaning expenses,
insurance expenses and security expenses, direct margin of the
Group indicates the overall project profitability before taking into
account of other fixed costs. The following table sets forth the
breakdown of the Group’s direct margin by project types for the
six months ended 30 September 2021 and 2020:

Bt I EBE (&)

HERAREZFNME
AEEMHERAIEREIBERRE THRA -84
ERAAEEREN276.08 &5 TR 4 = 930.9%
EAREAMMI90.9B & BT

AEBEEMBEEABBRARSBRA-BRER -
FRATKRREZEAST IR REME TR AHEE
HERBAEBER - TR A& B H E20214 K2020F
9H308 L6 AZAE A E s EEF A

Unaudited
RBER
Six months ended 30 September
E Z9H30H L-6fE A
2021 2020
20215 20204
% of % of
HK$’000 revenue HK$'000 revenue
1A A
FET B FET =
Project type HEER
Bare shell fit-out ERERE 13,398 13.9 21,955 11.3
Restacking E 13,516 16.2 14,515 15.0
Reinstatement 2R 845 13.2 37 12.2
Design B 2,868 95.3 852 92.6
Churn works THIR 1,710 8.6 2,325 26.5
Maintenance and others REREM 184 12.8 181 20.2
Total #at 32,521 15.4 39,865 13.2

The Group’s overall direct margin decreased to HK$32.5 million
for the Current Period from HK$39.9 million for the Previous
Period. Such decrease in the direct margin was primarily due to
the decrease of direct margin from bare shell fit-out.
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MANAGEMENT DISCUSSION

FINANCE REVIEW (continued)

Other income

The Group’s other income amounted to HK$2.5 million for the
Previous Period (Current Period: nil) as a result of the government
subsidies received from the HKSAR government under the
Employment Support Scheme that provides time-limited financial
support to eligible employers to retain their employees due to the
adverse situation of COVID-19 in Hong Kong.

Administrative expenses
The Group’s administrative expenses decreased from HK$17.1
million for the Previous Period to HK$13.7 million for the
Current Period, which were mainly to a decrease in staff cost
and legal and professional fee.

Finance costs

The Group’s finance costs for the Current Period mainly
comprise interest on the lease liabilities after the coming into
effect of HKFRS 16. Finance costs decreased to approximately
HK$108,000 for the Current Period from approximately
HK$136,000 for the Previous Period.

Income tax expense

The Group’s income tax expense for the Current Period was
HK$2.0 million, representing a decrease of HK$0.8 million, as
compared with HK$2.8 million for the Previous Period.

Profit for the period

The Group’s profit for the period decreased to HK$3.3 million
for the Current Period from HK$6.6 million for the Previous
Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company amounted to
HK$1.4 million for the Current Period, representing a decrease
of HK$5.4 million, as compared with HK$6.8 million for the
Previous Period.

ANALYSIS

EIEE T amEE o

Bt #&EBE (&)

HAb W A
REBNEERROEBIA B2 5HEST (ARS:
) NEAREABERAMRRL]SBFESN
B HE 2B AAERETIREABRMMKX
I LAB)(E = 75 505 T $20107 45 B % 0 B 8 T
R EERES -

THAX
AEERABENTRAXAEZFRAANITITEE
TROERHHMIBIEEET FEERBTAAE
RAGREXERED -

Bt % B AN
AEBRANPHENTBRATIZERBENBRELE
AIFE1RAERBRFRNEERBN R -MBERAAE
F 7] B3 /9 #9136,0007% 7T 2 2 78 H [ 89 £9108,0007%
T o

FreBipx
AEBRAARMOAERAZR2088ET BEF
FEK2.8EBHEITRI08EBET -

5 7 i A
AEBOHAENMEFRENcOEBETHDE
REEM3.3EB BT

RAREEAEMGEEF
ARABAPEEEABRERNBIABERT BEF
Ffe.sEEETHM A4 EETT
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MANAGEMENT DISCUSSION AND ANALYSIS

CRENERE =Sl

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation
by its internal resources and granted bank facility. As at
30 September 2021, the Group had net current assets of
HK$121.6 million (31 March 2021: HK$117.8 million), including
cash and cash equivalents balances of HK$115.9 million
(81 March 2021: HK$112.5 million) mainly denominated in Hong
Kong dollars.

The current ratio, being the ratio of current assets to
current liabilities, was 1.8 times as at 30 September 2021
(31 March 2021: 2.0 times). The gearing ratio of the Group as
at 30 September 2021 was nil (31 March 2021: nil). The gearing
ratio is calculated as total debt divided by total equity as at the
respective period end.

There has been no change in capital structure of the Company
as at 30 September 2021. The equity attributable to owners
of the Company amounted to HK$143.9 million as at
30 September 2021 (31 March 2021: HK$142.5 million).

The Group does not have any exposure to fluctuations in
exchange rates and any related hedges.

PLEDGE OF ASSETS

As at 30 September 2021 and 31 March 2021, the Group had
not pledged any assets to secure bank facilities or finance lease
obligations.

CAPITAL COMMITMENTS
As at 30 September 2021 and 31 March 2021, the Group had
no capital commitment.
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MANAGEMENT DISCUSSION

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

During the Current Period, the Group did not have any
significant investment, material acquisition or disposal.

CONTINGENT LIABILITIES

As at 30 September 2021, the Group provided guarantees
of surety bonds of HK$6.1 million (31 March 2021: HK$16.2
million) in respect of 3 (831 March 2021: 5) construction
contract(s) of the Group in its ordinary course of business. The
surety bonds are expected to be released in accordance with
the terms of the respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 30 September 2021, the Group had a total of 83
(31 March 2021: 87) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonus is offered to
eligible employees by reference to the Group’s results and
individual performance.

ON AND ANALYSIS
EEENWED N

EXRE - EXANBERHENBATAR
BB L E

RAHEA AEEBLETFAERNKRE EXRENK
HEEE-

REAEE

R2021F9R30H AEBBAEE R FEKBREF
B = (2021F3A31H  A)HEEANIRHE1BES
70 (20213 A31H 1 16.2H 8B 70) NBLRFER -
ZEROREBENBRBESEEA DOIERAER -

ADERER
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87)BE I -RERAEB B NN RigBERAE
FHET RMTHBRAHFHNES - N BRI L2E
AEBMNEERBAARRAEEREEEMBISIEA -

a=
=

L

emAE 2021FhmHs 39



CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which would have to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required to be
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to rules 5.46 to 5.67 of the
GEM Listing Rules relating to the securities transactions by the
directors were as follows:

(A) Long Position in the ordinary shares and
underlying shares of the Company

Name of Directors/
chief executive

Capacity/
nature of interest

EERESTRAEBREAQFHEMA
%EE&@“@@&@&E%%%%&

MR2021F9A30B A RBEERZETHRABERAK
ANRHETMEEEZE (EERBBENFE7T1EFE
FREEEN ([FFRBE®XRMH ) EXVE) KRG
HERGMESTBEREZS R EEH FEXVEB
FIRSHEBENME AR LB IFNER AR (B
FEREFAFALRBERINEBEXESHESNEE
BENEREAR) IREFHLBE K EI52(K
BEDHAARNTEFEZELMANER AR B
ERESTETESTHIHNGEM Lt TREIF5.4655.67
BKEEBRITHNEARARANBIANERSE MAR I
T

(A) REQATREERBROREERONER

Number of issued
shares held/
interested in

Percentage
of the issued
share capital

¥ BEEREN HE &7
EES BEETBASHS B Rt E ERITRHOHE RAB DL
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FFEE RELAEER (K1aE1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
FENRrL Aic (8 7 2 (Krat2)
Mr. Wong Kin Kei Interest in a controlled 37,500,000 (Note 3) 18.75%

corporation

mEEESEL RErEER
Notes:
1. Shares in which Mr. Wong Sai Chuen is interested in

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in the 112,500,000
Shares held by him, through his controlled incorporation,
Madison Square International Investment Limited, pursuant
to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist
of 37,500,000 Shares held by J&J Partner Investment
Group Limited, a company wholly owned by him, in which
Mr. Wong Kin Kei is deemed to be interested under Part XV
of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(B) Long Position in the Shares of associated
corporations

TRERRHEMESR

(B) RMEB EERONEFR

Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
i,/
BERERN
B8
ES/BRTBABHE HEEE AR B/ REHE RO #A EREDKL
Mr. Wong Sai Chuen Madison Square International Investment ~ Beneficial owner 37,500 100%
Limited (Note 2)
FHFLEE e FRRF (Hiz2) BERBEAA
Ms. Hui Man Yee, Maggie (Note 7)  Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)
FeBLT (1) e FRRF (Hiz2) i EER
Mr. Wong Kin Kei J&J Partner Investment Group Beneficial owner 12,500 100%
Limited (Note 3)
BRELE TBEAERRF (H7#3) EHEAA
Notes: B -

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
Madison Square International Investment Limited held
56.25% of our issued share capital and thus was our
associated corporation.

3. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
J&J Partner Investment Group Limited held 18.75% of
our issued share capital and thus was our associated
corporation.

Save as disclosed above, as at 30 September 2021, none of
the Directors and chief executive of the Company nor their
close associates had any interests or short positions in any
shares, underlying shares and debentures of the Company or
any of its associated corporations as defined in the SFO.

1. FERKEIDHNFIHEFEENRE BREES LY
BEROIEXVE REAREEFELEREESR
RABMERP S EE -

2. BREEFLRBEEHEOIEXVE L AEMZR
NABARETREEE ] - HEFRAFRHALR
AIE BITIRAH)56.25%, AR AN A R AEHOEE -

3. WREBLHERIEBKRMEXVE EiiENER
NEWRIE B AE ] - BREBRAFFTEAR
RAIE BITIRAE18.75%, B A1 A K AR A -

B E X EEIN R2021F9A308 AN FE
ERERTBRABRBEEZETHEARARAIHH
T EE (TERESF LB TG -
ARG REFPHEETAEZIORE -

+
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TREBRHEMER

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2021, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept

FERRREMALTREARARRHG RHE
ERONERR KR

MR2021FQ9H30R ' BES AN RIFFESF K EE KA
FEIBIEGFEMNE LML EER AN QR RH &IEE
[EH5% kA EEERABEHREZEXAL (KRARES
HEEITHRABRIMN FBEOT:

pursuant to section 336 of the SFO were as follows:

Long Position in the ordinary shares and
underlying shares of the Company

REABDEBERROREBERONETR

Number of issued

Capacity/ shares held/ Percentage of
Name of Shareholders nature of interest interested in shareholding
¥ BEEZEN
i B EEHE ERITRHOHE BRBE DL
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited (Note 1)
t=2HRAA (Hit1) EmlA A
Mr. Wong Sai Chuen (Note 1) Interest in a controlled 112,500,000 56.25%
corporation
THFEE (HFT1) R EEER
Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%
et (KFi2) e (5 7 2
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 3)
TBEEBER AR (H7523) EmEAA
Mr. Wong Kin Kei (Note 3) Interest in a controlled 37,500,000 18.75%
corporation
EREELE (H773) LB ER
Ms. Ho Sin Ying (Note 4) Interest of spouse 37,500,000 18.75%

fE&E R+ (HiE4)

[N e
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:

1. Shares in which Mr. Wong Sai Chuen is interested in consist
of 112,500,000 Shares held by Madison Square International
Investment Limited, a company wholly owned by him, in which
Mr. Wong Sai Chuen is deemed to be interested under Part XV of
the SFO.

2. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai Chuen, is
deemed to be interested in the 112,500,000 Shares held by him,
through his controlled corporation, Madison Square International
Investment Limited, pursuant to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under Part XV of the SFO.

4. Ms. Ho Sin Ying, the spouse of Mr. Wong Kin Kei, is deemed to
be interested in the 37,500,000 Shares held by him, through his
controlled corporation, J&J Partner Investment Group Limited,
pursuant to Part XV of the SFO.

Save as disclosed above, as at 30 September 2021, the
Company had not been notified by any persons (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this interim report, at no time during the
six months ended 30 September 2021 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save for the purchase of Shares by the trustee through
on-market transactions at prevailing market price as stipulated
under the Share Award Scheme (as defined hereinafter), neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Current Period.

TRERRHEMESR

wat
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
interim report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (ii) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV of the Prospectus of the Company dated
18 December 2017.

No share options have been granted under the Share Option
Scheme since its adoption and up to the date of this interim
report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.03% of the total issued share capital of the Company as at
the date of this interim report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.

No shares have been granted under the Share Award Scheme
since its adoption and up to the date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the code of conduct for securities
transactions by Directors on terms equivalent to the Rules 5.48
to 5.67 of the GEM Listing Rules (the “Model Code”). Having
made specific enquiry, all Directors have confirmed that they
have fully complied with the required standards set out in the
Model Code throughout the six months ended 30 September
2021.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.

The company has complied throughout the six months
ended 30 September 2021 with all the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 15 of the GEM Listing Rules, except the following
deviation:

Under code provision A.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, holds
both positions. Mr. Wong has been primarily responsible
for overseeing the Group’s management and business
development and formulating business strategies and policies
of the Group since 2009. As the Board meets regularly to
consider matters relating to business operations of the Group,
the Board is of the view that the above arrangement will not
impair the balance of power and authority of the Board and the
executive management. The effectiveness of corporate planning
and implementation of corporate strategies and decisions will
generally not be undermined.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

UPDATE ON DIRECTOR’S INFORMATION

As at the date of this interim report, there is no change in the
Directors biographical details which is required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
date of publication of the annual report of the Company for the
year ended 31 March 2021.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2021.

EVENTS AFTER THE REPORTING PERIOD
There was no significant event relevant to the business
or financial performance of the Group that has come to
the attention of the Directors after the six months ended
30 September 2021 and up to the date of this report.

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than
those set out in the CG Code and Corporate Governance
Report contained in Appendix 15 of the GEM Listing Rules.
Currently, the Audit Committee comprises three independent
non-executive Directors namely Mr. Cheung Chi Man, Dennis,
Mr. Chan Chi Kwong, Dickson and Mr. Chan Charles Cham
Chuen, and chaired by Mr. Cheung Chi Man, Dennis, who
has appropriate professional qualifications and experience as
required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the six months ended
30 September 2021, which is of the opinion that such
information have been prepared in accordance with all
applicable accounting standards, the requirements under the
Hong Kong Companies Ordinance and the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

PUBLICATION OF 2021 INTERIM REPORT
The 2021 interim report of the Company containing all the
information required by GEM Listing Rules will be dispatched
to Shareholders and will also be published on the websites of
HKEXnews (www.hkexnews.hk) as well as the website of the
Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 8 November 2021

As at the date of this interim report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Mr. Wong Kin Kei (Chief Operating Officer) Ms. Hui Man Yee
Maggie and Dr. Sung Tak Wing Leo being the executive
Directors; and Mr. Cheung Chi Man Dennis, Mr. Chan Chi
Kwong Dickson and Mr. Chan Charles Cham Chuen being the
independent non-executive Directors.

48 SANBASE CORPORATION LIMITED  INTERIM REPORT 2021

H 22021 F IR &
RNRAAE20217F B®E#H A GEM £ 4 B BT 1R
EMEREHR BHFETRRE THEHHERE
#= 5| Bk (www.hkexnews.hk) } 78 X &) 48 uf
(www.sclhk.com) °

&

AEZSwm
HEEELQH
Tt
TE THAZFENTES

& 2021411 A8H

RAFRHEA EFCCRHTEFLIFALLE
(EERITHAER) ERESLL (ZEHE) FE15
KERRPBEEL REZIHPTEFEREX L



SL
SANBASE

CORPORATION
LIMITED

HEXE QT

www.sclhk.com




	封面
	香港聯合交易所有限公司（「聯交所」）GEM的特色
	目錄
	公司資料
	主席報告
	財務摘要
	未經審核簡明綜合損益及其他全面收益表
	未經審核簡明綜合財務狀況表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合現金流量表
	未經審核簡明綜合財務資料附註
	管理層討論與分析
	企業管治及其他資料
	封底



