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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
interim report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this interim report.

This interim report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this interim report is accurate and complete in all
material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
Statement herein or this interim report misleading.
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(;HAIRMAN’S STATEMENT
FEWRSE

Dear Shareholders,

On behalf of the board (the “Board”) of Directors of Sanbase
Corporation Limited (“Sanbase Corporation” or the
“Company”) and its subsidiaries (collectively the “Group”), |
hereby present the unaudited condensed consolidated results
of the Group for the six months ended 30 September 2024 (the
“Period”).

As 2024 enters the second half of the year, the economic and
business environment has not improved much, and factors
including the high interest rate and geopolitical uncertainty
have further dragged down Hong Kong’s Grade A commercial
property market and the corresponding demand for fit-out
services. According to a market report by Savills, the vacancy
rate in the Hong Kong office market has reached a record high
since 2019, reaching 14.8% in the second quarter of 2024,
and surpassing levels during the downturn caused by SARS
in 2003 and the global financial crisis in 2009. The vacancy
rates in core business districts were even more shocking.
The commercial property market view published by CBRE
shows that the vacancy rate in Central increased sharply from
approximately 9.7% to approximately 14% in the first half of
2024, a new high since June 2004. As for the Greater Bay
Area, Colliers International data also shows that the vacancy
rate of high-quality office buildings in Shenzhen was 27% as of
June 2024. On the other hand, it is estimated by Jones Lang
LaSalle that the vacancy rate of high-quality office buildings in
Guangzhou was 21%.

In the face of tough market challenges, on the one hand,
we are actively expanding our business beyond Grade A
commercial properties, tapping into new customers from retalil
branches, government-related organizations, and other non-
profit organizations. On the other hand, we are also actively
improving our bargaining capability and sub-contractor portfolio
in order to strive for greater profit margins while maintaining
construction quality. However, the number of projects the
Group participated in during the Period still declined slightly
with relatively small project scale. Looking at the first half of
2024, the Group’s revenue decreased by 47.2% year-on-year to
HK$146 million, and recorded a slight loss of HK$606,000.

6 SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024
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CHARNM¢¢SSDMENENT
FEWRSE

In the short-term, we believe that it may be difficult for the
market to see significant demand surge. However, as the United
States enters into a period of interest rate cuts, capital returns
to the Hong Kong market, and the government introduces
strategic initiatives such as “Headquarters Economy” and
“Attracting Talents”, we believe the occupancy rate of Hong
Kong’s Grade A offices will soon bottom out and rebound.
As market rent rates saw notable downward adjustments, we
also believe that some enterprises will seize the opportunity to
relocate to core business districts, thereby driving demand for
bare shell fit-out and reinstatement services.

In the long-term, economic recovery and the government’s
further promotion of “Mutual Market Access” policy are
expected to add vitality to the fit-out market. Large-scale
development projects including the Northern Metropolis and
the Hong Kong-Shenzhen Innovation and Technology Park, as
well as the increasing intention of mainland companies to list
or set up branch offices in Hong Kong, will further increase
the demand for Grade A commercial properties in Hong Kong.
Facing the ever-changing market environment, we will, as
always, adhere to the corporate motto of “To Do Better” and
continue to respond to future challenges with high-quality
services, perfect management and sound reputation.

Lastly, | would like to express my gratitude to our Board
members, staff and shareholders for their support and
contribution to Sanbase Corporation. | believe that there is
a rigid demand for corporate fit-out services. As long as we
continue to try our best to do what we can, we will surely reach
new heights and bring higher returns to shareholders.

Chairman of the Board
WONG Sai Chuen
Hong Kong, 22 November 2024
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FINANCIAL HIGHLIGHTS
MHREE

Revenue
Gross profit

Gross profit margin

Profit before income tax

(Loss)/profit attributable to owners of
the Company

Basic and diluted (loss)/earnings
per share
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Unaudited
REERZ
Six months ended
30 September

B Z9H30H k6@ B
2024 2023
20245 20234
HK$’000 HK$'000
FET FET
(Restated)
(=E=5)
(Note 2)
(fiat2)
146,127 276,587
6,645 19,469
4.5% 7.0%
21 10,363
(2,235) 6,880
HK cents HK cents
B JEN
(1.12) 3.48

Change in
percentage
BOLLES

-47.2%
-65.9%

-2.5 ppts
-2 518 B O #

-99.8%

N/A
A8 A

N/A
38



2024 INTERIM RESULTS
2024 B &

%5 @ A 1T 2 A B E 22024459 308 11618 A #
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The Board is pleased to present the unaudited condensed
consolidated results of the Group for the six months ended 30
September 2024, together with the comparative figures for the
corresponding period in 2023, as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
AREBREHGEHABERAGEZEARER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

2L 220249 H30H 1F61E A
Unaudited
REEEX
Six months ended 30 September
EZ9H30R 161 A
2024 2023
20244 2023%F
Note HK$’000 HK$ 000
i aF FET FiET
(Restated)
(ge=5))
(Note 2)
(Hrzt2)
Revenue KA 5 146,127 276,587
Cost of sales FE RPN 6 (139,482) (257,118)
Gross Profit EF 6,645 19,469
Administrative expenses THRAX 6 (8,396) (10,897)
Net reversal of impairment TRIEEREEBEEZ
losses on financial assets B O)FRE 16 54 434
Operating (loss)/profit s (FE) BF (1,697) 9,006
Finance income B RS A 1,793 1,392
Finance costs B 75 P AR (75) (39)
Finance income — net B RS WA — F 8 7 1,718 1,357
Profit before income tax B B A1 % A 21 10,363
Income tax expense Frisfim = 9 (627) (1,611)
(Loss)/profit for the period B (EE) BT (606) 8,752
Other comprehensive (loss)/income, HM M (F#E) W
net of income tax MNERFAEH
Item that may be subsequently HEAEET 7R
reclassified to profit or loss: BEambiyEE
- Exchange differences arising on —RMEBINEBEEN
translation of foreign operation PEH AE=%8 158 (316)
Item that will not be reclassified to N EL A ES
profit or loss: EH :
- Remeasurements of employee -EFNERERER
benefit obligations =51E 72 284
Total comprehensive (loss)/income HAXZ2@E (EE)
for the period W45 (376) 8,720

+
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2024 INTERIM RESULTS
2024 B &

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ARBLEARSREREMZERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

&L 2202449 H30H 1616 A
Unaudited
RIEER
Six months ended 30 September
EZ9H30R 161 A
2024 2023
20244 2023%F
Note HK$’000 HK$'000
Bz FET FET
(Restated)
(ge=5))
(Note 2)
(Hrzt2)
(Loss)/profit for the period EEBR (BE) #A:
attributable to:
Owners of the Company ViN/NETEZ N (2,235) 6,880
Non-controlling interests e 1,629 1,872
(606) 8,752
Total comprehensive (loss)/income E{EHAZE (FE)
for the period attributable to: U 25 48 5
Owners of the Company FiN/NCIE N (2,050) 6,896
Non-controlling interests FE5 A% 7 1,674 1,824
(376) 8,720
HK Cents HK Cents
(Loss)/earnings per share ARATBEEAE
attributable to owners of g8 (B#E) BF
the Company
Basic and diluted BERR#E 10 (1.12) 3.48

]O SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEEZBE PGS T BRI R

AS AT 30 SEPTEMBER 2024

R2024F9H30H
Unaudited Audited
RBEX 1R
30 September 2024 31 March 2024
2024%9H30H 2024%F3H31H
Note HK$’000 HK$’000
ik FET FET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment LN N 14 251 334
Right-of-use assets FRESE 2,883 4,082
Intangible assets mEEE 15 9,544 9,544
Financial asset at fair value BEARBEFABERZ
through profit or loss SREE 4.2 14,202 14,202
Deposits and prepayments e REMR 484 484
Deferred income tax assets BREFMSEHREE 1,126 1,121
_____________ 28,490 29,767
Current assets RBEE
Trade and retention receivables 25 MIRE R EWR 16 39,485 54,550
Contract assets BHNEE 51,345 39,065
Deposits, other receivables e Hib UK
and prepayments PSELNEN 2,789 2,732
Income tax recoverable 7] U [B] 5 51 - 608
Cash and cash equivalents RekReEEY 125,495 139,638
219114 236,593
Total assets WEE 247,604 266,360
EQUITY =
Equity attributable to the EATHEEAEGLRERS
owners of the Company
Share capital [N 18 1,553 1,553
Share premium B& 17 4 1B 57,632 57,632
Exchange reserve bE 5 1 24 (96)
Retained earnings REBAEF 75,666 77,836
134,875 136,925
Non-controlling interests JE I A% o 8,733 7,059
Total equity RS 143,608 143,984

+
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEEZERES T HIKR R

AS AT 30 SEPTEMBER 2024

R2024F9H30H
Unaudited Audited
RS F % EEZ
30 September 2024 31 March 2024
20249 H30H 2024F3H31H
Note HK$’000 HK$ 000
B aF FET FHET
LIABILITIES =R
Non-current liabilities kRBERE
Lease liabilities HERE 530 1,449
Employee benefit obligations EERAMEMF 392 372
________________ 922  ______.1.821
Current liabilities REaE
Trade payables =&Y EpN 17 93,566 110,562
Accruals and other payables & T I B th & 5 5k 17 2,226 1,920
Contract liabilities AEHaE 4,882 5,401
Lease liabilities HEBE 2,395 2,672
Income tax payable FERT TS 5 -
oee.......M03,074 120,555
Total liabilities wae s 103,996 122,376
Total equity and liabilities HEZREE 247,604 266,360

] 2 SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AT B o

B x

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024
B 2202449 H30H 1618 A

At 1 April 2023, as previously reported
Change in accounting policy (note 2.2)

At 1 April 2023, as restated

Profit for the period, as previously

reported

Change in accounting policy (note 2.2)

Profit for the period, as restated

Other comprehensive loss for the period:

Exchange differences arising on
translation of foreign operation

Other comprehensive loss for the

period, as previously reported

Remeasurement of employee benefit

obligations

Other comprehensive (loss)/income

for the period, as restated

Total comprehensive (loss)/income

for the period, as restated

Transactions with owners in
their capacity as owners:

Dividend paid to non-controlling interests

At 30 September 2023, as restated

At 1 April 2024

(Loss)/profit for the period

Other comprehensive income for
the period:

Exchange differences arising on
translation of foreign operation

Remeasurement of employee benefit

obligations

Total comprehensive income/(loss)

for the period

At 30 September 2024

M2023F4R18 - Al 2
BHBREE (H#22)

R2023F4A18 (KE5)

HREn ma 2R

D BELD (Hit22)

BARR (KE)

HrEmzEFA:

BEBNEBELNERZR

HREGZEER NA2R

BN EEARNAL

HrEtEE (BE) ki
(ZE3)

HARE(FR) /WELAE
(£83)

NEBASHRERAETRS:

ERTHEHIEEEZRE

R202359830R (£E5)

7202454 A1H

B (ER) ER
BNEB2ARE:

BESNEBELNERZR

BN BEARMEL

BrzERE/ (B8)

12024598308

Unaudited
AEEE
Attributable to owners of the Company

ARARE AR Unaudited

Shares KREER
held under Non-  Unaudited
Share Share share award  Exchange Retained controlling REEL
capital premium scheme reserve earnings Subtotal interests  Total equity

R4} 52 B

sHET FER
DTN B EE Fis R4 ENffA REEA Mt 3 BREH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET
1,563 57,632 (2,998) 115 81,333 137,635 7,070 144,705
- - - - (451) (451) (101) (552)
1,553 57,632 (2,998) 115 80,882 137,184 6,969 144,153
- - - - 7,006 7,006 1,892 8,898
- - - - (126) (126) (20) (146)
- - - - 6,880 6,880 1,872 8,752
- - - (228) - (228) (88) (316)
- - - (228) - (228) (88) (316)
- - - - 244 244 40 284
- - - (228) 244 16 (48) (32)
- - - (228) 7,124 6,896 1,824 8,720
- - - - - - (1,984) (1,984)
1,553 57,632 (2,998) (113) 88,006 144,080 6,809 150,889
1,553 57,632 - (96) 77,836 136,925 7,059 143,984
- - - - (2,235) (2,235) 1,629 (606)
- - - 120 - 120 38 158
- - - - 65 65 7 72
- - - 120 (2,170) (2,050) 1,674 (376)
1,553 57,632 - 24 75,666 134,875 8,733 143,608

gegmAn 2024558Hs 13



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW
ARBECEHAGSRERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

B 2202449 H30H 16184

Cash flows from operating activities
Cash generated (used in)/from operations
Interest received

Income tax (paid)/refunded

Net cash (outflow)/inflow from
operating activities

Cash flows from investing activities
Payment for purchase of property,
plant and equipment

Net cash outflow from investing
activities

Cash flows from financing activities
Dividend paid to non-controlling interests
Lease payments

Net cash outflow from financing
activities

Net (decrease)/increase in cash and
cash equivalents

Effects of exchange rate changes on cash
and cash equivalents

Cash and cash equivalents at 1 April

Cash and cash equivalents at
30 September

RETHHERE
(AR) /REZLEZHRE
2 KA 8

B () JRAAEH

RETH2FRE
(R RA

REEBZHERE
XNBEME BELERE

REEBZFRERT

MEEFH2HERE
BN T IR S s
HE MR

Z BB

MEEFH2FRERL

HeERBESEEY
(R4) /EmEE
EERHBEHRS K
ReEEMrHE
RAR1TBRERBSEFED

HOB3EBRERBREEEY
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Unaudited
RBEZ

Six months ended 30 September

HZE9H30H LL61E A

2024 2023
2024F 2023
HK$’000 HK$'000
FET FET
(14,608) 21,755
1,793 1,392

(2) 244
(12,817) 23,391

(58) (65)

(58) (65)

= (1,984)

(1,496) (825)

(1,496) (2,809)
(14,371) 20,517

228 (478)
139,638 109,702
125,495 129,741




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

RELERGSMBERNMKE

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Act,
Cap. 22 (Act 3 of 1961, as consolidated and revised)
of the Cayman lIslands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman Islands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries together are principally
engaged in the provision of interior fit-out solutions in
Hong Kong and the People’s Republic of China (the
“PRC”, for the purpose of this interim report only,
excluding Hong Kong, the Macau Special Administrative
Region and Taiwan). The ultimate holding company of
the Company is Madison Square International Investment
Limited. The ultimate controlling party of the Group is
Mr. Wong Sai Chuen (“Mr. Wong” or the “Controlling
Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the six months ended 30 September 2024
has been reviewed by the audit committee of the Board
(the “Audit Committee”) but has not been reviewed or
audited by the Company’s auditor.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
information for six months ended 30 September 2024 has
been prepared in accordance with Hong Kong Accounting
Standards (“HKAS”) 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants and the applicable disclosure requirements
of the Hong Kong Companies Ordinance and the GEM
Listing Rules. The unaudited condensed consolidated
financial information does not include all information and
disclosures as required in the annual financial statements
and should be read in conjunction with the Company’s
annual report for the year ended 31 March 2024.

ARER
HE£EQAN2017F3A24BRERASHE
ERIE22F (RAREE) (1961F EIFHERE - &
FaERER) RHASHSEAMKIAER R
B R A A AN A A M 2= R Ak &4th Floor,
Harbour Place, 103 South Church Street, P.O.
Box 10240, Grand Cayman KY1-1002, Cayman
Islands - F EE XM KB BEEHBET267-275
SEEERR KE 1642

ARBR—RBREERQA -ARFAREWNBR
AINEEERRANEBERTEARLNE ([FE ]
RAPHBEMS TEEEE BFIFHITH
BERAE)RHEAREBRATR -ARANK
RIERAR/UEARAA] - NEENRKIER
TREEFEE(TEREIHTERRR]) -

ARG, ([RH]) B2018F1 H4 8 BB
ZFTGEM £ e

H E2024F9A30H IF61E A 2 & & F % i A 47
EHBENEHESTeERZES ([EREE
C)EM HARASARARZEMEMNEZ-

mEEE

#H =2024F9A30H LE61E A = &K £ 28 1% i BF 47
AU BERDNEREAGHMATHEGEES
FPERI([HERBEFER])FE345 [ 258 7% 3R
E1ARBEBRTIEN N GEM £ B 2@ A 5
ERTRE ZEREEZEREETFERL
TERERFEVERERECEBEERNRERE Y
BN B EE2024F3A3B I EE 2 FR—
BrBIE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

2. BASIS OF PREPARATION (continued)
The unaudited condensed consolidated financial
information for the six months ended 30 September 2024
has been prepared on the historical cost basis except
for certain financial instruments that are measured at fair
value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“"HK$’000") in these unaudited condensed consolidated
financial information unless otherwise stated.

2.1

2.2

Application of new and amendments to
HKFRSs

The application of the new and amendments to
HKFRSs in the current period has had no material
impact on the Group’s financial positions and
performance for the current and prior periods and/
or on the disclosures set out in these unaudited
condensed consolidated financial statements.

The significant accounting policies that have been
used in the preparation of the unaudited condensed
consolidated financial information for the six months
ended 30 September 2024 are consistent with
those followed in the preparation of the Group’s
consolidated financial statements for the year ended
31 March 2024 included in the 2024 Annual Report.

The Group has not applied any new and revised
HKFRSs that are not yet effective for the current
period.

Change in accounting policy on offsetting
arrangement in long service payment
scheme in Hong Kong

In June 2022, the Hong Kong Government enacted
the Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance
2022 (the “Amendment Ordinance”) which will be
effective from 1 May 2025 (the “Transition Date”).
Under the Amendment Ordinance, any accrued
benefits attributable to the employer’s mandatory
contributions under mandatory provident fund
scheme (the “MPF Benefits”) of an entity would
no longer be eligible to offset against its obligations
on long service payment (the “LSP”) for the portion
of the LSP accrued on or after the Transition Date.
There is also a change in the calculation basis of last
monthly wages for the portion of the LSP accrued
before the Transition Date.

]6 SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION -
ARBLRERESTHER N

2. BASIS OF PREPARATION (continued) 2. WEEE(#)

2.2 Change in accounting policy on offsetting 22 BfRREH -FERURESFTE
arrangement in long service payment HIE L HE (&)
scheme in Hong Kong (Continued)
Prior to 1 April 2023, the Group applied practical MR2023F4A1HR AL BERE S
expedient in HKAS 19 paragraph 93(b) (the AEBIE1957 B93(b) B Al 1THEE HA (11
“practical expedient’) to account for the offsetable TREAZE]) SUKERESERIER
MPF Benefits as deemed employee contributions BRERBEN AR DR RMEEE RS
to reduce the current service costs in the period in EAfE ) & B RR TS A AR o

which the related services were rendered.

In July 2023, the HKICPA published “Accounting M2023F7TH BA G R EMEM [+
implications of the abolition of the MPF- EEDHAREE - RORBSE PR 2
LSP offsetting mechanism in Hong Kong” (the grRE] ([#E5l]))  HEBEBDUE L K
“Guidance”) which provides clarified and detailed BN EZRRHARRFENIES -8
guidance on the accounting considerations relating SIBBRETGAIBEMRE RARBET
to the abolition of the offsetting mechanism. The BREERAAMTEEFEZMNHEHIH
Guidance clarified that following the enactment of the ErEl -

Amendment Ordinance, LSP is no longer a ‘simple
type of contributory plans’ to which the practical
expedient had been intended to apply.

By following the Guidance, the Group has therefore BEES AKSEERESHEBE BT H
changed its accounting policy and ceased to ERATHESE WRERBE SR
apply the practical expedient and reattribute the F19MFEB@) B - BERERBIL RS
deemed employee contributions on a straight-line EPMEERENER HRE LNER
basis from the date when services by employees FENEERIEREHER -RELEERAA
first lead to their benefits in terms of the LSP TEREAFEE BRBENEHERAE
legislation in accordance with HKAS 19 paragraph B S BT & B 98 45 &9 F £ (BN2022F 4 A 1
93(a). This change in accounting policy upon the AREE2023F3A31BLFE)ERBE
cessation in applying the practical expedient has FRFG A ARIEH B TR WAHBEE NS
resulted in a catch-up adjustment for past service ENRERScET - BRERARE S
costs and a corresponding increase in the Group’s ERIWARE RIS ET O F LB B8
LSP obligations in the year of enactment of the 2022564 A1H R # £202343HA31H Ik
Amendment Ordinance (i.e., as at 1 April 2022 FERBEZANERBBERBAEA -

and year ended 31 March 2023). The adjustment
is recognised as past service costs in profit or
loss as at 1 April 2022 and for the year ended 31
March 2023 as the Amendment Ordinance is not
contemplated in the original LSP legislation.

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

2. BASIS OF PREPARATION (continued) 2. wEEE(#)
2.2 Change in accounting policy on offsetting 22 BfHREH -FERYKRESFTE
arrangement in long service payment HISE L HE (&)
scheme in Hong Kong (Continued)
This change in accounting policy has been applied EEHBRENEHCEBPER TLEET
retrospectively by restating the balances as at 30 H E2023F9H30H KA RE R BN 2 7% B [E
September 2023 and the results for the period then BISEE B mT

ended as summarised below:

Effect of

As change in
previously accounting As
reported policy restated

BEBERW

WAER BIVE RE5
HK$'000  HK$'000  HK$'000
FET FAET FAET

As at 30 September 2023 #202359AH30H

Employee benefit obligations REBFAEMR - 506 506
Accruals and other payables et R H A ER 1,311 (92) 1,219
Retained earnings RE &EF 88,339 (333) 88,006
Non-controlling interests FEIEIR A 6,890 (81) 6,809

For the period ended 30 September 2023 B £2023F9830H

IEEE
Cost of sales 4 & A (257,012) (106)  (257,118)
Administrative expenses THHAX (10,857) (40) (10,897)
Remeasurement of employee EHGEESR

benefit obligations BRMEL - 284 284

Basic and diluted earnings per share BREFMEER

e 3.54 (0.06) 3.48
As at 1 April 2023 M2023F481H
Employee benefit obligations RE®AEML - 644 644
Accruals and other payables JE 5T K2 L FE 550 3,361 (92) 3,269
Retained earnings REAEF 81,333 (451) 80,882
Non-controlling interest FEIR AR = 7,070 (101) 6,969
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

4K

RELERGSMBERNMKE

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the critical judgments made by the management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
applied in the preparation of the Group’s annual financial
statements for the year ended 31 March 2024.

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS

4.1 Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
cash flow interest rate risk and price risk), credit risk
and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements and should be
read in conjunction with the Group’s annual financial
statements for the year ended 31 March 2024.

There have been no changes in the risk management
policies since 31 March 2024.

4.2 Fair value estimation

The following financial instruments that carried at fair
value are categorised based on the level of inputs to
valuation techniques within a fair value hierarchy. The

different levels have been defined as follows:

° Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

3. HREHEMMET TREMANES
52 2R

mETHEASRAMBENBEREEEHYE
SRR ERMAREEEMAFE KRR
MERBEBFELHE BANER-BRERK
SR EMEF TR -

ERENHEPHEREAVEERE SEER
FE FAZN 5 B & 51 BRI 1 Y 22 K ) B AN A AT
THEE MM RR  H2024F3A31H IEFE
2 FEMEHREMEANER -

4, HIBEREERESMIA

41 B EKRREZE
AEBHEHEY ZEN KRR T8
G (BENERR REREZFIXERR R
BREAR) FERRERBMERR-

AP HEREANEERY RABRREFEY
BmMEMRENTBUBEREEREEM
PEE - AV JE BN & B A £2024F3A31H 1E
FEMBRE —FEE-

B B §2024F3 318 K&

D AEEMEE
ATEHUARABESENERIAETSD
BORBEAABEEATEAMGBER
DHRBIETE - TRBRMWERNT

4.2

. ERAEREHEEERTHEOHEE Ok
SEE) (F-E)

s KBIFE—EBMEROMEIN ZREE
MEBEEMABEENEMBA AT RE
& (BN ER) kfEx (AVRAER)
(£=F8) -

s EBEMABFEYFKEANSEEMSHE
MEA (AR ERBA) (F=E) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

4. FINANCIAL RISK MANAGEMENT AND 4. BIBEREEREMIA &)
FINANCIAL INSTRUMENTS (continued)

4.2 Fair value estimation (Continued) 4.2 DREEME (&)
The table presents the Group’s financial assets TR 5 R A E B R2024F9 A30H k2024
measured and recognised at fair value at FIABIAKR AR BRERERNEHRE
30 September 2024 and 31 March 2024: =3
Level 1 Level 2 Level 3 Total
£ F_E F=E =

HK$’000 HK$000 HK$’000 HK$'000
FET T#ET T#&T TET

At 30 September 2024 7202459H30H

(Unaudited) (REER)
Financial asset at fair value UARBEFTFAEREZ

through profit or loss PREE ([UAR

(“FVPL”) ERPNE-AD)

- Unlisted debt investment - LEMEBIKE - - 14,202 14,202
At 31 March 2024 A2024F3H31H

(Audited) (BEZX)
Financial asset at FVPL IAREBEFAEBREZ

TREE

— Unlisted debt investment - LEMEBKE - - 14,202 14,202
There were no transfers into or out of level 3. BEAHCREENE-BARNE AEL -
The fair value of financial assets and financial REENAHENEREENMBENAR
liabilities measured at amortised cost approximate EEERmERES -

their carrying amounts.

There are no other financial instruments that were R2024F9A30H K2024F3H31H it &
measured at fair value as at 30 September 2024 and Etwe T ADEAAE=E-

31 March 2024.

There were no changes in valuation techniques for B 2202459 A30H LL61E A - HE T H#E
the six months ended 30 September 2024. mEE -

20 SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

5.

RELERGSMBERNMKE

REVENUE AND SEGMENT
INFORMATION

Bare shell fit-out ERFEEE
Restacking =
Reinstatement EIR
Design ®E

Churn works THTE
Maintenance and others RERHEAM

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the six months
ended 30 September 2024 and 20283.

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on the provision of interior fit-out solutions in Hong Kong
and the PRC for the six months ended 30 September
2024 and 2023. Information reported to the CODM, for
the purpose of resources allocation and performance
assessment, focuses on the operating results of the Group
as a whole as the Directors regard the Group’s business
as a single operating segment and review consolidated
financial information accordingly. The Group primarily
operates in Hong Kong and started its business in the
PRC in May 2018. Revenue generated from customers
in the PRC is also related to the provision of interior fit-
out solutions and the reported geographical segment
information is presented as below:

5, WARZHEHR

Unaudited
RIEE
Six months ended 30 September

B Z9H30H LL6fE A
2024 2023
2024 20234
HK$’000 HK$°000
FET FET
126,860 240,052
5,585 20,935
2,489 -
1,783 2,877
8,857 12,470
553 253
146,127 276,587

REEEH £2024F &2023F9H30H 1E61E A #Y
WATZARBEERNEFERRTRTEORA -

NITESCHERAASENTIELERRSE
(EERERRE]) AEEHRAEEMNRITR
H UFERBAEDEER B 220244 %2023
FOAB0HI6EA AEEBHITRETERFEH
RHETARERATR - AREETBAEENE
BRABE—KENHWABEENGEETFER
W ERIPEERBETEME MEELERE
EERNERERASENBEBLEZEE -
EEFERBALCEEBIL B2018F5HEFE
FARES -RERPEEFPHIRATERETR
HEHAFERR REZFRBESBERTIR
m

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

5. REVENUE AND SEGMENT 5. WARDEESR #)
INFORMATION (Continued)
Geographical information i 32 E R

EPMMBEMEDERIRERENMLE - NEE
CRERANTEMREBRFTE - TR#HAK
SEEBIEEFHWA DT

The geographical location of customers is based on the
location at which the service was provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

Unaudited
RIBER
Six months ended 30 September
B Z9A30H LL6fE A
2024 2023
2024F 20234
HK$’000 HK$’'000
FET FHET
Hong Kong BB 139,920 266,220
The PRC Fh 6,207 10,367
146,127 276,587
Information about major customers FEEXEFEH
Revenue from customers contributing over 10% of the KEGEASERKABIBIONHNE P WA
Group's total revenue are set out below: Fans
Unaudited
RIEE
Six months ended 30 September
B Z9A30H LL618 A
2024 2023
2024F 20234
HK$’000 HK$’'000
FET FHET
Customer A ZPA 41,200 N/A (Note)
@A (M)
Customer B =FB 20,659 N/A (Note)
TERA (M)
Customer C XFC 15,839 N/A (Note)
NEA (M)
Customer D =2FD N/A (Note) 97,014
B (Ka)
Customer E ®PE N/A (Note) 28,871
TER (K
Note: The corresponding revenue did not contribute over 10% of Hat - HEEBATBBAREERLKAZI0% °

the Group'’s total revenue.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

EXPENSES BY NATURE

The Group’s profits for the six months ended 30
September 2024 and 2023 are stated after charging the
following cost of sales and administrative expenses:

EMHEESHEX

NE B H E20244F K2023F9A30R 1H61E A #
i A A NBR LA TS E R AR RITER B X 1% - #5110
T

Unaudited
REEEZ
Six months ended 30 September
B Z9A30H L6 A
2024 2023
20244 20234
HK$’000 HK$'000
FET FHET
(Restated)
(&E5)
(Note 2)
(ftit2)
Subcontracting charges nBEER 122,975 237,647
Staff costs (Note 8) BIRA (Ha28) 17,821 19,927
Cleaning expenses BRE A 961 3,087
Insurance expenses RER A X 1,154 1,407
Short-term lease payments HEEE MR 103 1,049
Auditor’s remuneration 1% 24 B %7 M 575 716
Depreciation on right-of-use assets FTRHEEEZITE 1,427 749
Depreciation on property, plant and WME -BMEREEB2ITE
equipment (Note 14) (Hat14) 141 299
Legal and professional fees FENEEEBA 1,231 1,365
Other expenses Ef Y 1,490 1,769
Total cost of sales and administrative  $5& B A & 175 X 4258
expenses 147,878 268,015
FINANCE INCOME - NET WA —FE
Unaudited
REEZ
Six months ended 30 September
HZ9H30H L6 B
2024 2023
20244 20234
HK$’000 HK$’000
FET FET
Interest income from bank deposits RITIE A B WA 1,793 1,392
Interest expense on lease liabilities HEBEZMERE (75) (35)
1,718 1,357

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION \
AREBREREESTHER W

8. STAFF COSTS, INCLUDING 8. EIRAK (EBIEEEME)
DIRECTORS’ EMOLUMENTS
Unaudited
RBER
Six months ended 30 September
B Z9H30H LL6fE A
2024 2023
20244 20234
HK$’000 HK$’000
FET FAETT
(Restated)
(&&E5)
(Note 2)
(Hiz#2)
Salaries, bonuses and allowances b P AWNO: 35 16,997 18,985
Retirement benefits contributions AR ARAR A AR 824 942
17,821 19,927
9. INCOME TAX EXPENSE 9. FIEHMEX
Unaudited
RBER
Six months ended 30 September
HZ9H30H LL6{E B
2024 2023
20244 2023%F
HK$’000 HK$'000
FET FETT
Current income tax BN ER 15 7R
- Hong Kong profits tax - BEMNEHR 616 1,549
- PRC enterprise income tax - FETEMER - 8
Deferred tax IR RE 7% I8 11 54
627 1,611
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

RELERGSMBERNMKE

INCOME TAX EXPENSE (Continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity
will be taxed at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The assessable
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax of one of group
entities is calculated at 8.25% on the first HK$2 million of
the estimated assessable profits and at the rate of 16.5%
on the estimated assessable profits above HK$2 million
for the period.

Under the Law of the PRC on enterprise income tax (the
“EIT”) and Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiary is 25% (2023: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.

Fresim 2

R2018F3A21H - BE VA€ BB (2017F
B UER]) (BT BAIER) ([KRAER])
Sl AR RF B R R E 55 EERMN20184F3
A28R R ERAER TRBATNNZER-RIF
MAFEHRREHNE AEREEERENE2R
B8 T FERR T H M 5 328.25% M T R T - T R
BOE B LM FE SR B % I BIIR16.5% Y B R
R AFEMBPFESHERENEERNEETETE
ZIERBORN IS M E N FF16.5% B — B REF -

W AERET-—HERERE2EFEMNEH
TR T ERFEF A E2H &8 T A8.25% 1)
MEFE BE2EEBTHNGTERFE R IZ
16.5% KT K51 H -

BEFECEMSHEE(DERSHR]) RO E
FIEROEBIEE - PEMB AR ZH R A25%
(20234 : 25% ) °

AEERAHEEEMADEER YL BRGER
Mia ) - BUEBLHE fh RDAME R MY FT IS A th B 48
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

10. (LOSS)/EARNINGS PER SHARE 10. R (E8B) &R
(a) Basic (a) EXR
Basic (loss)/earnings per share is calculated by BREAN(FBE) /BFHIRE E2024F
dividing the (loss)/profit attributable to owners of K2023F9A30H IL61E B AR al B A
the Company by the weighted average number of 16 (E518) /8 FIBk LA B 217 % 38 AR &9 pn4E
ordinary shares in issue less the total number of TG EUR AR (0 B AT 8T P AR 0 AR G
shares held under share award scheme during the Ho

six months ended 30 September 2024 and 2023.

Unaudited
RIEER
Six months ended 30 September
HZ=9H30H 1L6{@ A
2024 2023
2024%F 2023%F
(Restated)
(&&E5)
(Note 2)
(Hrat2)
(Loss)/profit attributable to owners iNNEIE P WN el
of the Company (HK$'000) (B8R) aA
(FX%&r) (2,235) 6,880
Weighted average number of EEITERRHMETDH
ordinary shares in issue less R 0 BB ET &S AT
shares held under share award B fn ( FA)
scheme ("000) 200,000 197,944
Basic (loss)/earnings per ordinary FREBRELR (FE)
share (HK cents) &R (GEM) (1.12) 3.48
(b) Diluted (b) B8
There were no outstanding share options as at 20244 }2023F9A30H « BE& K K 1T
30 September 2024 and 2023 and has no potential CERERTBEOCBET AT UEEL S
dilutive ordinary share in issue. Accordingly, diluted I E it BRE SR ETREREZ TG
earnings per share is equal to basic earnings per B
share.
11. DIVIDEND 11. K&
The Directors do not recommend the payment of an BEETEZNE E2024F9A308 1-61d Ak
interim dividend for the six months ended 30 September FREARY B (#1E202359 8308 1L61A A - #HE) o

2024 (Six months ended 30 September 2023: same).

26 SANBASE CORPORATION LIMITED-  INTERIM REPORT 2024



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

12.

13.

RELERGSMBERNMKE

RELATED PARTIES TRANSACTIONS

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the six months
ended 30 September 2024 and 2023.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Hro o JEALROER
RARAEF 5K

Salaries, bonuses and allowances
Retirement benefits contributions

CONTINGENT LIABILITIES

The Group had the following contingent liabilities not
provided:

Surety bonds B4R E

As at 30 September 2024, the Group provided guarantees
of surety bonds in respect of 4 (31 March 2024: 4)
construction contract(s) of the Group in its ordinary
course of business. The surety bonds are expected to be
released in accordance with the terms of the respective
construction contracts.

12. BB AR Z

T STl A £ (B B H R B 5 A 220244 %2023
FOABAIGA A EH B XK BIEFETHNE
KX G e

TEEEASFHMH
TEEEABRBRAKETRAER -BEERS
ENHENTEERABNHINTHAR:

Unaudited
REEZ
Six months ended 30 September

B Z9A30H 61 A
2024 2023
20245 20234
HK$’000 HK$'000
FET FET
1,920 3,067
18 27
1,938 3,094

13. REAE

REBREHBEHEOXBAEOT
Unaudited Audited
RBER KEZ
As at As at
30 September 31 March
2024 2024
7A20244F9H30H 720243 H31H
HK$’000 HK$'000
FET FETT
17,366 15,173

R2024FQ9R30R  AEBERAEEHFTEK
B2 E941D (2024F3A31H 41D ) BEA 412
HEOREER ZEROREBEABRESE
EE LW GERERRR o

+
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION \
AREBECEAGS T B ERMNE

14. PROPERTY, PLANT AND EQUIPMENT 14. % -HERRZE

Furniture and Leasehold
equipment improvements Motor vehicle Total
B R®RE HE£E =47 &3t
HK$'000 HK$ 000 HK$ 000 HK$ 000
FHET FHET FHET FET
At 31 March 2024 2024534318
Cost AR 3,745 2,697 475 6,917
Accumulated depreciation ZEtiNE (3,415) (2,693) (475) (6,583)
Net book amount Em¥E 330 4 - 334
Six months ended EZ2024F9H30R
30 September 2024 168 A
At 1 April 2024 R2024F4H1H 330 4 - 334
Additions NE 58 - - 58
Depreciation charge (Note 6) WEER (Hit6) (137) (4) = (141)
At 30 September 2024 #20245F9H30H 251 - - 251
At 30 September 2024 #2024F9H30H
Cost AR 3,517 2,697 475 6,689
Accumulated depreciation 2EIE (3,266) (2,697) (475) (6,438)
Net book amount FEFE 251 - - 251
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

15. INTANGIBLE ASSETS

At 31 March 2024
Cost

R2024F3A31H
[N

Accumulated amortisation R85

Net book amount IREFE

Six months ended H £2024F9A30H
30 September 2024 6@ A

At 1 April 2024 R2024F4 /18

Amortisation charge BiHE M

At 30 September 2024 #2024 9H30H

At 30 September 2024 #2024 9H30H

Cost DN

Accumulated amortisation RETHE 5

Net book amount REFE

15. B EE

Customer

relationship
Goodwill and contracts Total
HWE EFBAEAEREHN &t
HK$ 000 HK$’ 000 HK$'000
FAET FAETT FETT
9,544 2,870 12,414
— (2,870) (2,870)
9,544 - 9,544
9,544 - 9,544
9,544 - 9,544
9,544 2,870 12,414
- (2,870) (2,870)
9,544 - 9,544
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

AREBECEAGS T B ERMNE

16. TRADE AND RETENTION RECEIVABLES

Trade receivables

Less: provision for impairment of
trade receivables

Trade receivables — net

Retention receivables

Less: provision for impairment of
retention receivables

Retention receivables — net

Trade and retention receivables — net

Trade and retention receivables balances are categorised
as “financial assets measured at amortised cost”. The
carrying amounts of trade and retention receivables

approximate their fair values.

The credit terms granted to its customers were generally
30 days from the invoice date except for the amount
relating to retention money which is payable 1 year after
the date of completion of the works. As at 30 September
2024 and 31 March 2024, the ageing analysis of the trade
receivables based on the invoice date is as follows:

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
Over 180 days

16. B 5 R R B & B

Unaudited Audited

RIBER KEIZ

As at As at

30 September 31 March

2024 2024

20249 H30H 20243 831H

HK$’000 HK$'000

FE T FET

B 5 B 38,118 53,606
BB 5 IR R (B R

(1,695) (1,892)

B 5N GR— %58 36,423 51,714

IR B & FE UK 3,330 2,994

B AR B E MR

B (268) (158)

RE S WK —F R 3,062 2,836

B MRESERK—F58 39,485 54,550

30H A
31£260H
61%290H
912180H
180H LA
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EHRREEBERBERD B/ REHKAR
MAENEREE] -BEHRRESBUKZEE
BIIRERAAERES-

AEBERTEEFPHNEER KA T EAH
HEFS0H  TEIEIETNK A BRIF 2 EMNR
[E & FUIE - 7202499 A30H K2024F3H31H
RBEZHHEINESEBGZIREDTOT

Unaudited Audited
REEZ KB

As at As at

30 September 31 March
2024 2024
7A2024F9H30H 20243 H31H
HK$’000 HK$'000
FET FET

9,028 12,630

6,183 17,381

982 12,066

14,830 1,389

7,095 10,140

38,118 53,606




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

16. TRADE AND RETENTION RECEIVABLES 16. EZRRE BN (&)

(Continued)
Impairment assessment on financial assets BREFAHGEFBEE Y EREEENTE
subject to expected credit loss model EREFTE
Unaudited
REERK
Six months ended 30 September
EZ9A30H LL618 A
2024 2023
20244 20234
HK$’000 HK$'000
FET FET
Impairment losses (reversed)/ FATRIE (BE) R
recognised in respect of: 2B S
— Trade and retention receivables —B 5 RRE S EKK (87) (409)
— Contract assets —EHEE 33 (25)
(54) (434)
The basis of determining the inputs and assumptions B £2024F9H30H L6 A ) K 48 25 % 4 BA 47
and the estimation techniques used in this unaudited BB ERFPIANEECG ASBEALERR
condensed consolidated financial statements for the six et AR EERF R R E B EH £20245F3 A31
months ended 30 September 2024 are the same as those BEFEFEVBHREMBEERR -
followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2024.
During the current interim period, the Group reversed RAFREHIR  NREEE D85 [ 1R HKR AT
HK$87,000 impairment allowance to trade and retention ENeRMEE] 2B 5 MRE S ERRERRE
receivables and recognised HK$33,000 impairment B # /87,0008 7T A #) & E R B & 15 £33,000

allowance to contract assets were classified as “financial BT e
assets measured at amortised cost”.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL INFORMATION ‘
AREBECEAGS T B ERMNE

17. TRADE AND OTHER PAYABLES

17. EZ R EMEMNRK

Unaudited Audited

As at As at

30 September 31 March

2024 2024

20245 9H30H 20243 A31H

HK$’000 HK$’000

FETT FAETT

Trade payables 25 EMN® 93,566 110,562
Accruals and other payables FE S X B Ath fE 15 3R 2,226 1,920
95,792 112,482

An ageing analysis of the trade payables, based on the

invoice date is as follows:

BEZAMZINEZENRZERITWT

Unaudited Audited
RBEZ BEZ
As at As at
30 September 31 March
2024 2024
7202459 H30H R202443A31H
HK$’000 HK$'000
FET FHET
Within 30 days 30HIA 74,380 80,011
31 to 60 days 31260H 1,629 2,667
61 to 90 days 61290H 2,827 7,109
91 to 180 days 91£2180H 4,088 10,390
Over 180 days 180H M £ 10,642 10,385
93,566 110,562
18. SHARE CAPITAL 18. |
Unaudited
RIEE

Number of shares Share Capital
% & B [
(’000) HK$’000
(FH) FHET

Ordinary shares, issued and TEk-BEBITR

fully paid: ;e
At 1 April 2023, 30 September MR2023F4H18 -
2023, 1 April 2024 and 2023%F9H30H -
30 September 2024 2024F4H1H &

2024%F9H30H 200,000 1,553
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different trades for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out the corresponding
project management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
having basic flooring and plastered walls; (ii) restacking which
involves upgrading and re-planning and providing modification
works to the existing interior structures of a premise; (iii)
reinstatement which involves demolishing any additional
moveable structure that the existing tenant installed; (iv) design;
(v) churn works; and (vi) maintenance and others which involve
providing minor repairs and general builder’s maintenance work
to the tenant's office facilities, pest control and emergency
call services, project management services and mechanical,
electrical and plumbing (“MEP”) consultancy services.

During the six months ended 30 September 2024 (the “Current
Period”), the Group recorded a revenue of approximately
HK$146.1 million, as compared with approximately HK$276.6
million for the six months ended 30 September 2023 (the
“Previous Period”), representing a decrease of approximately
47.2%. The decrease in revenue was mainly attributed to the
decrease in revenue from the bare shell fit-out business which
was the main source of the Group’s income, as a result of
the overall economic downturn which affected the demand
for such bare shell fit-out services. The Group’s gross profit
was approximately HK$6.6 million for the Current Period, as
compared with approximately HK$19.5 million for the Previous
Period, representing a decrease of approximately 65.9%.

The Group recorded a loss attributable to owners of the
Company in the amount of approximately HK$2.2 million for
the Current Period while the profit attributable to owners of the
Company was approximately HK$6.9 million for the Previous
Period.

% EE

AEBRENLEMATEHERN BIRNAE
ZURNBELTEFRATFENTPIRERS - M
ERFRERETFNAE S RBEERTRITEN
RAEHE RERB LRSS HRERBETERS
REEE HHRANER WRHED @GR RE
THENEEEES T HNERMH -

BPMBEEABADBATER: ) ELEFRE &
ZEEEEHAMRAEEEHRNZEZEYEREANEM
EIT(NER PRYEREABEBOTHR R
FRREMHRETIR: (WER PRFGEREFEP LR
BE I BEINAT R BR A5 1 ¢ (iv) 5% 5T: (V) TSI K& (vi)
REREM FREFENEEERESBEPONQRKE
ET—REETIAREIF STROARESZRPR
BHEBEERGALEN EOREB ([#H- €D
REE|)BHARS -

HZE2024F9A30H 6 A ([AHBHE]) - AEEHN
WA# B146. 1B BB T BE £2023F9H30H 16
BB )NL276.68 & B L P 4947.2% °
WAHBLTIERHANELRE B EZBOR AR
EEERABAEBRANETERR MEBEEBLEETE
FETZEAEEERBNE R - AEERAHHELN
FHOAEEER T REFHBNNI0BEET
T P& #165.9% °

AEERAHEEESARBAHEEARGEEEL228
BALT MEFRMARAEAAREENRH6.98
BATTe

+
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

OUTLOOK

Entering the second half of the 2024/25 financial year, with
the start of the interest rate cuts in the United States and
the introduction of a series of stimulus policies in Mainland
China, the overall business climate and leasing activities in
Hong Kong are gradually improving. The latest S&P Global
Purchasing Managers Index (“PMI”) for Hong Kong rose to 52.2
in October 2024, the highest level since April 2023, reflecting
an improvement in the business environment at the beginning
of the 4th quarter of 2024, which is on track to end a multi-
month stagnation. The Grade A commercial properties in which
the Group operates are also expected to benefit from the short-
term boost from the improved atmosphere.

In addition, the management is confident that the revenue for
the year ending 31 March 2025 will be retrieved based on the
projects awarded and projects to be received from the existing
and potential customers.

In the medium and long term, the Hong Kong Government
has announced in the 2024 Policy Address that it will actively
develop the “Headquarters Economy” and attract companies
from home and abroad to set up headquarters or branches in
Hong Kong, which will inject new momentum into the Grade A
commercial properties market. Coupled with the government’s
promotion of the second core business district in Kowloon East
and the completion of new commercial properties in Quarry
Bay and Wong Chuk Hang, the supply of office will increase
significantly compared to that of a few years ago. As rents
continue to fall and market confidence gradually recovers, more
businesses are expected to relocate to newer and larger Grade
A commercial properties, driving the demand for renovation
services. With the advent of recovery, the Group will continue to
adhere to the philosophy of “To Do Better” and strive to provide
customers with more diversified and higher quality one-stop fit-
out solutions while controlling costs.

FINANCIAL REVIEW

Revenue

The Group’s revenue is generated from the provision of
services which include (i) bare shell fit-out; (i) restacking; (iii)
reinstatement; (iv) design; (v) churn works; and (vi) maintenance
and others. For the Current Period, the revenue of the Group
was approximately HK$146.1 million, representing a decrease
of approximately 47.2% as compared with approximately
HK$276.6 million recorded in the Previous Period. The decrease
in revenue was mainly attributable to the decrease in revenue
from the bare shell fit-out business which was the main source
of the Group’s income, as a result of the overall economic
downturn which affected the demand for such bare shell fit-out
services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE B D AT

FINANCIAL REVIEW (continued)

Revenue (Continued)

The following table sets forth a breakdown of the Group’s
revenue by project types for the six months ended
30 September 2024 and 2023:

Bt BB ()

WA (&)

TR A EBE £20244F F2023F9H30H [H61E
AIRTE B R E SR A B4 -

Unaudited
RBER
Six months ended 30 September
B Z9A30H 1L61E A
2024 2023
20244 20234
HK$’000 % HK$'000 %
FET Bk FET A
Project type HEER
Bare shell fit-out ERERE 126,860 86.8 240,052 86.8
Restacking g 5,585 3.8 20,935 7.6
Reinstatement ER 2,489 1.7 - 0.0
Design & 1,783 1.2 2,877 1.0
Churn works THIRE 8,857 6.1 12,470 4.5
Maintenance and others REREA 553 0.4 253 0.1
Total Mot 146,127 100.0 276,587 100.0

As shown in above table, our bare shell fit-out contributed to
approximately 86.8% and 86.8% of the Group’s total revenue
for the six months ended 30 September 2024 and 2023
respectively. Revenue from bare shell fit-out was approximately
HK$126.9 million for the Current Period as compared with
approximately HK$240.1 million for the Previous Period,
representing a decrease of approximately 47.2%.

From 1 April 2024 and up to the date of this interim report, we
were newly awarded a total of 20 bare shell fit-out projects with
a total project sum of approximately HK$214.2 million.

Cost of sales and Direct margin (non-GAAP
measures)

The Group’s cost of sales mainly comprises subcontracting
charges and staff costs. Cost of sales was approximately
HK$139.5 million for the Current Period as compared with
approximately HK$257.1 million for the Previous Period,
representing a decrease of approximately 45.8%, which is in line
with the decrease in revenue.

W RPN B E20244F & 2023F9H30R 1E61E A -
EREREELENRASANGEERAEERRKANDY
86.8% [86.8% - EMXNFERENRAHEEAMBAL
B126 98B B L RAFRBAMNLN24018 BB LR
DHIAT 2% °

H2024F4A1HREEZEAFTHFEEEH R LES
OEFHELREREEER HHRELHA2142H58H
ﬁo

HERAREENB (EAREFTREAEE)
REBROBEERATERESBEALE IR A K
RS ER AL B1395B BB T KEERBHNLD
257 1B BAE TR 4945.8%  BEUT A D —F -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FINANCIAL REVIEW (continued)

Cost of sales and Direct margin (non-GAAP
measures) (Continued)

The Group defines direct margin (non-GAAP measures) as
revenue less subcontracting costs, cleaning expenses and
insurance expenses. Direct margin (non-GAAP measures) of
the Group indicates the overall project profitability before taking
into account the staff costs. The following table sets forth the
breakdown of the Group’s direct margin (non-GAAP measures) by
project types for the six months ended 30 September 2024 and
2023:

B B Bl ()
HERAREENB (FEAREFTREAEE)
(%)

AEBBEEZEMNE GEARSHRANEBER)EEAK
ABRDBERA - BRERARREBASZ HARFRETL
RARERIEERFIBEN - TREHKNEBE E2024
F K2023F9H30H IH61d A ZIE B A A5 EEF
HOGEAREETRAERZ) HA:

Unaudited
RBER
Six months ended 30 September
B Z9A30H 1L61E A
2024 2023
20245 20234
% of % of
HK$’000 revenue HK$ 000 revenue
A A
FAET BTK FET B
Project type BHEEH
Bare shell fit-out ERERE 16,923 13.3 31,739 13.2
Restacking ERS 682 12.2 1,928 9.2
Reinstatement BR 323 13.0 - -
Design B 1,721 96.5 909 31.6
Churn works B 1,478 16.7 125 1.0
Maintenance and others REREAM 206 37.3 76 30.0
Total st 21,333 14.6 34,777 12.6

The Group’s overall direct margin (non-GAAP measures) was
approximately HK$21.3 million for the Current Period as
compared with approximately HK$34.8 million for the Previous
Period, representing an decrease of approximately 38.7%. The
direct margin ratio for the Current Period was approximately
14.6%, representing a increase of approximately 2.0 percentage
points as compared with approximately 12.6% for the Previous
Period. Such increase was mainly due to the increase of direct
margin ratio from design and churn works projects.

Administrative expenses

Administrative expenses were approximately HK$8.4 million for
the Current Period, representing a decrease of approximately
23.0% as compared with approximately HK$10.9 million for the
Previous Period. Such decrease was primarily attributable to a
decrease in administrative staff costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FINANCIAL REVIEW (Continued)

Finance costs

Finance costs comprised mainly the interest on the lease liabilities.
Finance costs were approximately HK$75,000 for the Current Period
as compared with approximately HK$35,000 for the Previous Period,
representing an increase of approximately 114.3%.

Income tax expense

Income tax expense for the Current Period was approximately
HK$0.6 million, representing a decrease of approximately
61.1% as compared with approximately HK$1.6 million for the
Previous Period.

(Loss)/profit for the period

The Group recorded a loss of approximately HK$0.6 million for
the Current Period due to the reasons mentioned above, while the
profit was approximately HK$8.8 million for the Previous Period.

(Loss)/profit attributable to owners of the Company
The Group recorded a loss attributable to owners of the
Company of approximately HK$2.2 million for the Current
Period while the profit attributable to owners of the Company
was approximately HK$6.9 million for the Previous Period.

Non-GAAP measures

Non-GAAP measures are numerical measures of historical
performance, financial position or cash flow that are not GAAP
measures based on HKFRS. As supplemental measures to our
condensed consolidated financial statements which are presented
in accordance with GAAP, we also use direct margin (non-GAAP
measure) as additional financial measures, which are not required by,
or presented in accordance with, GAAP. We believe that this non-
GAAP measure facilitates comparisons of operating performance
from different periods and provides useful information to investors and
others in understanding and evaluating our overall project profitability
in the same manner as they help our management. However, our
presentation of the direct margin (non-GAAP measure) may not be
comparable to similarly titted measures presented by other companies.
The use of this non-GAAP measure has limitations as an analytical
tool, and it should not be considered in isolation from, or as substitute
for analysis of, our results of operations or financial conditions as
reported under GAAP.

The Group’s cost of sales comprised subcontracting costs, cleaning
expenses, insurance expenses and staff costs. The Group defines
non-GAAP direct margin as revenue less subcontracting costs,
cleaning expenses and insurance expenses to indicate the overall
project profitability before taking into account the staff costs of
HK$14,688,000 which are fixed in nature. The reconciliation of our
non-GAAP direct margin for the six months ended 30 September
2024 is calculated as cost of sales less staff cost approximately
HK$14,688,000 (for the six months ended 30 September 2023:
approximately HK$15,308,000).

Bt B B ()

B 78 B A
BHRATEaEEEE B S 015 AR & B
4) /75,0005 7T+ 8 % 4 [ 13 49 4935,0005% 7T 18 0 49
114.3% °

Fr8®iB X
AHEHAERAXAN/0.6BEET REFRMH
#.6B BB ITIR D 461.1% °

XHE (EER) amF
R ERE REERAAESSERQ0.68 88
T MEFRMERSZENAB8.8AHETT

EAREA ARG (BE) BT
AEENRAHEESARAHEEARGEERLN22AR
BET MEFRBPARRFHEE ARG EN K698
BT

(ARG RAUER

AR EFRAUEREBERE MBERRAKRER
ENBFEERT MANEREEYM B REERDN
AREFEAEFR - ELSEMAREAR SR Z®
MERAGREMERENBEESR RMATEREEF
B OEARERRAER)(ERBINNIEIER M 3E
ARG RAUMBEXRBERIREG SRR A
AR UL RE RAUNERA BN L&A R HIH A
RaRB - IRAREELEBATRBEEAER £
HUERMEEEMEMERRN DA TEMFGHER
P EEBBRBENBER - AWM RAHERFNE GER
REFRAUEFR)IN2HRAVATEEMB AR ZROE
B BERIELE - ZFAREFRUNEERIESD
TTARERRBRME FTEHEEBEMRBELRER
AEMNEEXALMBERADHAE R IER/E R
PHEERERPBRRETOTNER -

AEENHEERNABESBERA - BRER RRE
AEREIRA - REBEIIEARGTRUEENEE
ZERBBRARDBERE - BRERARRRER  JIKRE
NEEFEHEEMNE T KA14,688,0008 L 218
BERIE N - H E2024F9A30H 1E75E A - HFIHIER
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MANAGEMENT DISCUSSION AND ANALYSIS

B E 5w B D AT

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation by
its internal resources. As at 30 September 2024, the Group had
net current assets of approximately HK$116.0 million (31 March
2024: HK$116.0 million), including cash and cash equivalents
balances of approximately HK$125.5 million (31 March 2024:
HK$139.6 million) mainly denominated in Hong Kong dollars
(“HK$”) and Renminbi (‘RMB”).

The current ratio, being the ratio of current assets to current
liabilities, was approximately 2.1 times as at 30 September 2024
(81 March 2024: 2.0 times). The gearing ratio of the Group as
at 30 September 2024 was 2.0% (31 March 2024: 2.9%). The
gearing ratio is calculated as total debt (including lease liabilities)
divided by total equity as at the respective period end.

There was no change in capital structure of the Company as at
30 September 2024 since the date of publication of the annual
report of the Company for the year ended 31 March 2024
(2024 Annual Report”). The equity attributable to owners of
the Company amounted to approximately HK$134.9 million as
at 30 September 2024 (31 March 2024: HK$136.9 million).

The Directors will continue to adopt a prudent financial
management approach towards its treasury and funding policy
in managing the Group’s cash and maintain a strong and
healthy liquidity to ensure that the Group is well placed to take
advantage of future growth opportunities.

The Group was not exposed to material fluctuations in
exchange rates and did not make any foreign exchange related
hedges for the Current Period and the Previous Period.

There has been no material change to the capital management
policy of the Company since the date of publication of 2024
Annual Report.

PLEDGE OF ASSETS

As at 30 September 2024 and 31 March 2024, the Group had
not pledged any assets to secure bank facilities or finance lease
obligation.

CAPITAL COMMITMENTS
As at 30 September 2024 and 31 March 2024, the Group did
not have any material capital commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE B D AT

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES, JOINT
VENTURES AND AFFILIATED COMPANIES
As at 31 March 2024 and 30 September 2024, the Company
had only one significant investment with a value over 5% of
the total assets of the Company as at 31 March 2024 and
30 September 2024, respectively. The significant investment
represented the Company’s equity interest of 10,000 shares,
or approximately 2.73% of the total issued shares, of Wonder
New Economy Cambodia Fund SP |, an unlisted private fund
with limited liability incorporated in the Cayman Islands with
an underlying residential and commercial projects located
in Cambodia (the “Cambodia Fund”), which the Company
acquired on 18 December 2018. The Cambodia Fund is a
segregated portfolio of Wonder New Economy Fund SPC
which mainly pursues medium to long-term capital appreciation
through the acquisition of a land parcel in Koh Pich, Phnom
Penh, Cambodia (the “Land”) and the development of the Land
as well as participating in property management and other
related businesses. The Cambodia Fund was denominated in
United States dollar (“US$”).

The investment cost of the above investment on 18 December
2018 was US$1,000,000 (equivalent to approximately
HK$7,831,000). The fair value of the Company’s equity interest
in the Cambodia Fund was approximately HK$14,202,000
and approximately HK$14,202,000 as at 31 March 2024 and
30 September 2024, respectively, representing approximately
5.833% and 5.74% of the total assets of the Company as at
31 March 2024 and 30 September 2024, respectively. The
fair value of such investment during the year ended 31 March
2024 and the six months ended 30 September 2024 remained
steady. For the year ended 31 March 2024 and the six months
ended 30 September 2024, an unrealized loss of approximately
HK$437,000 and nil and an exchange translation difference of
approximately HK$48,000 and nil was recognized, respectively.
No dividend had ever been received from the Cambodia Fund
by the Company since its acquisition of such investment. The
Board considers the Cambodia Fund as a long-term investment
for potential capital gains which diversified the investment of the
Group to residential and commercial projects within Cambodia
and also allows the Group to diversify its streams of income if
dividend is received in the future.

Pursuant to Rule 18.41(4A) of the GEM Listing Rules, the
Company is required to disclose in its annual report a breakdown
of its significant investments, including any investment in an
investee company with a value of 5% or more of the Company’s
total assets as at the year end date. The fair value of the
Company’s equity interest in the Cambodia Fund as at 31 March
2024 represented approximately 5.33% of the total assets of the
Company as at 31 March 2024. However, the Company did not
disclose in the 2024 Annual Report the details required under
Rule 18.41(4A) of the GEM Listing Rules. The Company has
disclosed such required details above and in its interim results
announcement for the six months ended 30 September 2024
published on 22 November 2024.

EXRE - EARBERHENE AR - B
ENF - RELERBELT

MR2024F3A31H N2024F9A30H AR Al EHE —
HEBEAREE HEEEBES MG AREH E2024F3 A31
EI&2024¢9H30Ei%@EES%DALﬁZiﬁ&ﬁRK
A B)FF B H10,0000% B& 17 + 1h Wonder New Economy
Cambodia Fund SP I(fﬁﬁ%gﬁj)ﬂﬁéﬁﬂxf\ﬁ@
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In order to prevent the recurrence of similar non-compliance
as mentioned above, if the size of the Cambodia Fund, or the
Company’s other investments, is of a value of 5% or more of
the Company’s total assets as at the relevant period or year
end date, the Company will disclose the information required
under Rule 18.41(4A) of the GEM Listing Rules in its relevant
interim results announcement, interim report, annual results
announcement and annual report (where applicable). Besides,
the Company has implemented enhanced internal controls and
procedures to prevent the recurrence of similar non-compliance,
including (i) improved training for the finance and compliance
teams on the relevant GEM Listing Rules requirements, in
which the Company has already conducted such training
session on 10 December 2024, (i) the setting up of a reporting
system in November 2024 requiring the finance team to notify
the management when the Company’s investments reach
the threshold as set out under Rule 18.41(4A) of the GEM
Listing Rules, and (iii) the enhancing of the finance team’s
communication and coordination with the Company’s external
auditors in November 2024 in determining the classification and
materiality of the Company’s investment, by setting a policy to
require the finance team to discuss with the external auditors
for any new investment and for any investment that reaches a
value of 5% of the total assets of the Company, to ensure that
the Company’s compliance with Rule 18.41(4A) of the GEM
Listing Rules in the future.

Save as disclosed above, during the year ended 31 March
2024 and the Current Period, the Group did not have any other
significant investment or any material acquisition or disposal of
subsidiaries, associates, joint ventures or affiliated companies.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 30 September 2024, the Group did not have any future
plans for material investments or capital assets.

CONTINGENT LIABILITIES

As at 30 September 2024, the Group provided guarantees of
surety bonds of approximately HK$17.4 million (31 March 2024:
HK$15.2 million) in respect of 4 (31 March 2024: 4) construction
contract(s) of the Group in its ordinary course of business. The
surety bonds are expected to be released in accordance with
the terms of the respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 30 September 2024, the Group had a total of 68
(31 March 2024: 67) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonuses are offered
to eligible employees by reference to the Group’s results
and individual performance. The total staff costs for the six
months ended 30 September 2024 amounted to approximately
HK$17.8 million (30 September 2023: HK$19.9 million).

The terms of employment of employees conform to normal
commercial practice. The remuneration of the employees,
Directors and senior management of the Group is set and paid
on the basis of the relevant employees’, Director’s and senior
management’s qualifications, competence, work performance,
industry experience, relevant market trend and the Group’s
operating results, etc. Other benefits including share options,
retirement benefits, subsidised medical care, pension funds and
training programmes are offered to eligible employees.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRAEMESR

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS

As at 30 September 2024, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”), which would have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they are taken or deemed to have under such provisions
of the SFO) or which were required to be recorded in the register
maintained by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating
to the securities transactions by the Directors were as follows:

(A) Long Position in the Ordinary Shares and
Underlying Shares of the Company

Capacity/
Nature of interest

Name of Director/
chief executive

EERESITRABREQFHEMAE
BEERG HEROREZVESERK

NP
RTE

MR2024F9A30H A RREENRZSITHRABRAE
AREEFMRAEEE (EERBBEMFSER
FRHEGRN ([BHERBEHFRG) EXVI) BKRG -
HEBRORESFPHEEREBEESFRBPE KM EXV I
BTN BEMG AR IR ED AR (B
EREBEESLRIAEGINEBBRIESERABLEE
FEMNERRAE) HRIBEZES R G KO E35214
BAEBERBEARNBGFEEzERMANERE AR B &
EREZTETESFRXHHNGEM LT AI55.46E5.67
BREASTHAEARTRBIMNERS AR @0
T

A) REAAEBRRORABERONGTE

Number of issued
ordinary Shares held/
interested in

Percentage
of the issued
share capital

i/ BEEEN HE&T
EE BETHRASHS B HEME ERTEBRRHEE RABDL
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FHFLEE R EER (1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
ezt Pic 48 7 o (Htaz2)
Notes: Bt -
1. Shares in which Mr. Wong Sai Chuen is interested in 1. FHEFEEEREEEZORMDEEHEFRAR (—

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly-owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested in under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie, is the spouse of Mr. Wong Sai
Chuen and she was also deemed to be interested in the
112,500,000 Shares, pursuant to Part XV of the SFO.

RETAERZEBANAR BEEHFRBEKRK
PIEXVE THFEEEHRE AR EFREE#EE)
A #112,500,0000% % 15 °

2. WBEBHLBEKRMEXVI HFE2RLLE
ETHFELENES BEREENRAQR
112,500,0000% f% 15 ¥ ¥ & #E =

+
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

(B) Long Position in the Shares of associated
corporations

(B) R EERONEFR

Number
of issued
ordinary

Name of Director/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
fits,/
BERERN
BRI
ES/BRTBABRSR HEEERR 5/ BEHE EBRYE FRESL
Mr. Wong Sai Chuen Madison Square International Investment  Beneficial owner 37,500 100%
Limited (Note 2)
THEFELE HEARAF (H:F2) EREBA
Ms. Hui Man Yee, Maggie (Note 1) Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)
et (i) tHEFRRAR (H772) EEER
Notes: Bt it

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen'’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
Madison Square International Investment Limited held
56.25% of the Company’s issued share capital and thus
was an associated corporation of the Company.

Save as disclosed above, as at 30 September 2024, none of
the Directors and chief executive of the Company nor their
close associates had any interests or short positions in any
shares, underlying shares and debentures of the Company or
any of its associated corporations as defined in the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TRERRAEMESR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2024, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the Shares and the underlying
Shares of the Company as recorded in the register kept
pursuant to section 336 of the SFO were as follows:

Long Position in the Ordinary Shares and
Underlying Shares of the Company

FERRRAEMALTRERTRS XA
FERONEZRAR

R2024%F9A30H F BEF A IRIFE F M E KD
FIBOHRFEMBMACEERARF KD RIEH
Pin6% A LR MR REEBH AL (ARAES
SEBITHABRIN FIRET

REQRAEBRROREAROGNER

Number of issued

Capacity/ ordinary Shares held/ Percentage of

Name of Shareholders nature of interest interested in shareholding

i BEERZEN
R A B REEMtE ERITEBEREE BEREDL
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited (Note 1)
HEGRAAE (K1) EmEA A
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 2)

BEER AR (Ki72) EmEA A

Mr. Wong Kin Kei (Note 2) Interest in a controlled 37,500,000 18.75%

corporation

HmRESLE (F72) XL EER

Ms. Ho Sin Ying (Note 3) Interest of spouse 37,500,000 18.75%

fAfE& L+ (H723) Pic 455 2 25

Notes: B it -

1. Shares in which Mr. Wong Sai Chuen is interested in consist 1. FTHHFEEAHEERIZOBRNBREESERAT (—
of 112,500,000 Shares held by Madison Square International FETEE2ERBENRT REZFHFRBAEKN
Investment Limited, a company wholly-owned by him, in which EXVE FHGEEAEWBRARNERHEER)FEN
Mr. Wong Sai Chuen is deemed to be interested in under Part XV 112,500,0000% fx 15 - 18 15 3 & & B & & 1 58 XV &6
of the SFO. Ms. Hui Man Yee, Maggie is the spouse of Mr. Wong FERXTHERATHFEAENEBHERARAR A
Sai Chuen and she was also deemed to be interested in the 112,500,000 f& {7  # A ##E 2=
112,500,000 Shares pursuant to Part XV of the SFO.

2. Shares in which Mr. Wong Kin Kei is interested in consist of 2. &REEAHEAEZOROEEBEBRARA(—XK
37,500,000 Shares held by J&J Partner Investment Group HERELEEZEHENRR REFZFSKBEKL
Limited, a company wholly-owned by him, in which Mr. Wong Kin EXVE EREEEHEARAETHERRZ)FADN
Kei is deemed to be interested in under Part XV of the SFO. 37,500,000/% f& 15 °

3. Ms. Ho Sin Ying is the spouse of Mr. Wong Kin Kei and she was 3. REZEALHEEHNEXVE  AELzt+EAsERE

also deemed to be interested in the 37,500,000 Shares pursuant
to Part XV of the SFO.

% 4 B BE 4B [R) B 4 4R B 18 7R 2 B137,500,0008% A% 19
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Save as disclosed above, as at 30 September 2024, the
Company had not been notified by any person (other than
Directors or chief executive of the Company) who has interests
or short positions in the Shares or underlying Shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this interim report, at no time during the
six months ended 30 September 2024 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Current Period (including sale of treasury shares). As at
30 September 2024, the Company did not hold any treasury
shares.

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholder or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.
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Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme is
20,000,000 Shares, representing 10% of the total issued share
capital of the Company as at the beginning and the end of the
Current Period and the date of this interim report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV to the Prospectus of the Company dated
18 December 2017.

No share options have lapsed, or have been granted, exercised
or cancelled under the Share Option Scheme since its adoption
and up to the date of this interim report.
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SHARE AWARD SCHEME

On 16 October 2018, the Board adopted a share award scheme
(the “Share Award Scheme”), under which shares may be
awarded to employees of the Company in accordance with the
terms and conditions of the Share Award Scheme. For details
of the Share Award Scheme, please refer to the announcements
of the Company dated 16 October 2018, 22 September 2023,
3 November 2023, 29 December 2023 and 6 March 2024.

On 6 March 2024, the Board has resolved to terminate the
Share Award Scheme with effect from 6 March 2024. Prior to
the termination of the Share Award Scheme, there were no
unvested share awards, and no share awards were cancelled
or lapsed. No further Award Shares may be granted under the
Share Award Scheme from 6 March 2024. For details, please
refer to the announcement of the Company dated 6 March
2024 and the annual report of the Company for the year ended
31 March 2024.

ISSUE FOR CASH OF EQUITY SECURITIES

During the six months ended 30 September 2024, the Company
did not issue for cash any equity securities (including shares,
debentures, and securities convertible into equity securities) or
sell treasury shares for cash.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the code of conduct for securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules (the “Required Standard of Dealings”).
Having made specific enquiry to all Directors, all Directors
have confirmed that they have fully complied with the required
standards set out in the Required Standard of Dealings and
the code of conduct throughout the six months ended 30
September 2024.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of the
shareholders of the Company.

The Company has complied throughout the six months
ended 30 September 2024 with all the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix C1 to the GEM Listing Rules, except the following
deviation:
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRAEMESR

Under code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Wong, being
the chairman and chief executive officer of the Company, has
been primarily responsible for scrutinizing the performance
of management in achieving agreed corporate goals and
objectives, monitoring the Group’s performance reporting,
management and business development, ensuring corporate
governance practices and procedures of the Group and
formulating business strategies and policies of the Group
since 2009. As the Board meets regularly to consider matters
relating to business operations of the Group, all major decisions
are made in consultation with members of the Board and
relevant Board committees, and there are three independent
non-executive Directors on the Board offering independent
perspectives, the Board is of the view that there are adequate
safeguards in place to ensure sufficient balance of powers
and authorities between the Board and the management of
the Company, and the above arrangement will not impair the
balance of power and authority of the Board and the executive
management. The effectiveness of corporate planning and
implementation of corporate strategies and decisions will
generally not be undermined.

To maintain a high standard of corporate governance practice
for the Company, the nomination committee of the Board and
the Board shall nevertheless review the effectiveness of the
structure and composition of the Board from time to time in
light of the prevailing circumstances. The Company will continue
to review and monitor its corporate governance practices to
ensure its compliance with the CG Code.

UPDATE ON DIRECTORS’ INFORMATION

As at the date of this interim report, there is no change in the
Directors’ biographical details which is required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
date of publication of the 2024 Annual Report of the Company.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2024.

EVENTS AFTER THE REPORTING PERIOD
There was no significant event relevant to the business
or financial performance of the Group that has come to
the attention of the Directors after the six months ended
30 September 2024 and up to the date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TtEEBRK

H it & ¥

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting than those set
out in the CG Code contained in Appendix C1 to the GEM
Listing Rules. Currently, the Audit Committee comprises three
independent non-executive Directors, Mr. Cheung Chi Man,
Dennis, Mr. Law Chun Yat and Mr. Siu Chi Wai, and chaired by
Mr. Cheung Chi Man, Dennis, who has appropriate professional
qualifications and experience as required by Rules 5.05 and 5.28
of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the six months ended
30 September 2024 and is of the opinion that such information
has been prepared in accordance with all applicable accounting
standards and the requirements under the Hong Kong
Companies Ordinance and the GEM Listing Rules.

PUBLICATION OF 2024 INTERIM REPORT

The 2024 interim report of the Company containing all
the information required by the GEM Listing Rules will be
dispatched to the shareholders of the Company and will also be
published on the websites of HKEXnews (www.hkexnews.hk)
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as well as the website of the Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 10 December 2024

As at the date of this interim report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer)
and Ms. Hui Man Yee, Maggie being the executive Directors;
and Mr. Cheung Chi Man, Dennis, Mr. Law Chun Yat and Mr.
Siu Chi Wai being the independent non-executive Directors.
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