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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
quarterly report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this quarterly report.

This quarterly report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this quarterly report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this quarterly report misleading.
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CHAIRMAN'S STATEMENT
ETREHE

Dear Shareholders,

On behalf of the board (the “Board”) of Directors of Sanbase
Corporation Limited (“Sanbase Corporation” or the
“Company”) and its subsidiaries (collectively the “Group”), |
hereby present to you the unaudited condensed consolidated
results of the Group for the three months ended 30 June 2022
(the “Period”).

During the Period, despite that various countries had released
their border restrictions and the vaccination rate had gradually
increased, the global economy was still far from its pre-
pandemic level. Enterprises were relatively conservative with
their capital expenditure plans, and tended to maintain or
even reduce their office sizes. As Hong Kong is one of the
major contributors to the global financial market, its Grade A
commercial property leasing has also unavoidably suffered from
it. According to Jones Lang LaSalle, after recording a positive
absorption for eight consecutive months, a negative absorption
of 96,800 square feet was reported for Hong Kong’s Grade A
office market in June 2022, with an overall market vacancy rate
edging up to 9.4% at the end of June 2022. Particularly the
vacancy rate in Central also rose from 7.6% to 7.9%, indicating
the weak market demand.

The Group has adopted an agile marketing and pricing strategy
with more competitive prices to secure orders, boosting the
market share while maintaining business scale despite the
underperforming Grade A commercial property leasing market
and the shrinking number and scale of the fit-out projects.
Leveraging our reputation built over the years, our strong
project management team, and a steady cash flow, the Group
has delivered a year-on-year growth of 4% in revenue against
the market trend in the first financial quarter. Although this
aggressive marketing strategy has resulted in a slight drop in
the gross profit margin, a larger business scale should boost
our bargaining power with the landlords and sub-contractors
in the medium term. In the long term, it also allows us to gain
more orders from companies that are larger in scale, thereby
resuming profit growth when the industry recovers.
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For our business in the People’s Republic of China (the “PRC”),
given the recent mass pandemic outbreak during the Period,
various cities have entered into lockdowns for a relatively long
period, the Group has inevitably suspended existing projects
and stopped taking new projects in order to ensure our team’s
safety. Hence, it has led to a significant decline in business
volume and revenue in the first financial quarter. Yet, as the
pandemic control measures started to ease, along with various
economic stimulus policies to be implemented, we believe the
market demand for the fit-out industry will eventually rebound,
and pave the way for the business development of the Group in
the PRC.

Looking further ahead, Hong Kong and the PRC’s economies
will eventually rebound when the pandemic comes to an end.
The Group remains optimistic about the market for Grade A
commercial fit-out services in Hong Kong and the PRC. We will
continue to pursue business growth through agile sales and
marketing strategies as well as our quality services and strive
to boost our market share in Hong Kong and the PRC with the
spirit of seeking success while maintaining stability.

Lastly, | would like to thank all of our shareholders, customers,
and business partners for their unequivocal support to the
Group despite the challenging business environment. | would
also like to express my sincere gratitude to the Board and all
our staff for their dedication and contribution in the face of the
difficulties while continuing to contribute to the development
of the Group. Even though the macroeconomic environment
continues to be uncertain, with the support and the relentless
efforts from the Board and our staff, we will be able to seize
market opportunities and deliver better performance to our
shareholders.

Chairman of the Board
Wong Sai Chuen

Hong Kong, 10 August 2022
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FINANCIAL HIGHLIGHTS
MBEE

Unaudited
RBEZ Change in
Three months ended 30 June percentage
B Z6H30H LL3fE A Epalid-
2022 2021
20224 20214
HK$’000 HK$'000
FET FETT
Revenue WA 92,043 88,483 +4.0%
Gross profit Sl 5,766 7,185 -19.7%
Gross profit margin EFIE 6.3% 8.1% -1.8 ppt
-1.818 7 5 &2
Profit before income tax b 75 B & 5 1,074 184 +485.0%
Profit/(loss) attributable ZN/NSIE RN
to owners of the Company wA (EE) 626 (582) N/A
T EA
HK cents HK cents
B JEN
Basic and diluted earnings/(loss) BRERREE
per share ar/ (EE) 0.32 (0.29) N/A
i A
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The Board of the Company is pleased to present the unaudited
condensed consolidated results of the Group for the three
months ended 30 June 2022, together with the comparative

2022 FIRST QUARTERLY RESULTS

figures for the corresponding period in 2021, are as follows:

2022 F—FTEXRAE

KRR EEEMAREAEEEFHE2022F6 308 (3
BAMREBRIZEAIRE EE ER021FR BN
BHFMT

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ARBLERAREREaRAMEZEERER

FOR THE THREE MONTHS ENDED 30 JUNE 2022

& 220226 H30H 1318 A

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses

Reversal of/(provision for) impairment
losses on financial assets

Operating profit

Finance income
Finance costs

Finance costs — net

Profit before income tax
Income tax expense

Profit/(loss) for the period

Other comprehensive (loss)/income,
net of income tax
ltem that may be subsequently
reclassified to profit or l0ss:
— Exchange differences arising on
translation of foreign operation

Total comprehensive income/(loss)
for the period

Note
i aF

A 3
85 A A D)
EF
H bl A 4
THRAX 5
CRIEEREERBEZ

Bm () 6
BERER
B 75 WA
8 75 B A
BTG R A — F 5 7
B A & R
g’ 9
HRER (F8)
Hi2m(EE) kE
HMBRATER
HEAGEER 7

EEZAIEA -
—MEBIINEREERN

E 5 =R

Ha2mEmWkE (FE)

gl

Unaudited
RBER
Three months ended 30 June
HZ=6H30H L3 A

2022 2021
20224 20214
HK$’000 HK$'000
FET FET
92,043 88,483
(86,277) (81,298)
5,766 7,185
973 -
(6,089) (6,434)
409 (5652)
____________ 150598 .19
50 41
(35) (56)
e (19
1,074 184
(293) (456)
781 (272)
(251) 95
530 (177)

+
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2022 FIRST QUARTERLY RESULTS
20229 —FEX4E

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ARECEHAGEEERAEMEZERER

FOR THE THREE MONTHS ENDED 30 JUNE 2022

B 2202206 H30H 1F31E A
Unaudited
RBER
Three months ended 30 June
B Z6H30H L3 A
2022 2021
20224 20214
Note HK$’000 HK$'000
Bt FET FET
Profit/(loss) for the period FEEERRER, (BE) :
attributable to:
Owners of the Company KRABER A 626 (582)
Non-controlling interests IR R 155 310
781 (272)
Total comprehensive income/(loss) ERHAZE
for the period attributable to: Wi (FE)#E:
Owners of the Company PiN/NEIE RSN 442 (520)
Non-controlling interests FE 12 IR 7 = 88 343
530 (177)
HK Cents HK Cents
B BN
Earnings/(loss) per share P NNETE 2PN 3
attributable to owners of BREF(E#E)
the Company
Basic and diluted EARES 10 0.32 (0.29)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT QF CHANGE§]I)I EQUITY
AREREPAREAERZEFH R

L
FOR THE THREE MONTHS ENDED 30 JUNE 2022

Bl 202296 H30H 1F318 A
Unaudited
REER
Attributable to owners of the Company
Shares AEER
held under Non- Unaudited
Share Share share award Exchange Retained controlling REER
capital premium scheme reserve earnings Subtotal interests  Total equity
B 47 5 &
FET FER
B R EE FiRGA ERRE REEA et £ BEHAHE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET FET FET FET
At 1 April 2021 R2021%E4A1H 1,553 57,632 (2,998) 269 86,028 142,484 6,721 149,205
(Loss)/profit for the period R (FE) RR - - - - (582) (582) 310 272)
Other comprehensive income HREM2ERS:
for the period:
Exchange differences arising on BEBNEBEED
translation of foreign operation EXEE - - - 62 - 62 33 95
Total comprehensive (loss)/income HA2HE (FE) /
for the period Wit - - - 62 (582) (520) 343 (177)
At 30 June 2021 #2021F6A30H 1,553 57,632 (2,998) 331 85,446 141,964 7,064 149,028
At 1 April 2022 R2022%4 A1 H 1,553 57,632 (2,998) 378 80,293 136,858 5,291 142,149
Profit for the period BREF - - - - 626 626 155 781
Other comprehensive loss HRHEM2EFE:
for the period:
Exchange differences arising on BERIINEBEEN
translation of foreign operation ERZEE - - - (184) - (184) (67) (251)
Total comprehensive income/(loss) HAZEK#H/
for the period (F8) B8 = - - (184) 626 442 88 530
Disposals of subsidiaries HEMB AR - - - - 101 101 - 101
At 30 June 2022 202256 A30H 1,553 57,632 (2,998) 194 81,020 137,401 5,379 142,780
HoEEAT 2025%5-FEHE 9




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

2N

RECEAGRS M BERME

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Act,
Cap. 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman lIslands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the PRC. The ultimate
holding company of the Company is Madison Square
International Investment Limited. The ultimate controlling
party of the Group is Mr. Wong Sai Chuen (“Mr. Wong” or
the “Controlling Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months ended 30 June 2022
have been reviewed by the audit committee of the
Company (the “Audit Committee”) but have not been
reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the three months ended 30 June 2022 has
been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (the “HKFRSs”),
which is a collective term for all individual HKFRSs, Hong
Kong Accounting Standards (“HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the GEM
Listing Rules. The unaudited condensed consolidated
financial information does not include all information and
disclosures as required in the annual financial statements
and should be read in conjunction with the Company’s
annual report for the year ended 31 March 2022.

] O SANBASE CORPORATION LIMITED ~ FIRST QUARTERLY REPORT 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
ARBRERAGEEYHER M

2. BASIS OF PREPARATION (continued) 2. MREXE (&)

The unaudited condensed consolidated financial
information for the three months ended 30 June 2022
have been prepared on the historical cost basis except
for certain financial instruments that are measured at fair
values, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000”) in these unaudited condensed consolidated
financial information unless otherwise stated.

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The significant accounting policies that have been used in
the preparation of the unaudited condensed consolidated
financial statements for the three months ended 30 June
2022 are consistent with those followed in the preparation
of the Group’s consolidated financial statements for the
year ended 31 March 2022 included in the 2022 Annual
Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBRERES W HE R W

3. REVENUE AND SEGMENT 3. MARDEER

INFORMATION

Bare shell fit-out ERFEEE
Restacking =i
Reinstatement EIR
Design BE

Churn works B R
Maintenance and others REREM

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
ended 30 June 2022 and 2021.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on the provision of interior fit-out solutions in Hong
Kong and the PRC for the three months ended 30 June
2022 and 2021. Information reported to the CODM, for
the purpose of resources allocation and performance
assessment, focuses on the operating results of the Group
as a whole as the Directors regard the Group’s business
as a single operating segment and review consolidated
financial information accordingly. The Group primarily
operates in Hong Kong and started its business in the
PRC in May 2018. Revenue generated from customers
in the PRC is also related to the provision of interior
fit-out solutions and the reported geographical segment
information is presented as below:

Geographical information

The geographical location of customers is based on the
location at which the service is provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

] 2 SANBASE CORPORATION LIMITED ~ FIRST QUARTERLY REPORT 2022

Unaudited
RIEE
Three months ended 30 June

B Z6H30H LL3fE A
2022 2021
20224 20214
HK$’000 HK$°000
FET FHEIT
54,663 47,679
31,056 25,093
- 3,090
1,071 2,917
4,934 9,689
319 15
92,043 88,483

REEH T20229F %2021F6HA30H 1E31@ A #Y
WATEARBEERNEFERRATRTEHRA -

WTESCHEREBAEENTIELEARESE
(EERERRE]) AEZRAEEMNRITR
HUFERBAERDEER B E2022F K&2021
F6AS0HU3EA AEEBHITRETERFEH
RHEAREZERAFTR - AREETBAEENE
BRABE —KENHWABEENEETFER
HRERIPEERRBETEMES WEELERRE
EERNERAERASBENBEBLEZEE -
EEFERBALEEBIL B2018F5AEFE
FARER -RERPEEFPHIRATERETR
RHEHRAFERER REZFHBEBEHSBPERTIR
U

ih 38 & ¥}

EEMMIEBAE IENEHBHENMCE - REME
TREBANTEMREBRTE - FTREHHIK
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
ARBRERAGEEYHER M

3. REVENUE AND SEGMENT 3. WMARDHESR &)
INFORMATION (Continued)
Geographical information (Continued) HIBER (#F)
Unaudited
REBEFZX
Three months ended 30 June
E Z6H30RH 3@ B
2022 2021
20224 20214
HK$’000 HK$’000
FET FHET
Hong Kong BB 91,336 82,943
The PRC A 707 5,540
92,043 88,483
Information about major customers FEEXEFEHR
Revenue from customers contributing over 10% of the REMAERBLRABBEI0% WEF B AS
Group’s total revenue is set out below. AT o
Unaudited
REEZ
Three months ended 30 June
B Z6H30H 38 A
2022 2021
2022%F 20214
HK$°000 HK$'000
FETT FET
Customer A EFEA 12,918 N/A (Note)
TER (HE)
Customer B XFB 11,999 N/A (Note)
NEA (M)
Customer C ®FC 10,401 N/A (Note)
TEA (M)
Customer D ®FD N/A (Note) 21,589
TER (Ka)
Note: The corresponding revenue did not contribute over 10% of Hat: HEBATHBBAREELKAZI0% °

the Group’s total revenue.

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBRERES W HE R W

4. OTHER INCOME 4, Hfg A
Unaudited
REEZX
Three months ended 30 June
HZ6H30RH 3@ B
2022 2021
2022%F 20214
HK$’000 HK$’000
FETT FHET
Government subsidies K I 478 B 973 =
The amount represents government grants in respect ZRERBBEFNTHRERBNRENFERE
of the Employment Support Scheme and the Distance T8I ME D E AT 81 A R A BL o 1t Bh I 4B
Business Programme provided by the Government of the REKZBEHSIEMNBEEFE AEETEAE
Hong Kong Special Administrative Region. There are no ZamREREME XA BRFERE -
unfulfiled conditions or other contingencies attached to
the grants. The Group did not benefit directly from any
other forms of government assistance.
5. EXPENSES BY NATURE 5. ZMEBEINHEX
The Group’s profit for the three months ended 30 June ANEBEH £2022F x2021F6 A30H 1E318 A/
2022 and 2021 are stated after charging the following SRS A TSR AN RITE % &5
cost of sales and administrative expenses: T
Unaudited
REEEZX
Three months ended 30 June
B Z6A30H LL31A A
2022 2021
2022%F 20214
HK$’000 HK$’000
FET FHET
Subcontracting charges nEEHA 78,489 73,966
Staff costs (Note 8) BIRAK (HiE8) 10,158 10,300
Cleaning expenses BRE A 884 417
Insurance expenses R 563 594
Security expenses REZRAX 1 51
Short-term lease payments EHAENR 51 30
Depreciation on right-of-use assets FREEEZIE 794 801
Depreciation on property, plant ME BEMKBETE
and equipment 280 357
Legal and professional fees EERBEEHR 470 452
Other expenses HAab i 676 764
Total cost of sales and HENARITHHAZ 25
administrative expenses 92,366 87,732
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

6. REVERSAL OF/(PROVISION

KA

FOR) 6.

IMPAIRMENT LOSSES ON FINANCIAL

ASSETS

Impairment losses reversed/(provided)
in respect of:

— Trade receivables

— Contract assets

7. FINANCE COSTS - NET

Interest income from bank deposits
Interest expense on lease liabilities

8. STAFF COSTS, INCLUDING
DIRECTORS’ EMOLUMENTS

Salaries, bonuses and allowances
Retirement benefits contributions

FINANCIAL INFORMATION

ERERAGRS U B ERME

TREERESBEZRE (BHE)

FLOA T RIAERE, (BHE) 2

B8
— B 5 EUR
—AKEE

RITIF S A B IA
HERBEZFEMAX

¥re TEALRER
R ARAE AR

Unaudited
RBER
Three months ended 30 June
HZ6H30H L3 B
2022 2021
20224 20214
HK$’000 HK$'000
FET FAET
372 (299)
37 (253)
409 (552)
BN A — FE
Unaudited
RBER
Three months ended 30 June
EHZ6H30R LL31@ B
2022 2021
20224 20214
HK$’000 HK$'000
FE T FAETT
50 41
(35) (56)
15 (15)
EIRAX (BIEEEHE)
Unaudited
RIBER
Three months ended 30 June
H Z6H30H L3 A
2022 2021
20224 20214
HK$’000 HK$'000
FET FET
9,735 9,878
423 422
10,158 10,300

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

2N

9.

RECEAGRS M BERME

INCOME TAX EXPENSE

B 58 FF 191
~EBTIER

Current income tax
— Hong Kong profits tax

- PRC enterprise income tax —HREEMER
Under-provision for prior years TEBEBETR
Deferred tax EE IR

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazette on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity
will be taxed at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The assessable
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% (2021: 8.25%)
on the first HK$2 million (2021: HK$2 million) of the
estimated assessable profits and at the rate of 16.5%
(2021: 16.5%) on the estimated assessable profits above
HK$2 million (2021: HK$2 million) for the period.

] 6 SANBASE CORPORATION LIMITED ~ FIRST QUARTERLY REPORT 2022

9. FIEHAX

Unaudited
RIBEX
Three months ended 30 June
H Z6H300 3@ A
2022 2021
20224 20214
HK$’000 HK$'000
FET FET
149 346
1 195
78 -
65 (85)
293 456

M2018F3A21H BRI 2L @B (2017F
B EET) (BTG ER) (RBAER]) -
Sl /AT 15 B2 &) E o & B = R20184F3
R2o8BEEX A FE YR BEHTEER -RIE
MEFEHREEHE AEREEERENE2R
BB T E R H B 15 1528.25% FY B R HURR - AR
BB BB TTH ER TG A B 1216.5% &9 T & &
BR-ATEMBANESRRESNEERNEEER
ZIERBRREFGEE L F16.5% NG —FHEREF -

ot AEE M EER AR ZEBNEH IR
B EEREFOE2HEE BT (2021F 25 &
ETT) A8.25% (20214 :8.25% )My Fi Rt &
FBiE2E BB T (2021F 2 BB L) MG E
R M IE16.5% (20214 1 16.5% ) 89§ K 51

= o
e



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
B FINANCIAL INFORMATION
ARBRERAGEEYHER M

9. INCOME TAX EXPENSE (continued) 9. FISHiExX(#)
Under the Law of the PRC on enterprise income tax (“EIT”) BREBEFBRCEMSHRE(RERBHR)REE
and Implementation Regulation of the EIT Law, the tax Frs B EEEN  FEIM B AR 2B X AB25%
rate of the PRC subsidiary is 25% (2021: 25%). (20214 :25% ) °
No provision for income tax in other jurisdictions has been REBEBRKERAEEMAERER L EEGER
made as the Group had no assessable profit in other Boar e EarEEEMNEHEDLEE-

jurisdictions during the period.

10. EARNINGS/(LOSS) PER SHARE 10. BRER, (F#E)
(a) Basic (a) EXR
Basic earnings per share is calculated by dividing BREREF T EB £20224F k2021456
the profit attributable to owners of the Company by A30H IE3ME A AR EHA AL & F BRI
the weighted average number of ordinary shares 22175 B AR A N RE 15 BUR R (0 22 @ 5T
in issue less the total number of shares held under EITFRRMBEETHE -

share award scheme during the three months ended
30 June 2022 and 2021.

Unaudited
REEZX
Three months ended 30 June
B Z6H30H LL31A A
2022 2021
20224 20214
Profit/(loss) attributable to owners ~ ANQ & #EA A E1L
of the Company (HK’000) wmA (B8R (FET) 626 (582)
Weighted average number of EEITERRNMETDH
ordinary shares in issue less B R ET B AT AR D
shares held under share (FR)
award scheme (in thousand) 197,944 197,944
Basic earnings/(loss) per EREBRER
ordinary share (HK cents) ax,/ (EE) CB) 0.32 (0.29)
(b) Diluted (b) #8
There were no outstanding share options as at 720224 202168308 « & MR 1TE
30 June 2022 and 2021 and have no potential CERERTEERTZBENEELR
dilutive ordinary share in issue. Accordingly, diluted oA SRESART, (BR)BERE
earnings/(loss) per share is equal to basic earnings/ RAF (EE)ER -

(loss) per share.

+

nesEEan 202685—3ERs 17



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
ARBRERRSYBERKE

11. DIVIDEND
The Directors do not recommend the payment of an
interim dividend for the three months ended 30 June 2022
and 2021.

12. RELATED PARTIES TRANSACTIONS
The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the three months
ended 30 June 2022 and 2021.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Salaries, bonuses and allowances

Retirement benefits contributions RRAE F 4R

13. CONTINGENT LIABILITIES

The Group had the following contingent liabilities not
provided:

Surety bonds B 8V IR7E

As at 30 June 2022, the Group provided guarantees
of surety bonds in respect of 3 (31 March 2022: 3)
construction contracts in its ordinary course of business.
The surety bonds are expected to be released in
accordance with the terms of the respective construction
contracts.

] 8 SANBASE CORPORATION LIMITED ~ FIRST QUARTERLY REPORT 2022

o AL RRERR

11. KB
EETEARE E2022F F2021FE6 A30H 113
18 B R A R EA AR 8.

12. BBt AR5
T ST it 7 £ 8 52 L R B O 8 = 20224F 22021
F6A30BI3EAEEE B BRAETHNE
AR5 o

TEEEANSHMH
TEEBEABERRAKRETHRAR -SLEB RS
ENENEEEEABNFHINOTAR:

Unaudited
RIBER
Three months ended 30 June

H Z6H30H 3@ A
2022 2021
20224 20214
HK$’000 HK$'000
FE T FET
2,010 2,010
18 18
2,028 2,028

13. A EAEE
REBREHBHEOXBABHOT

Unaudited Audited
REEZ K IZ
As at 30 June As at 31 March
M6 H30H M3H31H
2022 2022
20224 20224
HK$’000 HK$'000
FET FET
7,031 4,033

M2022F6H30B " AEBER BB EBBER
R31n (20223 A31H 3 ) BEANIREED
REER ZEBHRBENBEESEELSY
B IR SRR BR o



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of the fit-out projects by
engaging subcontractors from different industries for their
services and labor, providing expertise such as controlling
the quality aspects of the projects and carrying out the
corresponding project management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
which already have a basic flooring and plastered walls; (ii)
restacking which involves upgrading and re-planning and
providing modification works to the existing interior structures
of a premise; (iii) reinstatement which involves demolishing any
additional moveable structure that the existing tenant installed;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call service, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the three months ended 30 June 2022 (the “Current
Period”), the Group recorded a revenue of approximately
HK$92.0 million, compared with approximately HK$88.5 million
for the three months ended 30 June 2021 (the “Previous
Period”), representing an increase of approximately 4.0%.
The increase in revenue was mainly attributed to the increase
in revenue from the bare shell fit-out and the restacking
businesses, both of which were the main sources of our Group’s
income. The Group’s gross profit was approximately HK$5.8
million for the Current Period compared with approximately
HK$7.2 million for the Previous Period, representing a decrease
of approximately 19.7%.

The Group recorded a profit attributable to owners of the
Company in the amount of approximately HK$0.6 million for the
Current Period compared with the loss attributable to owners of
the Company in the amount of approximately HK$0.6 million for
the Previous Period.

EEREBNWE DN

EBOoE

AEBRERNREMATEHERN BIRNAE
ZURNBELRTEFRABSFENTPIRERS - M
EzEERRETNAC PREBRATRITEN
RAEHRE RERB LRSS HRERBETERS
REEE HRANER WRHED mE R RE
THENEEEES T HNERAH -

BPMEEABADBATER: ) ELEFKE &
ZEEEHAMRAEEEHRNZEYEREANZM
T (NER PRYEREABEBOTR R
FRREMHREIR: (WER PRFGEREFEPLR
BT BEINAT RS BR A5 1 ¢ (iv) 5% 5T: (v S IR R (vi)
REREM FREFENEEERESBEPONIRE
ET - REEXEBRETIF TR RBESRBRS
REEERBAREH EOREE((HH BIK
EE])ABARS -

H ZE2022F6 8308 IL3AA ([AHBHE]) - AEEHN
WA K £92.08 B T WA 2202166 H30H 1E31E
B(TEERE|)MNA885EBE TR £4.0% I
ANEMEZERARELAESREFEREERE EBHHR A
N EMBEEXEREAEERANEIERFE - AEER
AHHONENMOARSSEEE L REFRBALT.2
BEATLRLH19.7% °

AEERAREHESANRBHEAE ARG ENK0.68
BAEALT MEFRMARAEAAREEERMNCCH
BATTe

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE DA

FINANCIAL REVIEW

Revenue

The Group’s revenue is generated from the provision of
services which include (i) bare shell fit-out; (i) restacking; (iii)
reinstatement; (iv) design; (v) churn works; and (vi) maintenance
and others. For the Current Period, the revenue of the Group
was approximately HK$92.0 million, representing an increase
of approximately 4.0% compared with approximately HK$88.5
million recorded in the Previous Period. The increase in revenue
was mainly attributable to the increase in revenue from the bare
shell fit-out and the restacking businesses, both of which were
the main source of our Group’s income.

The following table sets forth a breakdown of the Group’s

Bt 7 [ R

' ON

REBHRARBRERS  EREH)ELEFE:
(EHE: (INER: (VR VWERIRZ: RVIRER

H o RARERR - LK%IE’\JMU\OE%OET%,%E E3
EFREM488.5H & B T K 414.0% A K1 N
FERHNRELERENEHEBEHWRALIN - EW
BESAAEERANEZRR-

TR A EBEH 20225 ;20216308 1E31E

revenue by project types for the three months ended 30 June  AIRIE B A 2|5 HUg A B4R :
2022 and 2021:
Unaudited
REER
Three months ended 30 June
B Z6H30H L3 A
2022 2021
20224 20214
HK$’000 % HK$'000 %
FET B FET BTt
Project type HEER
Bare shell fit-out EFREEE 54,663 59.4 47,679 53.9
Restacking g 31,056 33.7 25,093 28.3
Reinstatement ZR - 0.0 3,090 3.5
Design B 1,071 1.2 2,917 3.3
Churn works THIRE 4,934 5.4 9,689 11.0
Maintenance and others REREA 319 0.3 15 0.0
Total Mt 92,043 100.0 88,483 100.0

As shown in the above table, bare shell fit-out contributed
to approximately 59.4% and 53.9% of the Group’s total
revenue for the three months ended 30 June 2022 and
2021 respectively. Revenue from bare shell fit-out was
approximately HK$54.7 million for the Current Period compared
with approximately HK$47.7 million for the Previous Period,
representing an increase of approximately 14.6%.

From 1 April 2022 to the date of this quarterly report, we newly
got a total of six bare shell fit-out projects with a total project
sum of approximately HK$100.2 million.
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R B E20224F K2021F6 8308 1E3E A -
THREREELENRADAIGAERRAKRAND
59.4% K53.9% - ERFEEHEFNANBREENKA L
HE4TEBA L REFRBEMK47.78 8B LE NN
#914.6% °
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of sales and Direct margin

The Group’s cost of sales mainly comprises subcontracting
charges and staff costs. Cost of sales was approximately
HK$86.3 million for the Current Period compared with
approximately HK$81.3 million for the Previous Period,
representing an increase of approximately 6.1%.

The Group defines direct margin as revenue less subcontracting
costs, cleaning expenses, insurance expenses and security
expenses. Direct margin of the Group indicates the overall
project profitability before taking into account other fixed costs.
The following table sets forth the breakdown of the Group’s
direct margin by project types for the three months ended 30
June 2022 and 2021:

EEE DA

HERAREZERE
REENHEEXATBRENIBERARE IR A K
HEMEER ALY AIEES T REFRHND
81.3E & BT IN496.1% °

REBBEEFMBECEABRARSBRAERER -
RBAXEREZAS  IIARGFTEREME TR AR EE
HE &BMER - TR A& B E E20225F k20214
6A30H IE3E AR IE B RS DM EEFEEMA:

Unaudited
RBER
Three months ended 30 June
EZ6H30H 3B A
2022 2021
20224 20214
% of % of
HK$’000 revenue HK$ 000 revenue
KA A
FET BTK FET B
Project type BHEEHR
Bare shell fit-out EREEE 8,839 16.2 9,785 20.5
Restacking - 1,861 6.0 2,857 11.4
Reinstatement ZR - - 352 11.4
Design & 1,028 96.0 142 4.9
Churn works SHIRE 470 9.5 374 3.9
Maintenance and others REREAM 81 25.2 4 24.3
Total #t 12,279 13.3 138,514 (l[5%3

The Group’s overall direct margin was approximately HK$12.3
million for the Current Period compared with approximately
HK$13.5 million for the Previous Period, representing a
decrease of approximately 9.1%. The direct margin ratio for
the Current Period was approximately 13.3%, representing
a decrease of 2.0 percentage points compared with
approximately 15.3% for the Previous Period. Such decrease
was mainly due to the increase in subcontracting charges.

AEERAHENERERMNBORI23AEET,
REFRHMNMNIBEABETT THEL.1% - NEIFHE
HEMBERLHR/13.3% BEFEHHL15.3% TEF
#OoEB R -ZTREIZRARSBEERHEM-

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DN

Other income

Other income was approximately HK$1.0 million for the Current
Period (Previous Period: nil) which represented government
grants in respect of the Employment Support Scheme and the
Distance Business Programme provided by the Government
of the Hong Kong Special Administrative Region. There were
no unfulfilled conditions or other contingencies attached to the
grants. The Group did not benefit directly from any other forms
of government assistance.

Administrative expenses

Administrative expenses were approximately HK$6.1 million for
the Current Period, representing a decrease of approximately
5.4% compared with approximately HK$6.4 million for the
Previous Period. Such decrease was primarily attributable to a
decrease of approximately HK$0.3 million in administrative staff
costs.

Finance costs

Finance costs comprised mainly the interest on the lease
liabilities. Finance costs were approximately HK$35,000 for the
Current Period compared with approximately HK$56,000 for
the Previous Period, representing a decrease of approximately
37.5%.

Income tax expense

Income tax expense for the Current Period was approximately
HK$0.3 million, representing a decrease of approximately
35.7% as compared with approximately HK$0.5 million for the
Previous Period.

Profit/(loss) for the period

The Group recorded a profit of approximately HK$0.8 million
for the Current Period compared with a loss of approximately
HK$0.3 million for the Previous Period.

Profit/(loss) attributable to owners of the Company
The Group recorded a profit attributable to owners of the
Company of approximately HK$0.6 million for the Current Period
compared with a loss attributable to owners of the Company of
approximately HK$0.6 million for the Previous Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation by
its internal resources. As at 30 June 2022, the Group had net
current assets of approximately HK$111.3 million (31 March
2022: HK$109.9 million), including cash and cash equivalents
balances of approximately HK$124.3 million (31 March 2022:
HK$119.8 million) mainly denominated in Hong Kong dollars
(“HK$") and Renminbi (‘RMB”).

The current ratio, being the ratio of current assets to current
liabilities, was approximately 1.8 times as at 30 June 2022
(31 March 2022: 1.8 times). The gearing ratio of the Group
as at 30 June 2022 was nil (31 March 2022: nil). The gearing
ratio is calculated as total debt divided by total equity as at the
respective period end.

There was no change in capital structure of the Company
as at 30 June 2022. The equity attributable to owners of the
Company amounted to approximately HK$137.4 million as at
30 June 2022 (31 March 2022: HK$136.9 million).

The Group did not make any foreign exchange related hedges
for the Current Period and the Previous Period.

PLEDGE OF ASSETS

As at 30 June 2022 and 31 March 2022, the Group had not
pledged any assets to secure bank facilities or finance lease
obligation.

CAPITAL COMMITMENTS
As at 30 June 2022 and 31 March 2022, the Group did not
have any material capital commitment.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

During the Current Period, the Group did not have any
significant investment, material acquisition or disposal.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group provided guarantees of surety
bonds of approximately HK$7.0 million (31 March 2022:
HK$4.0 million) in respect of 3 (31 March 2022: 3) construction
contracts in its ordinary course of business. The surety bonds
are expected to be released in accordance with the terms of
the respective construction contracts.

EEREBNWE DN

RBEE MBEER EEREHERKE
RERE

RAEBE AEBUALERBNEEMNTES RN
20226 H30H AL EMAFBEEFELNBI11.38
BB T (202263A31H 1009 8E L) BERE
NMIR&EBYWHEHRN124.38 88T (2022F3H31H ¢
119.8BEBIL) " FEUB T ([BR]) RARE ([A
B¥1)irE-

R2022F6A30H  mBLE (AR EERRE AL
2 ) 4 B1.815 (2022F3A31H :1.8(F) - AKEER
2022F6A30HMEEBEL X AT (20223 A31
H:2) EEEBLERESHRNEEHEBRUER
BERTE -

KRN AHR2022F6 A0B M & AN AR I E 3 A &1k -
R2022F6H30R A AR A AEEHEZR L B137.4
BEBT (202243A318 : 13698 &8 T) °

AEERAYEREF R EETEMIINERBYE
o

BEEERF
A2022F6 A30H k202293 831 H @ A& E I &K ##
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BAREE
R2022F6 A30H k202263831 H » A% E I &AL {7
BREARHRKIE-

EARE EXNEBERHENBARAR
BB LT

RAHEA AEELETFAERARE EXRENL
HEFHE-

NBEEE

M2022F6H30B A& E g B B XK BE+HH3H
(2022 3A31H 3 ) BEGNWIRBN7T0BEAE T
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

HUMAN RESOURCES MANAGEMENT

As at 30 June 2022, the Group had a total of 78 (31 March
2022: 83) employees. To ensure that the Group is able to attract
and retain staff capable of attaining the best performance
levels, remuneration packages are reviewed on a regular basis.
In addition, discretionary bonus is offered to eligible employees
by reference to the Group’s results and individual performance.

OUTLOOK

Entering the second half of 2022, the domestic Grade A office
fit-out market is expected to be under sustained pressure,
given Hong Kong’s sixth wave of the COVID-19 pandemic.
Nonetheless, the Hong Kong government continues to
promote the development of “The Northern Metropolis”, a
“Twin Cities, Three Circles” spatial layout that will integrate
economic functions with the ecological environment, aiming
to re-establish innovation and technology as one of Hong
Kong’s major economic growth engines, which is the dual-
core strategy layout at the Northern Metropolis. In addition,
the Hong Kong government is also promoting economic and
personnel integration in the Greater Bay Area, which is in line
with the strategic plan of the Central Government. Riding on
the development of both and support from the strategic plan
of the Central Government, it is believed that the development
of the Northern Metropolis in Hong Kong would bring ample
opportunities to the fit-out market. In order to proactively
capture business opportunities and deliver growth, the Group
will continue to pay attention to market trends and timely adjust
its operation and pricing strategy, in the backdrop of adverse
market conditions.

In the longer term, Hong Kong will remain as an international
financial center, as well as the bridge connecting the PRC and
the world. As countries gradually adapt to the new normal under
the pandemic, Hong Kong’s economic and trade activities are
also expected to return to the usual level, hopefully attracting
more domestic and foreign financial and technology companies
to set up offices in the city, in turn, will generate massive
demand for commercial fit-out. Leveraging the Group’s long-
established industry reputation, excellent project management
team, and solid financial position, we will likely to gain a larger
market share and solidify its market position when the industry
eventually rebounds.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS

As at 30 June 2022, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”)), which would have to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interest or short
positions which they are taken or deemed to have under such
provisions of the SFO) or which were required to be recorded
in the register maintained by the Company pursuant to section
352 of the SFO or otherwise notified to the Company and the
Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules relating to the securities transactions by the
directors were as follows:

(A) Long Position in the Ordinary Shares and
Underlying Shares of the Company

Name of Directors/
chief executive

Capacity/
nature of interest

tRERRHEMESR

EERESTRAEBREAQFHEMHE
BEERG HEROREZNESER

NN
R

MR2022F6A30H A RREERZESITHRABRAE
AEREFMAHEEE (EERBBEMFESTER
FRHEGRN ([BEFERBEEHE ) EXVEE) KRG -
HEROMESFPHEEREESFRBPE KN EXV I
BTN BEME AR R ER AR (B
BREZHFRBEKRINEBEXESHEBREE
BEMRIIAR)  RIRIEFEF M E K0 E3521%
BELHARAGFEE Z2ECMARER MR KIRE
EHERETESFTFHNGEM LB BFES.4616EF
5.67EBEARITME AR A MBI R FTHEZE MAR -
PulNE

A) REQAAEBRBROREBRONER

Number of issued
shares held/
interested in

Approximate
percentage of the
issued share capital

B HEEZW HERITRA
BEE RETHRAEES B EEME ERITROEE BABEDLE
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FHFEE ZEEEER (Htat1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
FeEBEtL Bic 8 7 25 (Hiat2)
Mr. Wong Kin Kei Interest in a controlled 37,500,000 (Note 3) 18.75%

corporation

mEESAE LB ER
Notes:
1. Shares in which Mr. Wong Sai Chuen is interested

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai
Chuen and she was also deemed to be interested in the
112,500,000 Shares, pursuant to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested consist
of 37,500,000 Shares held by J&J Partner Investment
Group Limited, a company wholly owned by him, in which
Mr. Wong Kin Kei is deemed to be interested under Part XV
of the SFO.

(Kt:£3)
Bzt

1. THEFELEAEBEEZSNRDBETEEBRAR (—
REITAERZERBNRR BREEHFRBEKR
PIEXVE THFEEHRRARETREE#EE)
A #112,500,0000% % 15 °

2. BEBLHMPEEOHEXVE F2HBLITIE
AETHFELEENES REXKEBENRARQA
112,500,000f% & 5 R HE A #E 2 ©

3. ERELLBEAEANVROBEBHARRAR (—

FOERELEEZERENRR REES LY
ERAIEXVE BERELCERBRNETES
%) #55 #937,500,0000% A& 17

L

>
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+

:
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(B) Long Position in the Shares of associated
corporations

(B) R EERONER

Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
Fiks/
BEEREREN
BB
ES/BRTBABHE EBEEER 5/ ERME RHO#E BFREAWL
Mr. Wong Sai Chuen Madison Square International Beneficial owner 37,500 100%
Investment Limited (Note 2)
FHEEE tEHRRR (H2) ERBAA
Ms. Hui Man Yee, Maggie (Note 1) Madison Square International Interest of spouse 37,500 100%
Investment Limited (Note 2)
FeRLt (M) HEBERAA (Hit2) EiBER
Mr. Wong Kin Kei J&J Partner Investment Group Beneficial owner 12,500 100%
Limited (Note 3)
BERELE IBEREER DR (H#3) ExBEAA
Notes: Kt

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of the listed
corporation is regarded as an “associated corporation.”
Madison Square International Investment Limited held
56.25% of our issued share capital and thus was our
associated corporation.

3. Under Part XV of the SFO, a holding company of the listed
corporation is regarded as an “associated corporation.”
J&J Partner Investment Group Limited held 18.75% of
our issued share capital and thus was our associated
corporation.

Save as disclosed above, as at 30 June 2022, none of the
Directors and chief executive of the Company nor their close
associates had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations as defined in the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2022, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept

tRERRHEMESR

FERRRAEMALTRERTRS KA
BERONERR KR

MR2022F6 308 " HESZFTAN IRIFFEFH K EE KA
FEIBIEGFEMNE LML EER AN QR RH &IEE
D% XA ERERABREZE XA LT (RRAGES
HEEITHRABRIMN FBEOT:

pursuant to section 336 of the SFO were as follows:

Long Position in the Ordinary Shares and
Underlying Shares of the Company

REABDEBERROREBERONETR

Number of issued

Capacity/ shares held/ Percentage of
Name of Shareholders nature of interest interested in shareholding
¥ BEEZEW
BREE HE B EEtE ERTROHE BERES L
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited (Note 1)
Ht=2HRAA (Hit1) EmEE A
Mr. Wong Sai Chuen (Note 1) Interest in a controlled 112,500,000 56.25%
corporation
THFEE (HFT1) R EE R
Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%
et (Ki2) B (B4 &
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 3)
BEEBER AR (K7523) EHEBA
Mr. Wong Kin Kei (Note 3) Interest in a controlled 37,500,000 18.75%
corporation
EREELSE (H773) LB ER
Ms. Ho Sin Ying (Note 4) Interest of spouse 37,500,000 18.75%
ffF &+t (Hat4) e B4
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N\

rERERREMER

Notes:

1. Shares in which Mr. Wong Sai Chuen is interested consist of
112,500,000 Shares held by Madison Square International
Investment Limited, a company wholly owned by him, in which
Mr. Wong Sai Chuen is deemed to be interested under Part XV of
the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai Chuen
and she was also deemed to be interested in the 112,500,000
Shares, pursuant to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under Part XV of the SFO.

4. Ms. Ho Sin Ying, is the spouse of Mr. Wong Kin Kei and she was
also deemed to be interested in the 37,500,000 Shares, pursuant
to Part XV of the SFO.

Save as disclosed above, as at 30 June 2022, the Company
had not been notified by any persons (other than Directors or
chief executive of the Company) who has interests or short
positions in the shares or underlying shares of the Company
which were recorded in the register required to be kept by the
Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this quarterly report, at no time during
the three months ended 30 June 2022 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to any arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save for the purchase of Shares by the trustee through on-
market transactions at prevailing market price as stipulated
under the Share Award Scheme (as defined hereinafter), neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Current Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest which any such
person has or may have with the Group during the Current
Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
quarterly report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.
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tRERRHAMESR

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (ii) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iiij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV of the prospectus of the Company dated
18 December 2017.

No share options has lapsed, or have been granted, exercised
or cancelled under the Share Option Scheme since its adoption
and up to the date of this quarterly report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.08% of the total issued share capital of the Company as at
the date of this quarterly report. No shares have been granted
under the Share Award Scheme since its adoption and up to
the date of this quarterly report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
Having made specific enquiry, all Directors have confirmed that
they have fully complied with the required standards set out in
the Required Standard of Dealings throughout the three months
ended 30 June 2022.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH CORPORATE

GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.

The Company has complied throughout the three months ended
30 June 2022 with all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15
of the GEM Listing Rules, except the following deviation:

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, being
the Chairman and Chief Executive Officer, has been primarily
responsible for scrutinizing the performance of management in
achieving agreed corporate goals and objectives, monitoring
the Group’s performance reporting, management and business
development, ensuring corporate governance practices and
procedures of the Group and formulating business strategies
and policies of the Group since 2009. As the Board meets
regularly to consider matters relating to business operations of
the Group, the Board is of the view that the above arrangement
will not impair the balance of power and authority of the Board
and the executive management. The effectiveness of corporate
planning and implementation of corporate strategies and
decisions will generally not be undermined.

EVENT AFTER THE REPORTING PERIOD
There was no significant event relevant to the business or
financial performance of the Group that has come to the
attention of the Directors after the three months ended 30 June
2022 and up to the date of this quarterly report.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the three months ended 30 June 2022 (30 June
2021: nil).
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AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than
those set out in the CG Code contained in Appendix 15 of the
GEM Listing Rules. Currently, the Audit Committee comprises
three independent non-executive Directors, Mr. Cheung Chi
Man, Dennis, Mr. Chan Charles Cham Chuen and Mr. Law
Chun Yat, and chaired by Mr. Cheung Chi Man, Dennis, who
has appropriate professional qualifications and experience as
required by Rules 5.05 and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the three months ended
30 June 2022, which is of the opinion that such information
has been prepared in accordance with all applicable accounting
standards, the requirements under the Hong Kong Companies
Ordinance and the GEM Listing Rules.

PUBLICATION OF 2022 FIRST QUARTERLY

REPORT

The 2022 first quarterly report of the Company containing
all the information required by the GEM Listing Rules will be
despatched to Shareholders and will also be published on the
website of the HKEXnews (www.hkexnews.hk) as well as the
website of the Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 10 August 2022

As at the date of this quarterly report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Mr. Wong Kin Kei (Chief Operating Officer), Ms. Hui Man
Yee Maggie and Dr. Sung Tak Wing Leo being the executive
Directors; and Mr. Cheung Chi Man Dennis, Mr. Chan Charles
Cham Chuen and Mr. Law Chun Yat being the independent
non-executive Directors.
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